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Agnellis may make strategic retreat in Perrier battle 


World News 
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Germany 
to target 
telecoms for 
privatisation 

The German Finance Ministry 
has targeted Deutsche Btmdes- 
post Telekom, the state tele- 
comnmmcaticms monopoly, 
as a prime candidate for priva¬ 
tisation. Such a move would 
be the most contentions sale 
of state assets to date. 

It would Ttipan changing 
the constitution which, says 
operation of the railways and 
postal service, including Tele¬ 
kom, should came under fed¬ 
eral administration. Page 12 

Major Malta Ulster talks 

British prime minister John 
Major is to meet Northern 
Ireland’s political leaders fol¬ 
lowing the escalation in sectar¬ 
ian kfllings in Ulster. Page 12 

Row stirs over C fh n u 

Relations between Russia and 
Ukraine deteriorated over Rus¬ 
sian claims to the Crimean 

p enlngnla arid n ftr mitter .attaftlr 

by Ukraine over nuclear weap¬ 
ons on its territory. Page 2 

YoRsta hsues warning 

President Boris Yeltsin of Rus¬ 
sia warned of a potential new 
dictatorship if Iris reform pro¬ 
gramme fails, and. appealed 
for support from the interna¬ 
tional community. Page S 

Mffitory aircra ft crash 

A US military cargo aircraft 
crashed into a motel parking 
lot in Evansville, Indiana, set¬ 
ting boildmgs on fire and MBr 
mg at least nine peopla 

Successor to Hmglwy 

Former Irish cabinet minister 
Albert Reynolds won a leader¬ 
ship contest to replace Charles 
Haughey as head of Ireland's 
governing Fianna Fail party. 
Page 2 

TurfcWi official shot 

Istanbul’s state prosecutor was 
gunned down outside bds home 
in the latest incident of politi¬ 
cal violence which threatens 
to derail efforts to improve 
human rights. Page 2 

ANC reeonskten policy 

Nelson Mandela, president of 
the African National Congress, 
said the or ganisatio n would 
reconsider its policy of nation¬ 
alisation because of interna¬ 
tional business opposition. 

Page 4 

Proposal on dam dspute 

Czechoslovakia and Hungary 
are to seek the opinion of Euro¬ 
pean C ommu nity experts to 
help resolve their long-stand¬ 
ing dispute over construction 
of a dam on the Danube river. 

E gypt ian court ruling 

Egypt’s banned Moslem Broth¬ 
erhood has a gain been denied 
legal status by an Egyptian 
court at a time of concern at 
an apparent upswing in 
faiaTntr militancy across the 
Arab world. Page 4 

Cflnton under flra 

Democrat hopeful Bill Clinton, 
whose presidential campaign 
was set back by allegations 
of adultery, denied new 
Charges that he dodged the 
draft during the Vietnam war. 
Pages 

Reactors found unsafe 

Ten nuclear reactors in, 
Czechoslovakia, Bulgaria and 
the former Soviet Union foil 


Business Summary 


Salomon Inc 


ITALY’S Agnelli family may be 
co nsidering a strategic retreat in its 
bid to gain control of Perrier, the 
F rench miner al water group, because 
of the increasingly bitter battle that 
has erupted. 

The fight for Perrier is thought to 
have pitched previous Agnelli allies in 
the French business and banking 
es tablishment against gfufa other 
brought to the surface deep personal 
amfmngtffag among some French nrniw. 

bens of the Agnelli camp. "We never 
expected all this controversy and 
excitement,” Iflnt, the Agn e lli invest¬ 
ment vehicle battling for Perrier, said 
in Paris yesterday. This was meant 
to be a quiet, friendly association 


fully supported by the management 
We thought it was going to be a very 
smooth deal Wa did not anticipate 
anything Ufa this." 

The Agnellis are anxiously awaiting 
the outcome of the two court cases in 
France which, barring a behind-the- 
scenes compromise, will determine 
the next stage of the battle. They are 
concerned with a claim by Nestlfi, the 
Swiss food group, that Perrier's sale 
earlier this year of 14 per cent of its 
shares to Saint Louis, the French 
sugar company associated with the 
Agnellis, was illegal. 

If the courts, which will deliver 
their judgments this mnntfi . rule that 
the purchase was invalid. Saint Louis 


By Alice Rawsttiom in Paris 
and Haig SI mon tan in Milan 

win have to give the shares back to 
Perrier. This means that Exor, whose 
president, Mr Jacques Vincent, also 
chairs Perrier would be left to try to 
stave off Nestlfi with just 35 per cent 
of Perrier’s shares. 

This could turn the Perrier affair 
into a repeat of the dramatic bid by 
Mr Carlo De Benedetti for Socfefe 
Gdndrale de Belgique in 1968 when 
the protagonists fought over every 
share. Unlike Mr De Benedetti, how¬ 
ever, the Agnellis could come ont 


with a s ubsta ntial finanwai g»in even 
if their ambitions for Perrier ML 

If the court endorses Saint Louis’s 
investment, however, the French 
stock market authorities may force 
Exor to mount a public offer for Per 
rier. The Cooseil des Bourses de 
Valeurs (CBV), one of the regulatory 
bodies in France, yesterday repeated 
an earlier ruling that Exor its 
allies - Saint Louis and Sod£t£ Gen¬ 
erate, the French bank — should do 
so. 

Exor would then have to decide 
whether to mount a token mh , or to 
pitch into direct competition with 
Nestle by making a counter-offer. 

A token bid appears to be the likeli¬ 


est option given that, with 49 per cent 
of Perrier, Exor and Saint Louis could 
be confident of blocking Nestte. 
Legally, according to Iflnt, the Exor 
camp would be able to comply with 
the SBV*s ruling simply by bidding 
for two thirds of Perrier at the last 
price paid by Saint Louis, which was 
FFTL235 ($228). Given that Nestte has 
already offered FFr1,475 for each Per¬ 
rier snare, Exor could make its token 
bid in the knowledge it would ML 
Trading in Perrier and Exor shares 
will resume on Monday, but the CBV 
has instructed all dealings in both 
stocks be kept under close scrutiny. 

Lex-Page 12 


i> on no y 0 icker 


after poor 
trading result 

Salomon Inc, the US securities 
house reettog from a bond trad¬ 
ing scandal, reported a fourth- 
quarter net loss of $29m 
becanse of disappointing secu¬ 
rities trading resolte and a one¬ 
time charge at oil subsidiary 
PMbro Energy. 

The figures contrasted with 
the strong profits increase 
being reported by many Wall 
Street businesses. The firm’s 
securities house made pre-tax 
profits of $2Tm in the quarter 
against a loss of |9Qm a year 
ago. Page 13 

AMERICAN EXPRESS, US 
financial services group, may 
face legal action from the 
organisers of this year’s Winter 
Olympics for allegedly 
“ niuhnah maffcettng " tho 
event. Page 12 

GAIT negotiators are con¬ 
cerned the Easter deadline for 
completing Uruguay Round 
talks will be missed as the EC 
has yet to make alterations 
to draff accords. Page 3 

EUROPEAN Conunisatan 
merger control experts may 
allow UK authorities to exam¬ 
ine a proposed merger of the 
brick, day tile and concrete 
businesses of Steetley and Tar¬ 
mac, UK bmlding materials 
groups, Page 13; Lex, Page 12 

KLM Royal Dutch Airlines 
reduced third-quarter losses 
to FI 8£m ($4jin) against 
FI 21&9m a year ago, thanks 
to a lower fuel costs and 
improved productivity. 

Page 13 

CONTINENTAL Airlines Hold¬ 
ings, indebted parent company 
of the largest US carrier, filed 
' a re orga nisation plan with the 
bankruptcy courts. 

FRENCH stock market is try- 
tag to stimulate Mock trading 
of shares in an effort to recap¬ 
ture boatoess lost to Lotuion. 
Page 2 

POWERGEN, UK electricity 
generator, chose GBC Atetfaom, 
Franco-British engineering 
group, as the contractor for 
its l,sgoMW combi ned c ycle 
gas turbine power stati on in 
North Wales. Page 6 

OLYMPIA AND YORK, Cana¬ 
dian property company, 
launched an enterprise zone 
property trust to raise £215m 
($387m) from small investors 
to finance a building in Canary 
Wharf in London’s Docklands. 
Page IS 

CHJVETTL trou bl ed Italian 
computers and office equip¬ 
ment group, clarified uncer¬ 
tainty over its 1991 results by 
a preliminary loss of L290bn 
($242m). Page 14 

HAFSUJND NYCOMED, Nor- 


may advise 
Russia on 
economy 

By John Lloyd In Moscow and Alan Friedman 
in New York 


MR PAUL VOLCKER, former 
chairman of the US Federal 
Reserve Board, is considering 
an offer to serve as an adviser 
to the Russian government on 
economic artd hanking -r eform. 

The 64-year-old Mr Volcker, 
who was chairman of the Fed¬ 
eral Reserve between 1979 and 
1967, left Moscow on Wednes¬ 
day after extensive talks with 
Mr Yegor Gaidar, the deputy 
prime minister in charge of 
economic reform, and other 
members of the reform group. 

Speaking from Princeton, 
New Jersey, where he teaches 
part-time, Mr Volcker con¬ 
firmed yesterday that he had 
discussed the possibility of 
advising the Rnaafan govern¬ 
ment, but had not concluded 
an agreement 

He said he spent 36 hours in 
Moscow and cafted the issue of 

whether he becomes an adviser 
“very much open”. 

Mr Volcker said: "We dis¬ 
cussed whether and to what 
extent it would make sense for 
me to go back and give them 
same advice. I am considering 
to what degree it seems use- 
fuL” He added that if he were 
to become an adviser to the 
Russian government it would 
be on a part-time basis. 

In his Moscow meetings with 
Mr Gaidar and with Mr Georgy 
Matj ukhin, rfufrma n of the 
Russian Central Bank, Mr 
Volcker discussed several top¬ 
ics on which he might provide 
advice. These included the 
banking system, currency 
arrangements between the 
republics of the Common- 
wraith of Independent States 
and Moscow’s relations with 
the International Monetary 
Fund. 


Yeltsin sees risk of 

cfictatorship __Page 2 

Volcker back Into the 
public arena—_Page 10 


A team from the IMF is due 
to arrive in Moscow at the 
weekend to conduct detailed 
negotiations over the next 
three weeks with the Russian 
government on the terms of 
Russia’s entry into the IMF. 

These negotiations are of 
critical importance to the gov¬ 
ernment, which is looking for a 
seal of approval for its pro¬ 
gramme mid policies. This is 
necessary to attract interna¬ 
tional support. . 

• The recommendations of the 
IMF team will go to the -IMF 
board in March or early AprfL 
Approval from the board could 
Iran to the granting of substan¬ 
tial western aid to stabilise the 
rouble and to support imports 
- aid which the government 
has set at around $17bn. 

Both Mr Gaidar and Mr Alex¬ 
ander Shokhin, the deputy 
prime ministers with responsi¬ 
bility for the economy and 
social affairs, have in the past 
week indicated that the budget 
would be under intense strain 
because of parliament's ded- , 
sion to cut the rate of value 
added tax on some commodi¬ 
ties and to increase spending 
an social services. 

The IMF team will need to be 
reassured that the government 
1ms control of the budget and 
of monetary policy before 
a pproval is forthco ming . 

However, the government 
has gained a better under- 
Continued on Page 12 



Healthy overhaul: George Bush tells the Small Business Council that his economic plan will work for all Americans 

Bush plans $35bn health package 


By George Graham in Washington 


PRESIDENT George Bush 
-sought to win back the politi¬ 
cal initiative on health care 
yesterday with a $35bn (£19bn) 
package to overhaul the US 
system. 

Mr Bush said he would intro¬ 
duce vouchers and tax deduc¬ 
tions, worth up to $3,750 a year 
for a family of four, to help an 
estimated 95m low and middle 
income families bny health 
insurance. 

The president's pac kage 
drew immediate criticism from 
the opposition Democrats, who 
have until now made the politi¬ 
cal r unning on the lSSUB. 

Mr Bush told a business 
audience In Cleveland, Ohio: 
“This Is the kind of market- 
based reform plan that will 
give Americans the kind of 
health care they want and 
deserve." 

The plan also proposes to cut 
the soaring cost of health care, 
which Is expected to rise by an 
average 12-13 per cent a year 


for the next five years", by 
encouraging employers to pool 
their buying power into 
“health Insurance networks". 

It also includes measures 
aimed at reducing waste and 
paperwork and at slowing the 
growth in spending on the gov¬ 
ernment’s Medicare and Medic¬ 
aid health programmes. 

Republicans in Congress 
have already fallen out with 
the administration on how to 
meet the estimated $35bn a 
year cost of the tax vouchers 
and deductions proposed. 

Mr Bush also wants to 
reform malpractice law to give 


Page 5 

■ Battle lines drawn 
on haaHh care 

■ Bush’s game-plan 
Is primary concern 

■ Bosfdn silence on fiscal 
trends speaks volumes 

doctors more protection from 
being sued by unhappy 
patients. Tt is time to put an 
end to these astronomical, 
sky's-the-Iimit lawsuits,” he 
said. He added: "When you 


nationalise health care you 
push costs higher, far 
higher~.The feet is, we do not 
have to create a new govern¬ 
ment bureaucracy to deliver 
quality health care". 

Mr Richard Gephardt, leader 
of the Democratic majority in 
the House of Representatives, 
said Mr Bush's proposals were 
"totally deficient” and would 
not do enough to contain medi¬ 
cal costs. “The Bush health 
care plan is a Band-Aid 
approach that will put more 
money in the pockets of insur¬ 
ance companies and doctors 
Continued on Page 12 


RISING STARS 


Bank of Japan governor says 
financial system stands firm 


according to the International 
Atomic Energy Agency- 
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company, lifted pretax profits 
26 per cent to NKrL3l0bn 
($211m) for 1991, and said It 
planned to spin off shipping 
operations. Page 14 
TKNNECO, US conglomerate, 
reported a fourth-quarter net 
loss of $28m as its troubled 
farm equipment business con¬ 
tinued to operate in the red. 
Page 15 

ARGENTINA’S anti-inflation 
strategy suffered a setback 
as prices rose 3 per cent rise 
in January. The annual rate 
erf inflation stands at 76 per 
cent Page 4 


By Stefan Wagstyl in Tokyo 

MR Yasushi Mfeno, governor 
of the Bank of Japan, said yes¬ 
terday that the end of Japan's 
speculative boom, together 
with the debts the period had 
left behind, was “very, very 
unlikely to shake the stability 

of finawrial institutions”. 

Nevertheless, the central 
bank had to keep a closer eye 
on financial stability than it 
fid before, he said, in an inter¬ 
view with the Financial Times. 

Central banks had two goals: 
price stability and the stability 
of the fin an rial system. “In the 
past, previous governors put a 
little more weight on the main¬ 
tenance of price stability [than 
on financial stability]. Under 
the current circumstances we 
should attach equal impor¬ 
tance to these two objectives". 


Page 11 

■ Mr Triple Trouble 
fights hie comer 

Yasushi Mieno says he will 
resist outside pressure 

In a speech to Japanese busi¬ 
nessmen later, he warned the 
US and Europe against seeking 
rapid solutions to the problems 
of slow growth and recession. 
Group of Seven countries 
sbrwiid not resort to short-term 
pnHrina to promote growth at 
the long-term sustain¬ 

able growth, he mW. 

The remarks were seen as a 
warning to other G7 countries, 
particularly the US, to avoid 
hasty cuts in interest rates or 


tnf-rpqgmg public spending to 
stimulate the economy. 

Long-term economic adjust¬ 
ments were often difficult to 
carry out for political reasons 
and tended to be postponed, Mr 
Mieno said, referring to the 
need for the US to cot its fed¬ 
eral deficit. But delay would 
leave countries prey “to the ; 
risk of excessively stimulating 
their economies”. Mr Mieno 
said aithn n g h international 
pnlfoy fwo nffnatirm was hnpn r. 

tant, each country should pur¬ 
sue its own policies and not 
rely on other G7 members to 
make short-term changes in 
economic management for the 
benefit of others. “Instead of 
focusing unduly on short-term 
growth, we should look at the 
growth fanriamflTvbi'k ,* 1 




17,« Editorial Comment 


The Finns prepare to taka 
| anothor step towards Europe 

Finland's president 
Mauno Koivisto is 
today expected to 
announce support for 
his country joining the 
European Community. 
r t An application by mid- 
March would allow 
Finland to join Sweden 
and Austria in parallel 
entry negotiations. 
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EC move 


on state 


aid angers 
France 


By Andrew Hill in Brussels 


French try 
to recapture 
stocks trade 


By Alice Rewrsthom 

in Paris 
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EUROPEAN NEWS 


Yeltsin raises spectre 
of new dictatorship 


By lan Davidson in Paris and Quentin Peel in Bonn 


ANOTHER rift has opened 
between the European Com¬ 
mission's competition authori¬ 
ties and the French govern¬ 
ment, which has complained to 
the European Court of Justice 
about Brussels' attempts to 
glean more Information on the 
financing of state-owned manu¬ 
facturing companies. 

The Commission wants to 
receive annual reports on fin¬ 
ancing state-owned manufac¬ 
turing companies to help it 
identify illegal government 
subsidies. The French com¬ 
plaint has surprised Sir Leon 
Brittan, the competition com¬ 
missioner, who said last sum¬ 
mer when the new reporting 
system was announced that he 
had already won round the 
more sceptical member states 
such as France and Italy. 

A French official said yester¬ 
day that Paris objected both to 
“the form and the substance” 
of Sir Leon's initiative. He 
added that as far as he knew 
the government bad not yet 
responded to Brussels' initial 
request for back-copies of the 
relevant companies’ balance 
sheets and profit and loss 
accounts for 1389 and 1390. 

The system was introduced 
in the form of a Commission 
communication last October, 
which France believes should 
have beat presented to mem¬ 
ber states for approval. The 
French government is also con¬ 
cerned that the rihaiig a mi ght. 
discriminate against publicly- 
owned companies, which have 
to provide more information 
than private companies. 

The EC treaty says the Com¬ 
mission should leave the ques¬ 
tion of the best form of com¬ 
pany ownership to member 
states. But Sir Leon argues 
that state and private compa¬ 
nies can only be treated 
equally if a more systematic 
approach to the reporting of 
aid to state companies is intro¬ 
duced. 

Brussels competition offi¬ 
cials axe now concerned that 
the transparency of French 
government support for state- 
owned industry might be far¬ 
ther muddied by plans to 
merge some of the country's 
most important state-con- 
trolled technology companies. 
• Mr Jacques Delors, presi¬ 
dent of the European Commis¬ 
sion, has written to Mr Giulio 
Andreotti, the Italian prime 
minister, to urge him to accel¬ 
erate the process of transform¬ 
ing EC single market legisla¬ 
tion into Italian law. 

The Commission said it was 
not the first time Mr Delors 
had felt it necessary to chide 
Italy, which has been a notable 
laggard in enacting EC direc¬ 
tives. 


RUSSIA’S President Boris 
Yeltsin yesterday warned of a 
new dictatorship if his govern¬ 
ment’s reform programme 
should foil, and appealed for 
I the support of the interna- 
tional community. 

Mr Yeltsin, who is on a 
three-day state visit, has been 
I lavished with ceremonial bon* 
ours by the French govern- 
I ment, which will grant Russia 
a FFr2bn (£20Qm) loan to buy 
I cereals, as well as a FFrLSbn 
line of credit to import indus¬ 
trial goods. 

However, he warned: If Rus¬ 
sia In its reforms, notably 
its economic reforms, a dicta¬ 
tor will appear. Now neither 
Russia nor the international 
community can permit the 
appearance of a dictator. That 
is why the International com¬ 
munity must contribute to the 
solution of the problem. 

*T have confidence in our 
reforms, which are irrevers¬ 
ible” said Mr Yeltsin. “But, if 
they foil, I can feel already on 
the back of our necks the hot 
breath of those who wear red 
shirts and brawn shirts”. 

The prospects for new injec¬ 
tions of western aid are not 
good, however. Chancellor Hel¬ 
mut Kohl said yesterday that 
Germany reached the limit 
of its capacity in providing 
finance for the recovery of 


eastern Europe and the former 
Soviet republics. 

However, he is convinced 
that it is essential to provide 
more large-scale assistance to 
the ex-Soviet republics, while 
Unking it directly to control of 
nuclear and chemical, weapons, 
and the observance of all exist¬ 
ing disarmament treaties. 

In an interview with Han- 
delsblatt the German business 
newspaper, and the Wall Street 
Journal Europe, the German 
leader argued more forcefully 
than ever that it was up to 
other countries in Europe, but 
also in particular Japan, to 
share the burden of helping the 
ailing east European and ex-So¬ 
viet economies. 

• An EcuSOOm loan to the for¬ 
mer Soviet Union to pay for 
food imports, held up since last 
November, is expected to be 
finalised within a week, EC 
officials said yesterday, Rich¬ 
ard Waters writes from Lux¬ 
embourg: 

The loan had been delayed 
by confusion caused by the col¬ 
lapse of the Soviet Union, Mr 
Karel van Miert, EC commis¬ 
sioner responsible for Invest¬ 
ments, said yesterday. 

The position has been 
resolved by the issuing of a 
guarantee by the Russian 
republic to back the loan. As a 
result, the entire EcuSOOm 


would be lent to Russia. 

• Relations between Russia 
and Ukraine deteriorated yes¬ 
terday over Russian claims to 
the Crimean peninsula and a 
counter-attack by Ukraine over 
nuclear weapons located on its 
territory, writes Chrystia 
Freeland in Kiev, 

The Crimea always a source 
of tension between Moscow 
and Kiev, was yesterday the 
subject of a resolution passed 
by Ukraine’s parliament which 
criticised Russian legislation 
examining the validity of the 
1954 transfer of Crimea to 
Ukraine. 

Ukraine's President Leonid 
Kravchuk later asserted that 
there was no reason to hold a 
referendum on independence 
in the Crimea. Local activists 
began collecting signatures for 
a referendum, this week. 

He also countered a state¬ 
ment by Mr Yeltsin narttgr this 
week about nuclear weapons 
located in Ukraine. 

Contrary to Mr Yeltsin's 
statement in the Russian press, 
Mr Kravchuk said that only 
half the tactical nuclear weap¬ 
ons bad been removed from 
Ukraine and that not all strate¬ 
gic nuclear weapons had been 
taken off alert 

Hie criticised Mr Yeltsin for 
speaking on behalf of Ukraine. 



Parents on parade: Soldier* of the 7th British Armoured Division, thc“Desert ttr t gw«ra 
mouths after reluming from war. Normally their base at Grammy, sees 12 births 

there were 60, in January 77 wr»d another 40 are expected this month. 
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SPD blocks tax reforms 


Finns swing Economic ills weigh Church wins 
£c f ™ f d° wn Polish coalition 

vuw J By Anthony Robinson, recently In Warsaw ... 


By Quentin Peel in Bonn 


By Robert Taylor 

In Helsinki 


TV channel 


THE German government’s tax 
reform package looks set to 
collapse after the failure of 
long negotiations with the par¬ 
liamentary opposition. The 
package includes cuts in cor¬ 
porate tax, higher family 
allowances, and a one point 
increase in value added tax 
from 1993. 

Hopes of persuading at least 
two Social Democrat-ruled 
states to break Tanks and sup¬ 
port the package next week in 
tiie SEP-dandnated Bunflesrat, 
the German upper honse, 
faded yesterday after the fail¬ 
ure of a conciliation commit¬ 
tee to find a compromise. 

The deadlock between the 
Christian Democrat-led gov¬ 
erning coalition and the SPD 
means that the tax amend¬ 
ment package is almost cer¬ 
tain to be rejected ha the Bund- 
esrat next week, and therefore 
to be abandoned. 

Mr Thao Waigel, the finance 
minister, accused the SPD yes¬ 
terday of “frivolous and com¬ 
pletely irresponsible” tactics 


in opposing the package, and 
promised that he would bring 
the same proposals back to 
parliament by Aprfl- That will 
coincide with state elections in 
Schleswig-Holstein and Baden- 
Wurttemberg, two key polls 
whose proximity almost cer¬ 
tainly reinforced the deadlock. 

Even if he does then succeed 
in dividing the SPD, the 
amendments would be 
unlikely to become law before 
the autumn. 

The key issue is the YAT 
increase, from 14 to 15 per 
cent, which the SPD rejects as 
anti-sodal a nd inflationary. 
Mr Waigel insists that Ger¬ 
many is committed to the 
increase by (he European Com¬ 
munity, which has set 15 per 
cent as the floor. 

The stand-off on YAT has 
blocked the other proposals in 
the package, including an 
Increase in child allowances 
from DM50 to DM70 a month 
and a series of enterprise tax 
cuts, such as a large Increase 
in tiie tax threshold for eom- 


nam r nroDffltv tax. and a simi¬ 
lar increase in the threshold 
for the tax an trading profits. 

The other key area hit by 
the deadlock is the transfer of 
resources from the wealthy 
western states to the east The 
entire yearly proceeds of tile 
YAT increase, DM10.4bn in 
1993, were to be devoted to the 
German Unity Fund. In addi¬ 
tion, structural funds for 
infrastructure projects in 
poorer western regions were to 
be transferred entirely to the 


The Confederation of Ger¬ 
man Industry accused the 
SPD-ruled states of “fiscal ego- 
iam,” in biivUnp g tax pack¬ 
age designed to make Ger¬ 
many more attractive to 
foreign i n vertors. 

Mr KarHuring Blessing, sec¬ 
retary general of the SPD, 
accused the government of 
falling to observe social equal¬ 
ity and fab burden-sharing in 
the tax package, favouring 
business at the expense of the 
lower-paid. 


NEWS IN BRIEF 


Denmark will bring 
forward CFCs ban 


Talks agreed 
by Bosnian 
leaders 


THE French stock market is 
taking action to try to stimu¬ 
late block trading - the buy¬ 
ing and selling of large num¬ 
bers of shares in the same 
company - which may eventu¬ 
ally lead to the introduction of 
market makers. 

One of the main problems 
for the French market is the 
drift of block trades - large 
deals worth between FFr2Om 
($3.69m) and FFr50m - away 
from Paris to London. Most 
traders attribute this to disclo¬ 
sure rules in Paris, where regu¬ 
lations were designed to pro¬ 
tect private investors. This 
makes the market less flexible 
than that of London. 

Last year the Conseil des 
Bourses de Valeurs (CBV), the 
regulatory body, commissioned 
a study into block trading from 
a committee led by Mr Fran¬ 
cois Bacot, the managing direc¬ 
tor of Bacot Attain , the Paris 
broker owned by SG Warburg, 
the London-based securities 
group. 

The Bacot report was studied 
by the CBV which said that it 
intends to take immediate 
steps to mate the French mar¬ 
ket more flexible. 

These measures include 
allowing brokers to take posi¬ 
tions on shares by using confi¬ 
dential codes, rather than by 
giving their own names, and 
greater flexibility in the disclo¬ 
sure of prices. Until now one of 
the main deterrents for block 
traders in Pails has been that 
they had to identify themselves 
and the price of the deal By 
contrast in London, traders are 
allowed some discretion in the 
handling of large share deals. 

The CBV has also commis¬ 
sioned a study into the feasibil¬ 
ity of introducing market mak¬ 
ers to fix prices for shares in 
France. 

These changes should, or so 
the CBV hopes, help to stem 
the flow of block trades from 
Paris to London and recapture 
at least part of the business 
lost over the years. However, it 
warned yesterday that its ini¬ 
tiative would be futile unless 
the French government agrees 
to abolish the tax on securities 
dealings. 


DENMARK’S environment minister, Mr Per Stig Mailer, said 
yesterday that chlorofluorocarbous (CFCs) would be banned in 
the country from 1995, five years earlier than planned, writes 
Hilary Barnes In Copenhagen. 

His statement follows reports this week that the ozone layer 
over Scandinavia is exceptionally thin this winter. The Energy 
Agency yesterday advised Danes spending a lot of time out of 
doors this winter to use protective cream against the risk of 
s unb urn. 


FINLAND comes closer to 
joining the European Commu¬ 
nity today when President 
Manno Koivisto is expected to 
announce support for entry. 

In doing so, he will join most 
of Finland’s political and 
industrial leaders who have 
swung in favour of member¬ 
ship in recent months. 

This mnnth Prime Minister 
Bsko Aho and his cabinet will 
decide an an EC application, 
and parliament will vote on 
the issue. 

The formal application will 
be maA» by nridMarch, ensur¬ 
ing that Finland ban join Swe¬ 
den and Austria in parallel 
entry negotiations. These could 
begin late this year during the 
British EC presidency. 

The only remaining doubts 
he in the attitu de of Mr Aho’s 
ruling Centre Party, which is 
divided over EC entry. Many 
rural supporters fear EC mem¬ 
bership will devastate Fin¬ 
land’s highly-protected agricul¬ 
ture. Others worry about the 
loss of sovereignty for a coun¬ 
try that became independent 
only 75 years ago. 

Mr Aho only came out pub¬ 
licly hi support of EC entry 
last weekend and may still 
have trouble with his rank- 
and-file although most policy- 
makezs believe the country has 
Utile choice. 

The swing towards EG entry 
follows the realisation that a 
19-nation European Economic 
Area (ERA) would only be a 
transitional arrangement, par- 


PQLAND'S recently formed 
centre-right coalition govern¬ 
ment is becoming increasingly 
frustrated at Its inability to 
honour pre-election promises 
and ease the burdens of a tran¬ 
sition to a market system. 

After fiercely criticising 
Poland's first two post-commu¬ 
nist governments for ignoring 
the social costs of the IMF- 
backed stabilisation pro¬ 
gramme, the incoming govern¬ 
ment was obliged to spend its 
first weeks shepherding an 
inherited cost-cutting interim 
budget through parliament 

The need to trim a first quar¬ 
ter budget deficit that was 
heading fin a $7bn-f8hn deficit 
on an annualised basis forced 
the government to tower unem¬ 
ployment pay and energy sub¬ 
sidies. The cuts sparked strikes 
and anger from voters who ear¬ 
lier supported calls for greater 
state i nte r v en ti on to prop, up 
lossmaking state companies.. 

The parlous state of public 
finance* reflects the depth of 
tiie structural decline and the 
difficulty of reforming the state 
arimtTrirt ra ti fm quickly «nnng ti 
to levy new taros on tiie fest- 
growing, wd sometimes high- 
spending private sector. 

More than 85 per cent of gov¬ 
ernment revenue came from 
so-called “profits taxes” levied 
on state enterprises under the 
primitive tax and admijdstra-. 
tive structures inherited from 


four decades of communist 
rule. But a 35 per cent fell in 
state sector industrial output 
in the past two years has 
pushed nearly half the MOO 
enterprises into the red. 
Unable or unwilling to pay 
taxes, they have sold assets, 
sacked workers and built up 
debt with other state enter¬ 
prises and state banks. 

Unemployment nearly dou¬ 
bled last year to 2Jm, 11.4 per 
cent of the workforce. The bud¬ 
get also had to fund a 800,000 
Increase to &3xn in the number 
of pensioners. The govern¬ 
ment's uroblem is that higher 
social spending has further 
reduced its ability to fond a 
more I nt erve n tionist industrial 
policy, as advocated by Mr 
Jerzy Eysymontt, the newmin¬ 
ister in charge of economic pol¬ 
icy. Before tiie elections he 
argued that the. government 
should both support state 
enterprises and act more, deci¬ 
sively to close chronic loss- 
makers. Until now no large or 
metiium-aixed state company 
has been made bankrupt, 

Hie government, beaded by 
Mr Jan Olszewski, Is due to 
present its new economic pro¬ 
gramme to parliament on Feb¬ 
ruary 15, but there are strong 
Indications that ft wiH be 
obliged to deviate only mini¬ 
mally from the IMF-backed,pal- 
Jcy outlines tracetkbyitsfprede¬ 
cessors. 


By Patrick Blum in Lisbon 


^ Turkish political violence 
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Eta blamed for Madrid blast 


The Basque terrorist group Eta was blamed for a bomb that 
destroyed a military van in Madrid yesterday killing the five 
occupants and injuring seven bystanders, writes Tom Burns in 
Madrid. 

The blast followed a string of police successes against Eta in 
the Basque country Including numerous arrests and the uncover¬ 
ing of a large extortion ring funding the gunmen. It also followed 
a demonstration in Bilbao, the main Basque city, last weekend 
that drew tens of thousands in the biggest anti-Eta turnout to 
date. 


US builds offices in Warsaw 


Golub and Co, a Chicago-based property development company 
working with Epstein International, a US construction company, 
have started work on a new $15m office building in Warsaw 
funded in part by the International finance Corporation, a World 
Bank affiliate, writes Christopher Bobinski in Warsaw. The proj¬ 
ect, which should make 113,000 square feet of office space avail¬ 
able next spring, will ease Warsaw's acute office space shortage. 

Golub and Epstein will also start work soon on a larger 750,000 
sq ft office building in Warsaw costing 5120m. 

• RJ Reynolds Tobacco is to build a $33m factory just outside 
Warsaw with an annual capacity of 8bn cigarettes. 


yesterday said the leaders of 
Bosnia-Hercegovina, the cen¬ 
tral republic, bad agreed to 
hold an EC-brokered confer¬ 
ence in an attempt to dilute 
rising nati onalis t tensions. 

After talks in Sarajevo, the 
capital of Bosnia, Lord Carring¬ 
ton said Slavic Moslem, Serb 
and Croat leaders had agreed 
to his proposal for a conference 
among the republic’s main 
national groups before an inde¬ 
pendence referendum set for 
February 29 and March I. 

Lord Carrington, c h ai rm an 
of the EC conference on Yugo¬ 
slavia, said on Sarajevo ^televi¬ 
sion, the conference on Bosnia 
would provide a forum to 
decide what arrangements in 
the event of the independence 
of Bosnia would be satisfactory 
to att form* mtiODalltiSB . 

Moslems and Croats are 
mostly in favour of the inde¬ 
pendence referendum, but it is 
opposed by Serb leaders. Serbs, 
who make up shout 81 per cent 
of the republic's 4.4m popula¬ 
tion, insist on the right to 
remain in a common state with 
Serbs from Serbia and Croatia. 


In addition the collapse of 
the Soviet Union effectively 
ended 43 years of being can- 
strained by Moscow and gave 
Finnish policy-makers freedom 
to chart a new course towards 
western Europe. 

Since last summer virtually 
all Finnish industrialists have 
backed EC membership. With 
nearly half Finland’s trade 
with the EC, exporters realise 
their prosperity is bound up 
with western Europe. 

Negotiations with Brussels 
could prove difficult over agri¬ 
culture, where the Finnish gov¬ 
ernment wants special treat¬ 
ment for its farmers. 

Once terms are negotiated 
Finland plans a referendum on 
entry terms. After that parlia¬ 
ment must vote by a two-thirds 
majority under the constitu¬ 
tion twice, both before and 
after the 1995 election, if the 
country is to Join the EC. 

Such a high hurdle is giving 
the anti-EC campaign some 
hope, particularly as a recent 
opinion poll revealed only 51 
per cent in favour of joining 
and 88 per cent against 


By John Murray Brown in Ankara 


POLITICAL violence in Turkey 
is threatening to derail efforts 
by the coalition government to 
introduce human rights 
reforms. 

Mr Yasar Gunny din, the Ist¬ 
anbul state prosecutor, yester¬ 
day became the fifth security 
official killed in less than a 
week when he was gunned 
down outside his home. 

For many Turks, tire attacks 
have provided a chilling 
reminds of the violence which 
led to 1980 military coup, and 
the ousting of then minority 
government of Mr Suleyman 
DemireL The latter became 
prime minister again following 
last October's election and has 
promised strong action against 
the terrorists, while pushing 
ahead with human rights 
reforms. 

The latest violence repre¬ 
sents a serious setback to the 
reform process. It is also expec¬ 
ted to bolster opposition to the 
proposals presented last week 
by Mr Mehmet Kahraman, the 
new human rights minister. 


Turkey currently feces two 
terrorist threats. The first is 
Dev-Sol, an urban left-wing 
group active in the 1970s which 
claimed responsibility for yes¬ 
terday’s attack and for the kill¬ 
ing of 30 policeman and five 
generals last year, as well aa 
several western businessmen 
and foreign diplomats. 

More alarming has been tiie 
increased violence of the Kurd¬ 
ish separatist PKK in the 
south-east. The army says it is 
preparing for a spring offensive 
by the Syrian-backed PKK, 
which has exploited the power 
vacuum in neighbouring north 
Iraq to pursue its eight-year 
struggle for an Independent 
Kurdistan. 

Turkey has signalled its 
determination to improve a 
human rights record, which 
has long blighted its otherwise 
close relations with US and 
European allies. Initial propos¬ 
als centre on changes to the 
criminal procedure coda, which 
covers police conduct during 
arrest and interrogation. 


THE Portuguese government 
yesterday awarded franchises 
for two private television chan¬ 
nels, ending months of delays 
and controversy including a 
damaging row with Portugal's 
powerful and conservative 
Roman Catholic church which 
emerged as one of the victors 
in the contest 

The two channels, which 
come on air this year, will ebd 
the duopoly of two state chart 
nels - Canal 1 and RTP3 
which have spent the part year 
revamping their programmes 
In preparation for tougher, 
competition. 

Hie strongest competition Jr 
Hkely to come from SodedMt 
Independents de Comunicacao 
(SIQ), headed by Mr Frandaco 
Pinto Balsemao, a former 
prime minister and foun&ttt 
member of the ruling Social 
Democratic party, which Vrtm 
the 15-year franchise for. foe 
new third channel. MrPinto 
Balsemao heads Sofarnal, foe 
company that owns Express^ 
Portugal's largest and 
respected weekly newspaper, 
and 50 per cent of Rxame, ffie 
leading business magazine, 
among other publications. 

SIC includes several other 
Portuguese newspaper antf-" 
magazine publishers, anfcfffe 
haw established nhks with fljF 
Gtobo-of Brazil whk&supjfflp 
tiie bulk of popular Brazunr 
soap operas screened an Porta 
guese state television. 

The franchise for the fourth 
channel has gone to Televfsao 
Independents (TVR, a group 
whose main shareholders are 
Radio Renaacenca - the 
Church-sponsored national 
radio station - various rtB- 
gious organisations and pufr 
lishers Editorial Verbo. 


Higher and mightier yet at Davos World Forum gg 

Ian Rodger reports from a more than usually august annual economic gathering in Switzerland SS* 5 
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F EW, if any, organisations can 
rival Switzerland’s World 
Economic Forum at bringing 
together a broad cross section of the 
world's business and government 
leaders. But the guest list at the 
annual conference, which ended 
yesterday at the Swiss ski resort of 
Davos, defied belief! 

The leaders of virtually all the 
eastern European countries 
- including the warring Yugoslav 
states - were there- The heads of 
almost all the former Soviet Union's 
republics came, and the one who did 
not - Mr Boris Yeltsin - sent a 
message. South African leaders, black 
and white, spoke from the same 
platform. 

The attraction of the Davos 
gathering is that it gives a variety of 
leaders an opportunity to meet each 
other, and top businessmen, in a 
private and. totally secure 
environment without having to 
respect the niceties of protocol. Many 


such meetings in the part few days 
may turn out to have been important, 
notably those between the Indian and 
Pakistani prime ministers and 
between the Greek and Turkish 
leaders. 

In general, however, the conference 
was simply overwhelmed by the 
eastern European and Commonwealth 
of Independent States presence. In 
every corner, there was a president 
from one of these countries trying to 
convince an audience of his country's 
commitment to free market 
principles, of its overall stability and, 
hence, of its worthiness for aid and 
foreign investment 

This was easier for some than for 
others. The Russians had the most 
difficulty, with a gaggle of bright 
young officials eager to express 
contentious views in remarkably 
fluent English. According to one of 
them, the CIS could break up within a 
few months leading to brutal border 
disputes between the increasingly 


nationalistic republics. Another 
maintained that there was no doubt 
that inflation and unemployment 
would soon be brought under control 
and the rouble would proceed steadily 
toward convertibility. 

(The rule at Davos is that remarks 
cannot be attributed publicly to an 
individual unless he mikes them in a 
plenary session.) 

The eastern Europeans were more 
calm and convincing, and many 
acknowledged that their main 
development problem was not so 
much a lade of capital as the scarcity 
of skilled people who could design 
and execute sound projects. Hence foe 
aggressive appeal to western 
industrialists to bring their own 
projects. 

Scone countries even brought glossy 
brochures promoting themselves. “A 
new state cm the sunny side of the 
Alps,” proclaimed one from Slovenia. 

A disturbing cultural question crept 
into the debates on European 


integration, with some participants 
wondering if the EC was deliberately 
dragging its feet on opening to 
eastern countries that did not ahare 
the Judeo-Chrlstian culture. Croatia 
and Slovenia stressed their 
" western-ness ” in their appeals for 
admission to western European 
institutions, and trying to distance 
themselves from their neighbours. 

This was not lost on the others, 
“Don't forget the new countries south 
of the Sava, proclaimed the leader of 
one of the southern Yugoslav 
republics at one session. 

What the 1,000-odd businessmen, 
who had paid * 10,000 apiece for the 
privilege of faring all these begging 
bowls, made of it Is hard to telL Many 
prefe rred to bury themselves in their 
own mini-summits for much of the 
conference, leaving the preening 
p olit icians and their top advisers to 
their academic and media hangera-on. 

The Forum is supposed to be an 
occasion for discussion of global 


economic issues, but this year at 
least, these took a back seat to 
politics, perhaps because no one was 
able to think of any thing - positive to 
say. “The tone is very gloomy" 
admitted Mr Jean-Claude Paye, 
secretary-general of the Organisation 
for Economic Co-operation and 
Development 

Th e Forum also aims to push 
forward discussion on other famrfW 
issues of the day, as suggested in the 
rather pretentious overall tham q for 
this year’s conference: global 
co-operation and megacompetition. 

Perhaps because global politics are 
evolving so quickly, discussion rarely 
seemed to get beyond descriptions of 
tiie complexity of the issues involved 
m building the much talked about 
new'world order. But, as Mr Henry 
Kissinger, one of the conference’s 
ageing chairmen, reminded everyone, 
compared to the grim confrontations 
of the rold war era, these were tint 
bad problems to have. 
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Fianna Fail picks 
Reynolds as leader 

Former Irish cabinet minister 
Mr Albert Reynolds yesterday 
easily won a leadership con¬ 
test to replace Mr Charles 
Haughey as head of the gov¬ 
erning Fianna Fail party, Reu¬ 
ter reports from Dublin, ffa 
becomes prime minister-elect 
an Tuesday when parliament 
will vote him in as 
premier. 
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Uruguay Round J^osoow Indo-Russian trade stuck in credit trap 

in trouble again bread queue K ^ Sharma in New Delhi and R C Murthy in Bombay report on life after barter 
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By Francos Williams in Geneva 


NEGOTIATORS In the 
Uruguay Round of trade teTiq« 
are increasingly concerned 
that the Easter deadli ne for 
completing the Round will not 
be met 

On January 13. the 108 coun¬ 
tries taking part agreed to 

accep t ennriMmififty a 43ft- pagP 

draft package of accords cover¬ 
ing all areas of negotiation. 
Bid; the European Community 1 
said'“substantial improve¬ 
ments'* would have to be 
in the agriculture text calling 
for cuts in farm support. 
Nearly four weeks on, the EC 
has not yet come up with pro¬ 
posals for altering the draft, 
etffl less begun serious negotia¬ 
tions with the US and other 
trading partners to get changes 
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This has in turn held up the 
detailed country-by-country 
negotiation? now underway on 
lowering t a r iffa and other bar¬ 
riers to trade in goods. Other 
countries dissatisfied with the 
agriculture test, notably Japan 
which does not want to open 
its closed rice market, are ref¬ 
using to bargain over form 
products on the grounds guide¬ 
lines have not yet been fixed. 

Countries are committed to 
reducing overall tariffs, includ¬ 
ing those an agricultural hems, 
by one-third. By March l, all 58 
countries (the EC co untin g as 


one) in the tariff negotiations 
must mhmtt- complete item-by- 
ftem tariff arTifldnlAg showing 
how they propose to meet that 
objective. Aflw a final balanc¬ 
ing of concessions, definitive 
sche d u l e s would be ready by 
March 3L F ailur e by any coun¬ 
try or bloc to include form 
products on its proposed tariff 
schedule would make it almost 
impossible to complete the 
negotiations on tfww>. 

Today's inf ormal stocktaking 
of intensive bargaining over 
the past week will also indicate 
little progress on Washington’s 
“zero-for-zero" proposals to 
scrap completely tariffs on par¬ 
ticular products. Negotiators 
have more or less agreed zero 
tariffs for pharmar«mf<^-Q^; jmd 
steel, with construction 
machinery and medical equip¬ 
ment also under discussion. 
But the US needs mare sectors 
covered if it is to meet the one- 
third target The EC in particu¬ 
lar is tevidteg out in the hope 
of securing cuts in high US tar¬ 
iffs for textiles and footwear. 

Disappointing progress in 
the negotiations on faw»i com¬ 
mitments to liberalise trade in 
services; which must also be 
completed by March 31, has led 
some trade nWiaain to doubt 
whether substantial market- 
opening deals are possible by 
the dwwUteA 


Eximbank chief clarifies 
policies in east Europe 


By Nancy Duniw In Washington 


MR John Macamber, chairman 
of the US Export-Import Bank, 
yesterday said export financing 
to Poland could reach $80Qm 
(£442m) this year or next, but 
US government support for 
sales to the Commonwealth of 
Independent States must wait 
until crucial decisions are 
made about who Is in charge. 

“The republics of the former 
Soviet Union have enormous 
assets in terms of people and 
natural resources, out are in 
an economic freefoD,” said Mr 
Macamber. “We need to know 
who has the authority to con¬ 
tract? Who controls the ftirmg n 
currency? Who decides If for¬ 
eigners can invest hr their oil 
and-gas business?*, v ., . 

Once theanswers are clear, 
Rxjmbank will "most likely” 
begin disbursements for sbort- 
and medium-term transactions. 

*1 also hope we can channel 
support into hard currency- 
generating projects,”- said Mr 


Macomber. “This would 
iwoTude oil and gas develop¬ 
ment, with production pay¬ 
ments used as collateral for 
commercial bank guarantees, 
as well as other projects hav¬ 
ing tiie prospect of earnings in 
other than-roubles.” 

The bank h«« approved six 
US sales to Russia, ranging 
from glass and battery mann- 
**iHny equipment to bond¬ 
ing construction panels and 
safety control systems for 
nuclear power plants. These 
will not go forward until Exfan- 
hiinir has “clear guarantees’* 
from the. Russian government, 
Mr Macomber said. 

frx Poland, by contrast, the 
bank-has doubled a n d pHana-.to 
redouble its support since 
opening its doors two years 
ago. Its lending-to Mexico is 
the highest of any country in 
its history, having reached 
$7bn, one-fourth of the Exim- 
bank's total portfolio. 


NEWS IN BRIEF 


Prague to construct oil 
pipeline from Germany 

TEE Czech government has approved the construction of an oil 
pipeline between Germany and the Czech republic which win 
dfinastfy Czechoslovakia’s near total dependency on oil supplies 
from the ex-Soviet Union in the future, writes Ariane Genfflanl 
in Prague. 

The pipeline win join two oil refineries In the Czech republic 
with an ml terminal fo Tngniatadh Germany, which is linked with 
the Mediterranean port of Trieste. 

The Czech government said it win encourage local banks to 
invest in the building of the SKBanJong pipeline. It win also seek 
internatio nal fhw nfr fng for the project which is expected to cost 
up to DM450m (£156.7m). according to Mr Victor Jakoubek, 
adviser at the federal Ministry of Economics. 

Elf deal for Russian exploration 

Rt.f Aquitaine, the French oal and chemicals group , beca me the 
first western company to agree an on exploration arra n ge men t 
with the Russian government yesterday when it signed a produc¬ 
tion-sharing deal, writes Deborah H ar gre a v e s. The agreement 
covers 20,000 sq km to the east of the Volga river between Saratov 
and Volgograd. Intemeft, the Russian state o0 exploration com¬ 
pany, fare drilled several promising ex p lora tion , wells, but the 
area currently produces nooll. ,, 

Beforetbebreak-up of the Soviet Union, Elf was negotiating for 
exploration acreage straddling the Rusri an-Kaza kbs ta n bor der. 
The company expects to sign a deal with Kaza khs tan before the 
ad of February. 

British Gas seeks Pakistan stakes 

Briffah Gas is wrfdteg for a substantial stake in Pakistan’s two 
state-owned gas distribution concerns and is also p lan ni n g expan¬ 
sion of .its m tat te g exploration activities, Mr R obert Evan s, th e j 
company's chairman , said here yesterday, writes Geraifl Bourse , 


Negotiations for the purchase of Sui Northern Gas Pipelines 
(SN(3>), one of more than 100 comparies up for A are at m 
advanced stage, executives said. SNGP, which suppli es 800,000 
consumers in northern Pakistan, posted a gross profit of almost 
£9m In 1091 on Bata* of £147m. Sm Southern, the other company 
being targeted, is of a diwflar size. 

Brussels warns on Japanese cars 


• import * by the year 2000, Commission officials said 

yatertay, writes David Buchan in Brnssds. - 

Mr Peter Lffiey, the UK Trade and Industry Secretary, said 
yesterday the British government “will be considering 
whether to move to an unrestricted market before 1999”, after a 
DR Monopolies and Mergers Commission report called for the 
scrapping of import curia and other measures to give British 
<a r*uyocs better value. 

US cigarette plant for Poland 

BJR Reynolds Tobacco international part of foe RJR Nabisco 
food and tobacco group, has announced plana to buud a cigarette 

factory fo PftlanH nrritefl Nikki Tait in New York._ 

Jfte plant, expected to cost around ^toi(£lft2ru),^l cover 
.*32.000soft and^hould see produrtton begin m md-1993. It will 
n tittanfprwtace RJB’s “Camel" cigarette brand, but eventually 
toother brands. The eventual plant capadty is put at 8bn 


LONG queues for stale bread 
In the Soviet Union could be a 
thing of the past if a plan 
financed by the British gov¬ 
ernment and UK bakeries is 
accepted by Moscow city coun¬ 
cil writes Judy Dempsey, 

The plan, drawn up by 
Andersen Gomwlttiig. the Lon¬ 
don-based company, involves 
finding out If privatisation, a 
rp ft yg qp i f j ti n n, end an injec¬ 
tion of capital in Moscow's 
1,420 bread shops and 24 bak¬ 
eries, would make bread last 
longer and taste nicer. 

A Muscovite loaf lasts a 
mere 12 hours. Why? *Tt is not 
wrapped, up," said Mr Marie 
Aston, a partner with 
Andersen. “One bakery told us 
that when they tried - 10 
years ago - to wrap the bread, 
it went green- We found out 
the reasons. They did not 
bother first to cool the bread,” 
Mr. Aston said. 

The other problem Is that 
the capital's old bakeries, 
which together produce 2,400 
team of bread for 10m people 
per day, are far away from 
retail outlets. Andersen Is rec- 

nnn nm i l h if flw uniting m of 

private, small bakeries near 
residential areas. 

A team of UK bakers is now 
work in g in a Muscov ite bak¬ 
ery to see how recommenda¬ 
tions can be adapt to reality, 
instead of coming np with 
half-baked Maas. 


T HE _ delegation from 
Moscow that arrives in 
New Delhi tomorrow to 
discuss the future pattern of 
Indo-Russian trade must 
attempt to tackle the growing 
problem of Russian indebted¬ 
ness to India as a result of 
Moscow's failure to export suf¬ 
ficient goods. 

Trade between India and the 
former Soviet Union, con¬ 
ducted through annnal agree¬ 
ments to provide balanced 
trade, has bean badly disrupted 
following the collapse of Soviet 
communism. This has left 
Moscow owing RsS2bn (£690m) 
in “technical credits”. 

The Russians plan to switch 
to dollar-denominated trade 
with India, endfog the 30-year- 
old rupee trad e , a complex sys¬ 
tem of balancing two-way 
exports and imports. Rnthnst - 
asm for rupee trade bas 
already waned in eastern 
Europe, where some countries 
have already <*i»»wg pd to con¬ 
vertible currencies for trading 

With TnrIia. 

The Soviet Union has long 
been an important trading 
partner with India, with the 
latter’s exports to the former at 
one stage accounting for a fifth 
of India’s total exports. This 
approved-in-advance trade 
enabled India to finance 
machinery exports and to ser¬ 
vice the credits extended for 
import of Soviet armaments 
and military aircraft. In what 


Indian trade _ 

Rupees bn c 

50 SCfiueSpa;;:"- M 'w'l 


Europe. 

H 15% ■' " ; ' •; 


*PSiSii 

•stesn 


1985-6 87-8 89-90 1985-6 87-8 89-90 


agjBE Gownwnni g Indte Vcawnma javg i99P-9r 


Ymb ontjjng Mmsft 


were effectively barter deals, 
the country which foiled to 
export sufficient goods gave 
technical credits. 

The increasing decline in 
Soviet exports left Indian 
imports from what is now the 
Russian-dominated Common¬ 
wealth of Independent States 
running at only RslSbn, for 
below the Rs40bn envisaged in 
last year’s Indo-Soviet protocol. 
The technical credits India 
gave to Moscow reached a 
record Rs2lbn, with another 
RsBbn-worth of Russian orders 
left in the Indian pipeline. The 
Indo-Soviet trade protocol pro¬ 
vides for annual technical 
credit of RsLSbn, which Is to 
be adjusted by exports the fol¬ 
lowing year to balance trade. 

Moscow wants New D elhi to 


roll over the credits, to ask its 
banks to accept letters of credit 
already opened, and to resume 
consumer goods exports. But 
the Indians say that they can 
Ul-afford to roll over nearly 
RsSObn of credit because of 
budgetary problems. 

This has created many prob¬ 
lems. Last year, for instance, 
India received only 3m tonnes 
of crude oil from Russia, just 
two-thirds of the agreed leveL 
Steel imports were negligible, 
and supplies of non-ferrous 
metals stopped altogether. 
These had to be made good by 
imports from hard currency 
areas, adding to India’s con¬ 
cern over its of pay¬ 

ments. Exports from India 
were also down by more than 
50 per cent on protocol levels. 


causing smphises In the Indian 
factories that had for years 
geared for the Soviet market 
Traditional industries such as 
jute, tea, textiles and shoes 
were all badly affected. 

The budgetary problems are 
also serious for India, which 
bas promised the International 
Monetary Fund that it will cut 
its fiscal deficit for 1991-92 to 
6-5 per cent of gross domestic 
product (GDP). 

Technical credits are 
charged to the Indian govern¬ 
ment for budgetary purposes 
and could become an impor¬ 
tant reason why IMF require¬ 
ments will not be met. Moscow 
is not reneging on the debt but 
it not liquidating it immedi¬ 
ately as India wants. 

For India, technical credits 
earn only 4£ per cent interest, 
and Russia indicated recently 
that it will take at least three 
years to liquidate the debt 

Meanwhue, the 1992 protocol 
has not been signed, and 
Moscow's desire to switch from 
barter to convertible-currency 
trade is being complicated by a 
disagreement over the rupee- 
rouble exchange rate, heavily 
weighted in favour of Moscow. 
India wants this revalued. 

In the interim, both coun¬ 
tries have agreed to value their 
goods in dollars for at least two 
years. Another thorny issue 
relates to the fixing in rupees 
of the value of outstanding 
Soviet credits for military 


equipment supplies, which is 
now denominated in roubles. 

The Russians estimate these 
credits at Rs8-9bn, but no offl* 
rial figure is available. 

And, even while this trade 
was in rupees, the two coun¬ 
tries had multiple rouble-rupee 
exchange rates: one for tour¬ 
ists, another for merchandise 
trade settled annually, a third 
for military equipment credits. 

India also feels that there are 
contractual obligations from 
which Moscow, as the succes¬ 
sor to the Soviet Union, cannot 
back out. India thinks that 
Russian commitments in four 
areas defence equipment, aid 
to power projects, coal and 
steel must be paid in rupees. 

Indo-Russian trade will in all 
probability switch over from 
barter to convertibleourrency 
trade. 

Moscow has said that trade, 
unlike in the past, when a pact 
could be drawn up with a cen¬ 
tral Soviet authority, will have 
to be through agreement with 
individual enterprises. Moscow 
is also proposing that 40 per 
cent of the value of Russian 
exports to India should be used 
for purchases from India and 
the balance remitted in hard 
currency within 30 days if the 
private enterprises do not want 
to use it to buy Indian goods. 

Whatever the outcome of the 
talks starting this weekend, 
there will still be difficult 
times ahead. 
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Mandela to reconsider nationalisation 


By Patti Waldmelr in Johannesburg 


MB Nelson president 

of the African National Con¬ 
gress, said yesterday the organ¬ 
isation would reconsider its 
policy of nationalisation 
because of opposition from 
potential investors. 

“Nationalisation is our pol¬ 
icy," Mr Mandela told business¬ 
men during a visit to Denmark, 
"but there is a shift in our 
thinking . We have observed 
the hostility and concern of 
businessmen towards national- 
isation, and we can’t ignore 


their perceptions," he said. 

"If we want to create a di- 
mate where investors will not 
fear losing their investments, 
their dividends, we have to 
take a derision on the question 
of nationalisation." 

Mr for months h as 

that the ANC is not 
"wedded” to the idea of nation¬ 
alisation, bat has threatened 
that the movement would 
resort to nationalisation unless 
businessmen came up with an 
alternative which would 


improve distribution of income 
and wealth in South Africa. 

He repeated thin demand 
only four days ago and is likely 
to revert to threats of national¬ 
isation if it is not met 

The ANC leader’s latest mod¬ 
erate line contradicts views of 
hardline members within the 
organisation, some of whom 
are very influential- His speech 
last weekend to the World Eco¬ 
nomic Forum in Davos had 
originally included a section 
obviously prepared by hard¬ 


liners, in which he promised 
nationalisation of key enter¬ 
prises as “a major step towards 
overco mi ng toe huge inequal¬ 
ity in the ownership of our 
country's wealth” and accused 
South African business of ille¬ 
gally transferring huge sums 
abroad. Mr Man d ela dropped 
these sections. 

A farther sign of dissent 
came on Wednesday w hen the 
ANC repeated its threat to 
renege on foreign loans matte 
to the current government. 


World Bank builds bridges to S Africa 


A FTER A quarter of a century’s 
estrangement. South Africa and 
the World Back are well on the 
way to reconciliation. Mr Lewis Pres¬ 
ton, the Bank president, is to visit 
South Africa nest week, his first trip to 
Africa since he took up the job last 
September. 

For months, World Bank officials 
have pursued informal contacts with 
the various political parties and groups 
in South Africa. Several teams have 
been to research an economy which has 
been virtually unknown to the Bank 
since lending was suspended for politi¬ 
cal reasons In 1967. Now, relations seem 
set to assume a higher profile. 

Immediate access to Bank funding is 
not in prospect, however. The Bank is 
expected to resume lending only when a 
multi-party interim government Ls in 
place. Even then, there will be room for 
disputes within the Bank's board over 
what constitutes an interim govern¬ 
ment. Would a multi-racial exec u tive 
with only limited powers (one option) 
qualify for renewed access, or wfil the 
board demand more fundamental 
change? In practice, it seems likely that 
the board trill follow the advice of toe 
African National Congress on the Issue. 


Egyptian 
rebuff for 
Moslem 
Brotherhood 

By Tony Walker in Cairo 

EGYPT'S banned but tolerated 
Moslem Brotherhood has again 
been denied legal status by an 
Egyptian court, in a decision 
which conies at time when toe 
government is edgy about an 
apparent upswing In Islamic 
militancy across the Arab 
world. 

The Brotherhood, which was 
outlawed in 1954 after Presir 
dent Gamal Abdel Nasser 
accused it of plotting his over¬ 
throw, has been pressing 
unsuccessfully for registration 
as a charitable organisation. 

Egypt's constitution would 
prevent, in any case, the Broth¬ 
erhood gaining acceptance as a 
political party since it bans 
political organisations based 
on race or. religion. 

Egypt's ^Administrative 
Court gave no reason for 
rejecting the Brotherhood’s lat¬ 
est application. It intends to 
appeal Mr Mohammed Refon. 
lawyer for the Moslem Brother¬ 
hood, declared after the ruling: 
"AH we can do is resort to the 
Higher Administrative Court” 

The Moslem Brotherhood, 
the country's mainstream 
Mamie force, is allowed a fair 
degree of latitude to organise, 
canvass politically and operate 
schools and clinics. It has 
gained seats in parliament in 
partnership with the tiny Lib¬ 
eral and Socialist Labour par¬ 
ties, but along with other main 
opposition groupings boycotted 
the last election held in 
November 1990. 

Brotherhood supporters 
argue continued dental of 
legal status makes no sense 
since the organisation is 
allowed to operate openly, 
although It may not contest 
elections in its own right 
• Two Israeli Arabs arrested 
earlier this week in Egypt on 
suspicion of spying are being 
Interrogated in a maximum 
security prison in Cairo, 
according to the Cairo official 


Patti Waldmeir looks at 
Pretoria’s bid for 
international financial 
respectability 

Once formal relations ere restored, 
debate will begin in earnest over 
whether South Africa should qualify for 
heavily subsidised loans from the Inter¬ 
national Development Association (the 
Bank’s soft loan agency which ipnria to 
the world's poorest countries), or only 
for the mildly concessional inane avail¬ 
able to middle-income countries. 

Income per capita in South Africa, at 
$2,520 a year in 1990. for exceeds the 
limit of $740 normally imposed on IDA 
recipients. However the grossly unequal 
distribution of income between whites 
and blacks might mean that South 
Africa could be treated as a special case 
for soft loans. 

But with the IDA's funding already 
under serious pressure from claimants 
worldwide, officials in Pretoria seem 
resigned to doing without heavily subsi¬ 
dised finance. The size of any World 


Bank programme for South Africa 
would tons be determined by demand 
from Pretoria: how much would a new 
government wish to borrow, given that 
the terms are only mildly concessional? 

South Africa could benefit indirectly 
from IDA by participating in 

regional projects aimed at low income 
countries such as neighbouring Mozam¬ 
bique. South Africa’s electricity utility, 
Eskom, is keen to develop a regional 
electricity grid and various energy pro¬ 
jects involving South African compa¬ 
nies are under discussion. But the 
recipient government in such cases 
would be Mozambique, not South 
Africa. 

Government officials say no project 


Africa itself, nor have amounts been 
discussed. But World Bank lending is 
likely to focus on education and urban 
development, the two areas already 
researched by Bank officials. With 7m 
people living in informal settlements 
countrywide - including millions in 
squatter shacks - urban development 
will b e a high priority for the new gov¬ 
ernment 

Education, too, is in crisis, with black 
schools desperately overcrowded, facfll- 



Piw ridentt a l hopeful Eduardo "Banding” Cqftmgco (centre) yesterday announced Ms ticket for the May elections, tednfflm former 
supporters of ms estranged cousin. President Corazon Aquino, such as Senator John Ornnena. Ms vice-presidential candidate (left). 


Punjab election campaign begins 


The two are described as a 
41-year-old man and his daugh¬ 
ter. Egyptian newspapers 
reported that illegal communi¬ 
cations equipment and official 
documents were found in their 
suburban home in Heliopolis. 

This is believed to be the 
first case of Egypt arresting 
suspected Israeli spies since 
toe two countries signed their 
peace treaty in 1979. 


By K K Sharma in New Delhi 

A FORTNIGHT'S election 
campaigning in Punjab began 
uietly yesterday In the 
hadaw of guns wielded by 
both m il it an t s and the troops 
that have been deployed In the 
state to keep them at bay. 

Candidates were under 
heavy military escort and 
there was tittle of the enthusi¬ 
asm associated with the start 
of an election process. Foiling 
will be held on February 19 to 
elect 13 members of parliament 
and 117 members of the Punjab 
legislature. 

For the last nine years, the 
state has been tom by violence 
by Sfkh militants seeking inde¬ 
pendence. Initial election ral¬ 
lies were held not to propagate 
the contestants’ potithes but to 
urge the voters either to boy¬ 
cott the election or to get them 
to vote at all. 

The election is being boycot¬ 
ted by toe main factions of the 

Alrol, riol 


Akali Dal the Sikhs’ main 
political party, under instruc¬ 
tions from toe militants. The 
Akatis held rallies throughout 
toe state asking toe people not 
to vote. Anti-boycott rallies 


India yesterday denied it had 
received 12J5 tonnes of heavy 
water that Norway said was 
diverted from a 1986 ship¬ 
ment it sold to Romania, 
AP-DJ reports from New 
Delhi A Foreign Ministry 
official said all of India’s 
heavy water was legally 
imported only from the 
Soviet Union mid was used 
in atomic power reactors 
under International safe¬ 
guards. "The question of 
smuggling of heavy water 
does not arise.” 

were held by the authorities. 

The Indian government 
nlflfmfl it has mari e sufficient 
arrangements for a fair and 
free election and is urging vot¬ 
ers to turn out in large num¬ 
bers. 

One small faction of the 
Akali Dal is, however, contest¬ 
ing the election, a faction of 
lea by Mr Amrinder Singh, a 
former prince of the Patiala 
royal family. Mr Singh was 
declared elected to the Punjab 
legislature on Wednesday 


when all his opponents with¬ 
drew from the contest 
This is seen as part of moves 


political parties to ensure an 
Akali presence in the new leg¬ 
islature to give it respectabfl- 
ify. 

The other main parties con¬ 
testing the election are Con¬ 
gress, which also forms the fed¬ 
eral government, the Hindu 
revivalist Bharatiya Janata 
Party, which is the official 
opposition in parliament, and 
toe Marxists. 

The period of campaigning 
has been cut to a fortnight 
because of security problems 
in Punjab. The state has been 
under president’s rule (direct 
administration from New 
Delhi) for 56 months after the 
last Akali government was dis¬ 
missed for frritfag to check vio¬ 
lence by the militants. The sit¬ 
uation has got worse under 
president’s rule. 

The Indian government has 
called elections in Punjab to 
see whether restoration of 
democracy and an elected gov¬ 
ernment can do better. 


Chalker coy 
of making aid 
commitment 

By William Ksolbig 

MBS Lynda Chalker, the UK’s 
minis ter foar overseas develop¬ 
ment, refused yesterday to 
give a timetable for increasing 
Britain’s overseas aid to levels 
in Hue with other European 
Community countries. 

British overseas aid in 1990 
was 0.27 per cent of gross 
domestic product, against an 
average of 0.5 per cent of EC 
countries, and a United 
Nations target of 0.7 per emit 
agreed by toe UK In 1974. 

Mrs Chalker told a press 
conference that any increase 
in aid “depends upon growth 
in this country (the UK)”, but 
wfldfd teat miiM it British aid 
was of a h fyfaw quality than 
teat of many donor nations. 

Mrs Chalker urged the EC to 
work the criteria of good gov¬ 
ernment - sound economic 
policies, competent and 
accountable management, and 
respect for human rights 
- into its d ialogue with devel¬ 
oping 
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contradicting assurances matte 
by Mr Mandela at Davos. 

Yesterday he said he had 
been struck by the concern 
over the ANCs nationalisation 
stand expressed by the 2,000 
bu s i n e s smen present at Davos. 
He had also been told t hat 
whereas countries emerging 
from war had previously been 
able to nationalise to provide 
jobs and stimulate economic 
growth, this was no longer fea¬ 
sible in a world of inter-linked 
economies. 


Argentine prices 
increase by 3% 

# _ in Rto do Janeiro 

in January syriLr: 

^ accounts of Elstrobtft 


By John Barham in Buenos Aires 


ties poor and teachers pooriy qualified. 

Already, the Bank is ready to provide 
informal technical assistance to Made 
South Africans, with, plana afoot to 
train those who wfigtit be of a 

fixture government through the Bank's 
Economic Development Institute. 

The ANC, for its part, remains deeply 

suspicions of international financial 
institutions such as toe Bank and toe 
International Monetary Fund, with 
some nffirffliy adopting the rhetoric of 
the 1960s to condemn them aa neo-impe¬ 
rialist organisations. But ANC officials 
have met previous World Bank teams, 
and two of the movement’s senior lead¬ 
ers are to see Mr Preston during his 
visit 

The International Finance Corpora¬ 
tion UFO, another World Bank finance 
affiliate, is likely to he active in the 
South African pr i v ate sector. Once tend¬ 
ing resumes, the 1FC is expected -to 
focus Its efforts on helping non-white 
entrepreneurs, seating w«naymnnt con¬ 
sultancy services and setting up an 
“enterprise fond” aimed at busi¬ 
nesses, as it has done elsewhere in 
Africa. Eventually, the IFC could 
become Involved in project finance in 
areas such »■ mining «wri filwmiffala. 


ARGENTINA’S ambitions 
anti-inflation strategy has 
received a body blow wit h the 
fP ]ywn <yffi«n: of a 3 per cent 
increase In prices in January. 
The policies of Mr Domingo 
Cavaao, economy minister end 
architect of Argentina’s eco¬ 
nomic revival hinge on lower¬ 
ing Inflation to international 
levels. 

Mr Cavallo forecast inflation 
of 6-7 per cent this year, but 
January's surprisingly heavy 
Increase makes that target 
almost unattainable. 

Although January's Inflation 
is low by Argentina’s stan¬ 
dards, it came as a bitter disap¬ 
pointment after monthly infla¬ 
tion sank to a 29-year low of QA 
per cent in November, rising 
slightly to 0.6 per cent in 


January’s increase brings 
the 12 -month inflation rate to 
76 per cent 

Mr Cavallo must hold price 
increases down to 035 per cent 
a month for the rest of the year 
to meet his inflation target and 
avoid placing insuperable 
strains an the fixed exchange 
rate, the weakest Unk in his 
strategy. 

Argentina’s peso is now 
pegged to the US dollar after 
floating at the outset of free 
convertibility last April 

Since April inflation has 
risen by 25 per cent white the 


Price increases must 
be held to 0.35 per 
cent a month for 
the rest of the year 
to meet inflation 
targets and avoid 
p aring insuperable 
strains on the fixed 
exchange rate 

peso has lost only 2 per cent of 
its value, ™»irfng tiie currency 
increasingly overvalued. None¬ 
theless, export competitiveness 
fran been maintained by reduc¬ 
ing faftw-wri taxes. 

Officials emphasised that 
January's increase was due to 
seasonal factors. 

They stressed that fiscal 
and monetary policies were 
folly on target and warned 
against a return to indexing 
wages and prices to the Infla¬ 
tion rate, a move that would be 
guaranteed to re-lgnite steep 
Inflation 

Earlier, Mr Cavallo had 
warned that heavy, sustained 
inflation would automatically , 
lead to a recession. 

Last year the economy grew , 
an estimated 5 per cent while | 
the government projects 6 per i 
cent growth in zeal terms this I 


By Christina Lamb 
in Rio do Janeiro 

THE Brazilian economy 
ministry has frozen all the 
accounts of Shtnteis, the 
state electricity company, for 
not honouring its foreign 
debts and has warned that ft 
will do the same to any other 
state company which fejQa to 
make payments. 

The crackdown com— after 
repeated failure by KMrobres 
to meet payments due to toe' 
World Bank and otiiar latent*, 
tbmal creditor*. Etetrosnl (fee 
southern electricity company) 
and CHESF (the Seo Franden; 
hydro-electricity company) 
have also had their accounts' 
Mocked. Ova-the last year the 
three companies ran up 9960m 
to arrears. 

Last month the Treasury 
paid a $45m Instalment due 
from sietrohras to the World 
Bank when the tom-tty agate 
foiled to depoait the money 
and economy ministry o fficial s 
say the accounts vriu restate 

frozen until this Is repaid. 

The electricity computes’, 
failure to meet payments i» an 
embarrassment to the Braxflr 
ten government which is to 
the midst of an o ff e n s i ve to 
renegotiate its foreign debt. 
Mr Mardlio Marques Mantra, 
the economy minister, is to 
Europe meeting members of . 
the Paris Club group of official, 
creditors to whom Brasil owes 

He will present an official 
proposal which will than he 
discussed at a meeting on Feb¬ 
ruary 24. 


Fujimori seeks UK help oi 
terrorism and trafficking 


By Kan Warn 

PEBU’S President Alberto 
Fujimori yesterday called on 
Britain to assist his country 
with its economic reconstruc¬ 
tion and in the fight against 
terrorism and drug trafficking. 

"The support of the United 
Kingdom is very important to 

us - perhaps they could partic¬ 
ipate even in a symbolic way 
at the moment to show solidar¬ 
ity for our situation," Mr Fuji¬ 
mori said in an Interview with 
the Financial Thna* 

Mr Fujimori, (m his first visit 
to London, met Mr JOhn Major, 
the British prime ministar, for 
talks on Wednesday at which 
be described Peru’s ecanomft 
reconstruction and stabilisa¬ 
tion progr amm e. 

Mr Fujimori suggested 
Britain might provide t raining 
tO assist in toe fight n gntna* 
terrorism. 

Britain did not participate in 
the support group of nations, 
led by the US' and Japan, 
which eased Pern’s gradual re¬ 
entry into toe work! financial 
system following the election 
of Mr Fujimori in 1990. 

Fern's economic progra mm e 
won IMF approval in Septem¬ 
ber last year. 

Mr Fujimori who is also 
using his nnnfHctol visit to 
Britain to highlight the envi¬ 
ronmental damage caused by 
the drugs trade, vigorously 
defended his anti-drug and 
anti-terrorism campaigns. 
“When I took over the govern¬ 
ment the antidrug policy was 
very re pre s siv e and nuhtaris- 
tic,” he said. 

*Tn our new strategy we do 
not have to fight against the 
farmworkers. We have to dis¬ 
tinguish between the farm¬ 
worker who Is growing the 
coca leaf and those who pro¬ 
cess and commercialise 
cocaine,” he said. 

“We have to gain the confl- 
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Fujimori: UK help fyery important to ns’ 


dance of the farmworkers, who 
are actually exploited by the 
drag traffickers. We have to 
campaign to help them 
change.” 

Peru produces at least 60 per 
cent of toe world's coca leaf, 
the raw material for cocaine. 

The surprise resi gn a t ion hat 
month of Mr Hernando de Soto 
as adviser on drug trafficking 
would not change Peru’s po£ 
icy, Mr Fujimori said. 

Mr De Soto, the architect of 
the shift in emphasis from 
enforcement to economic 
development as the key to bat¬ 
tling drugs, cited the high level 
of official corruption as one 
reason for his resignation. 


Mr Fujimori admitted 
corruption continued to 
problem. “Without coot 
you could not explain 
drags continued to ai J 
the US. But the level of 
tion has been reduced.' 

He also claimed p 
against the Maoist l. 
Lummoso (Shining Path) 
rillas and the MRTA 
Tupac Amaru Revoluti 
Movement), which have 
a long and bloody st 
against the Peruvian state. 

1 am completely sure that 
wm leave Peru completely 
tiled, H he said, switd 
briefly into English “to 
matters absolutely clear. 


Noriega gains ground al 

Henry Hamman focuses on the former Panamanian; 
leader’s attempts to fend off US drugs charges 




US court rejects Westinghouse N-plant appeal 


By Frank Gray 

A US FEDERAL court has 
rejected an appeal by Westing- 
house Electric to drop bribery 
and corruption charges against 
it in connection with a nuclear 
power project in the Philip¬ 
pines. 

Westinghouse and Burns & 
Rose, consultants to the deal 
will as a result have to face a 
jury trial in Newark, New Jer¬ 
sey, to start on March 2. 

The decision is a blow to 
Westinghouse, which last 
mo nth made a final attempt to 
quash the allegations brought 
more than four years ago by 
the Philippine government and 
the National Power Corpora¬ 
tion (NFC), the state power 
company which signed the 


Initial contract in 1976. 

The original deal negotiated 
under the former regime of 
President Ferdinand Marcos, 
called for construction of a 620 
megawatt nuclear power sta¬ 
tion on tile Bataan peninsula. 
The plant was completed in 
1986, but was mothballed 
before start-up by toe govern¬ 
ment of Mrs Corazon Aquino 
following Mr Marcos' exile. 

The NPC and the govern¬ 
ment filed suit in the US in 
December 1988, claiming the 
contract was won as a result of 
817m in bribes paid to Mr Mar¬ 
cos. The alleged bribes took 
the form of a $l7m special sales 
representative consultancy 
payment to Mr Hermlnio Dis¬ 


tal a Marcos associate, who 
now lives outside the Philip- 


Many of the technical counts 
connected with the deal were 
referred by the US court to the 
International Chamber of Com¬ 
merce (ICC) in Geneva, while 
the US court, presided over by 
Judge Dickinson Debevolse, 
committed the companies to a 
jury trial on the bribery and 
corruption allegations. 

In late December, the ICC 
issued a preliminary finding 
that, in its view, there was no 
evidence that bribes were paid 
to win the contract It is still 
deliberating the technical 
issues. 

On the basis of the ICC rul¬ 


ing, Westinghouse lawyers 
sought to invoke the doctrine 
of collateral estoppel a legal 
team meaning that the ICC rul¬ 
ing should apply to the US 
case. On this baste, they called 
for the US case to be dropped. 

After' reviewing oral and 
written arguments by both 
rides. Judge Debevoise refused 
to bow to the ICC ruling. While 
“having no quarrel with the 
ICC,” he nevertheless found 
numerous faults with the judg¬ 
ment 

Chief among these was that 
the ICC was operating on 
extremely narrow parameters 
in which only the most overt 
evidence of bribes to Mr Mar¬ 
cos would have, persuaded the 


tri b unal of the defendants' 
guilt 

Westinghouse said yesterday 
it was disappointed by the 
judgment but that it was con¬ 
fident it would win the case. 
Total value of the ctvil action 
b put at more than Him, most 
of thin relating to the contract 
performance aspects being 
reviewed in Geneva. It is 
understood that the damages 
being sought in toe US are 
between H00m and 8200m. 

According to officials, the 
trial committal has anrrifarwte fl 
discussions on an out-of-court 
settlement 

a Aaok army la CMr at nmr in Mia. m 
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F ORMER Panamanian 
leader General Manuel 
Antonio Noriega’s 
defence against drag traffick¬ 
ing charges in Miami gained 
ground this week. A Drug 
Enforcement Administration 
agent acknowledged that a 
man identified by the prosecu¬ 
tion as a major Medellin 
cocaine cartel money latmderer 
had been arrested on the baste 
of information from forces 
commanded by Gen Noriega. 

The testimony by Mr James 
L. Bramble, In charge of the 
DEA’s Panama operations from 
August 1962 until June 1984, 
raised questions about earlier 
prosecution datum that Gen 
Noriega had protected the car¬ 
tel's operations in P anama fo 
return for pay-offs. 

Prosecutors had cited the 
money lannderer, Mr Ramon 
Mffian Rodriguez, as a major 
cond u it for drug money from 
the US to bank accounts con¬ 
trolled by the cartel in Pan¬ 
ama. According to DEA infor¬ 
mation. Mr Milian was 
responsible for transferring 
820Gm In drug profits from toe 
US to Panama. 

Mr Bramble — reading from 
official DEA reports he had 
mitten - acknowledged that 
the information that led to Mr 


Mflian'8 arrest had been inde¬ 
pendently developed by Pana¬ 
manian narcotics officers and 
passed on to the DEA 
When Mr Milian was 
arrested in Florida, govern¬ 
ment agents seized $5J5m In 
cash, mare than 61 pounds of 
cocaine, and a Lear jet aircraft. 
The DEA report called the sei¬ 
zure “significant" 

In other testimony, former 
DEA agent Mr Arthur SediBo, 
who was stationed in Panama 
from August 1977 until August 
1979, read a cable he had 
received from the then-chief 
administrator of the DEA Mr 
Peter Bensinger, in which Mr 
Bensinger asked that Gen 
Noriega be congratulated for 
his role In an “impressive sd- 
2 uxe” of cocaine being smug- 
filed to the US via Panama. 

The defence, by calling cur- 
rrat and former government 
officials and requiring them to 
read documents they wrote 
concerning Gen Noriega's 
efforts in drug law enforce¬ 
ment, is attempting to counter 
ti» prosecution’s claim that 
Gen Nanega essentially turned 
Panama Into a safe haven for 
Colombian cocaine dealers. 

- M 1 Bensinger and 
anoth er f ormer DEA chief 
administrator. Mi- John Lawn, 


argued that the kind words 
they may have written about 
Gar Noriega were diplomatic 
niceties rather than stateme nt^ 
of fact. 

But letters and memortfjdfe 
by both Mr SediHo and.Mro 
Bramble also referredTto: 
co-operation between. the DBA' 1 
and Panamanian forces uodp? 
toe command of GenNorie**£r 

M r Frank Rubtoo,'S’: 
lead defence xooift 

that showing the erimt of ildfi'.. 
co-operation waa a brittr>]LS§& 
ot the strategy.: WKS* 

Mr Bramble 

he Is expected to befoll&tfvff 

House official 
the Iran-Contsvt 


fck : 


had been subpoac - 
Mr. Mayl andJI 
expect to: Unfitly 
their case hi £€* 
the prooocutkmft 
offer a rebuttaiTTIj 
win get ite dhiw? 
who and whaiiiteb 
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Bush’s defensive game-plan is primary concern 

The stubborn US recession may turn the president’s ragged advance into a battle, writes Lionel Barber 

HORTLY before Christ- _ _ __ 


S HORTLY before Christ¬ 
mas, one of President 
George Bush's closest 
advisers offered a glimpse of 
the game-plan for halting the 
president's slide in popularity 
and laying the groundwork for 
winning the 1992 election. 

First, Mr John Sununu, the 
abrasive White House chief or 
staff would be dumped; sec¬ 
ond, the president would 
unveil an economic recovery 
plan in his State of the Union 
address in late January; third, 
Mr Bush would steal the Demo¬ 
crats' clothing by outlining 
plans for health care reform, 
"We have a plan," said the 
adviser, “and it is a good one." 

Today, the White House plan 
looks threadbare. Mr Bush's 
popularity is more than 40 
points lower than a year ago 
during the Gulf war. The presi¬ 
dent sounds defensive. And the 
presidential election camp aign 
is about to begin, in earnest. 

On Monday, in the mid-west 
farm state of Iowa, several 
thousand registered voters, 
Republican and Democrat, will 
gather in schools, churches 
and other public places to 
select delegates for their par¬ 
ties' conventions which in turn 
nominate the presidential can¬ 
didates. These meet¬ 
ings - called caucuses - mark 
the official opening of the 1992 
campaign. 

In many senses, 1992 is a 
landmark election. It is the 
first of the post-Cold War era: 
anti-communism, which has 
defined the political terrain in 
every election since 1948, has 
seen its enemy vanquished in 
its own citadel. 

Almost four out of five vot¬ 
ers say domestic issues matter 
more to them than foreign pol¬ 
icy. After the vacuous 1988 
campaign - where Mr' Bush 
missed a chance to win a man¬ 
date for change - there may 
be some hope of a serious 
debate about the future of the 
country. 

Certainly, voters worried 
about the recession and the 
security of their jobs are 
looking for more than empty 
slogans. 

Democratic candidates such, 
as Governor BUI Clinton of 
Arkansas and former Senator 
Paul Tsongas of Massachu¬ 
setts, each of whom can spell 
out a five-point plan faster 
than one can say "Hike Duka 


US Presidential candidates 


5 


William Clinton (Democrat) 

Governor of Arkansas. Age 45 


Tom Haikfn (Democrat 
Senator for Iowa. Age . 1 


Pul L Tsongas (Democrat) 
Fortner Senator nr 
Massachusetts. Age 50 




Patrick Buchanan (Republican) 
Newspaper cotamrast and 
TV commentator. Age S3 



Key primary and convemtion dates plus delegate numbers In run up to the US election 

There is a total of 53 primaries and caucuses at which 4.284 Democrats and 2£06 Republican delegates wffl be chosen to attend the conventions which will select presidential nominees. 
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Iris”, are attracting attention 
and support Mr Bush, singu¬ 
larly unadventurous on the 
domestic front, has been forced 
to respond. 

In previous years, Iowa held 
the attention of the rest of the 
nation. 

Mr Jimmy Carter's surpris¬ 
ingly strong showing in 1976 
tamed him into a serious pres¬ 
idential contender overnight; 
then-Vice President George 
Bush suffered a humiliating 
third-place finish in 1988, 
tempting some commentors to 
write him off until his spectac¬ 
ular comeffom-behlnd win in 


New Hampshire. 

This year, Mr Bush faces a 
challenge from Mr Patrick 
Buchanan, the TV commenta¬ 
tor and former speecbwziter to 
presidents Nixon and Reagan. 
Mr Buchanan mixes tax-cut¬ 
ting conservatism with neo-iso- 
lationfe t “America First” rheto¬ 
ric. No one believes he will 
deprive Mr Bush of the Repub¬ 
lican nomination; but if he 
could gain 30 per cent of the 
vote in toe February 18 pri¬ 
mary election in New Hamp¬ 
shire, he would increase the 
impression that the president 
is vulnerable, if not beatable. 


in November. . 

On the Democratic side, the 
presence of Senator Tom Har- 
kin, an Iowa native, has ren¬ 
dered the Iowa caucus politi¬ 
cally irrelevant All eyes, 
therefore, have turned to New 
Hampshire. 

A strong win for Mr Clinton 
would dispel, at least temporar¬ 
ily, suggestions that he has 
been irreparably damaged by 
accusations of adultery; he 
would instantly regain the 
mantle of front-runner. By 
some calculations, Mr Clinton, 
riding a tide of southern votes 
mixed with support in the 


heavy industrial states of Eti- 
nois and Michigan, could wrap 
up the presidential nomination 
by early April, just after the 
New York primary. 

But the path to the nomina¬ 
tion - and the White House 
- is rarely so smooth- If Mr 
Clinton were to finish a poor 
second in New Hampshire to, 
say, Mr Tsongas, it would fun¬ 
damentally change the dynam¬ 
ics of the Democratic race. At 
the very least, it might pro¬ 
voke an even closer look at Mr 
Tsongas, a cancer survivor 
whose big pitch is US competi¬ 
tiveness and the need for a 


recovery in manufacturing; but 
Mr Tsongas' appeal outside his 
native north-east looks limited. 

A second possibility is that a 
new candidate could enter the 
race. The obstacles are formi¬ 
dable: by the end of January, 
filing deadlines passed in 18 
states, which produce 40 per 
cent of the pledged delegates to 
the convention. After New 
Hampshire, filing deadlines 
will have passed in 27 states, 
covering almost 60 per cent of 
the pledged delegates. Yet 
unless Mr Tsongas, Senator 
Bob Kerrey of Nebraska (Viet¬ 
nam war hero), Mr WarwVi , or 


Democratic convention 
July 14-16 i 

Republican convention 
August 17-19 


former Governor Jerry Brown 
of California “catch fire”, a 
nationally known figure such 
as Congressman Dick 
Gephardt, House majority 
leader, would be sorely 
tempted to run. 

The Democrats desperately 
want to win in 1992. Having 
lost five out of the last six pres¬ 
idential campaigns, the party 
look at the White House as a 
coveted, but remote prize. 

In the 1980s, the party 
focused too much energy on 
maintaining a legislative 
majority in the House and Sen¬ 
ate - only to discover at the 


Battle lines drawn on health care 


By George Graham in Washington 



W ITH tire publication of Presi¬ 
dent George Bush’s "Compre¬ 
hensive Health Reform Pro¬ 
gram"’ yesterday, the lines have been 
drawn for a fierce political battle over 
the US medical system. 

Mr Bush's proposal is based on pro¬ 
viding vouchers of up to $1^50 per per¬ 
son to help low income families pay for 
health insurance, as well as allowing 
middle income families expanded tax 
deductions for their medical expenses. 

“I think the President's plan is one 
that is comprehensive and compassion¬ 
ate. It provides for the first time a 
vehicle to health insurance for 

the poor as wen as to help those with 
incomes up to $80,000. That’s 90m 
Americans who will be benefited.” said 
Mr Lotos Sullivan, secretary to health. 

The US can in many ways claim 
unparalleled medical excellence. It also 
spends more money on health care than 
any other nation - an estimated $8I7bn 
this year - yet leaves many to its citi¬ 
zens without access to this care. 

Most Americans believe the system 
needs reforming- A recent Gallup poll 
showed 91 per cent agreed there was a 
health care crisis, but 73 per cent were 
satisfied with the treatment they 
received. 

This paradox helps explain why poli¬ 
ticians have for so long regarded health 
as a no-win issue: any reform proposal 
was bound to irritate powerful lobbies 
such as doctors, medical insurance com¬ 
panies or retired people - an influential 


Bush: seeking medical cover for young and poor 


group who vote in far greater numbers 
than their younger compatriots. 

Nevertheless, two glaring problems 
have at last driven health to the top to 
the political agenda. 

The first is that over 35m Americans, 
most of them employed by businesses 
that cannot afford coverage for their 
workforce, have no health insurance 
and are bankrupted or reduced to char¬ 
ity to obtain medical treatment 

The second is runaway inflation in 
medical costs that has placed an ever¬ 
growing burden both on businesses 
which provide insurance for their 
employees, and on the US government. 
The government foots an Increasing 
portion to the US medical bill through 
Medicare, the federal insurance plan for 
over-65s, and Medicaid, under which all 
states except Arizona provide basic 
health services to the poor. 

Businesses have long complained 
about the costs they have to bear. 
Recently, however, their employees, 
too, have begun to complain, as compa¬ 
nies have boosted the amount to any 
hill patients must pay themselves and 
excluded more and more matirail ser¬ 
vices. 

Three main types to solution have 
been proposed: 

• A national health insurance system 
similar to that in flanada. This is pro¬ 
posed notably by Senator Bob Kerrey, 
one to the Democratic presidential can¬ 
didates. Its drawback is that it would 
create a new bureaucracy that would 


have to be funded by taxes, and would 
put the private health insurance indus¬ 
try, with an estimated 174,000 employ¬ 
ees, out to business. 

It is viciously attacked by the Repub¬ 
licans as "socialised medicine,” a 
charge which ignores the fact that 44 
per cent to all health spending already 
comes from government, through Medi¬ 
care, Medicaid, veterans' hospitals and 
other programmes. 

• “Play or pay," where employers 
would choose between providing insur¬ 
ance for employees or paying into a 
state pool, which would provide basic 
coverage. This is favoured by many 
Democrats, including Senator George 
Mitchell, Senate majority leader, but is 
criticised by the administration for 
imposing new costs on business. 

• The voucher system proposed by 
President Bush to allow low income 
families to buy their own insurance, 
coupled with increased tax deductibility 
for medical expenses to help middle 
income families. The Bush plan also 
includes arrangements to help small 
businesses pool their insurance buying 
in health insurance networks (EQNs.) 

All of these approaches wnld 
address the problem to those with no 
medical coverage. The administration 
says Its plan would cover 24.1m 
Americans who are currently unin¬ 
sured, through vouchers or tax deduc¬ 
tions, and 5 m more through the reforms 
it proposes to the Insurance market. It 
acknowledges, however, that 4.9m peo¬ 


ple will remain uncovered. 

Some to the sources of soaring costs 
are easy to pinpoint - unnecessary 
medical tests, wasted paperwork, and 
higher malpractice insurance costs as 
doctors seek to protect themselves, 
against lawsuits. 

President Bush's proposal to provide 
vouchers for the poor would, the admin¬ 
istration argues, end the problem of 
cost-shifting, by ensuring that everyone 
can pay their hospital bills. 

The administration also hopes to 
reduce unnecessary medical procedures 
by encouraging “co-ordinated care" 
such as health maintenance organisa¬ 
tions (HMOs). In their simplest form, 
HMOs involve a clinic or group to doc¬ 
tors undertaking to provide all of their 
members’ medical care for a flat annual 
fee, thus reducing the incentive to order 
expensive and redundant tests. 

However. President Bush has ducked 
the question of how to pay the immedi¬ 
ate costs of reform. 

The administration's white paper 
claims to offer savings on total US 
health expenditure of between 6 and 14 
per cent - a cumulative total of $394bn 
by 1997 and $954bn by the end to the 
century. 

The decision to backpedal on funding 
is viewed by many as a signal that Mr 
Bush has no intention to pressing hard 
for health care reform before the elec¬ 
tion. He would not be alone among poli¬ 
ticians in contimuring to view health 
care as a no-win issue. 


Boskin’s silence on fiscal trends speaks volumes 


By Michael Prowse in Washington 


I N ONE of Sir Arthur 
Conan Doyle's detective 
stories, Sherlock Holmes 
draws attention to the dog that 
failed to bark in the night. 
Readers of this year's Eco¬ 
nomic Report of the President 
may find themselves perplexed 
by an equally singular omis¬ 
sion: the absence of detailed 
discussion of budgetary trends. 

Tie 423-page report is the 
annual showpiece to the Presi¬ 
dent's Council of Economic 
Advisers, headed by Mr Mich¬ 
ael -Joskin, an economist from 
Stanford University. The 
administration distributes 
about 45,000 copies, many to 
colleges. Economists regard it 
as one of the most authorita¬ 
tive sources of information 
about US economic trends. 

Most economists regard the 
shortage of national savings as 
a key problem facing the econ¬ 
omy. Ibis is exacerbated by 
huge budget deficits, which 
count as negative saving by 
the public sector. Mr Boskin 
ignores the deficit, presumably 
because trends have deterio¬ 
rated badly during his three- 
year tenure. This year's deficit 
is expected to hit $400bn 
(£220J9bu) or 6.7 per cent of 


gross domestic product - big¬ 
ger than the largest deficits 
during the Reagan years. 

For the first time in memory, 
the White Hotise is not fore¬ 
casting a return to budget bal¬ 
ance in the medium term. 
After allowing for the cyclical 
state of the economy and 
exceptional items (such as the 
cost of bailing out bankrupt 
savings and loan institutions), 
the “structural" budget deficit 
Is forecast to fall from $ 268 bn 
this fiscal year to a trough of 
$190bn in 1996. It then begins 
rising again, driven by rapid 
growth of spending on “entitle¬ 
ment' 1 programmes such as 
health care for the elderly; 

This outlook - similar to 
predictions by independent 
groups such as the Congressio¬ 
nal Budget Office - is proba¬ 
bly too optimistic. The admin¬ 
istration has repeatedly 
underestimated growth of 
spending and exaggerated its 
ability to raise tax revenue. 

Many economists may feel 
shortchanged by Mr Boskin’s 
failure to address the principal 
problems facing the economy. 
By glossing over adverse fiscal 
trends, he is encouraging com¬ 
placency in Congress, which 
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may well pass bigger tax cuts 
than proposed by Mr Bush in 
last week’s budget. Given 
spending trends, the figures 
suggest the US needs a tax 
increase of 2-8 percentage 
points of GDP if it is to elimi¬ 
nate its deficit and rebuild 
national savings. 

The report fleshes out the 
budget prediction that a sus¬ 
tained economic recovery will 
begin in the spring and gather 
pace through the year. If Con¬ 
gress passes Mr Bush’s 


“growth package” Mr Boskin 
expects the economy to grow 
by Z2 per cent between the 
final quarters of 1991 and 1992. 
If the package is rejected, he 
predicts growth of only L6 per 
cent In future years, the mea¬ 
sures will ensure growth of 
about 3 per cent compared 
with 2.6 per cent if the package 
is not passed. 

This time last year Mr Bes¬ 
kin (and many private sector 
economists) wrongly forecast 
economic recovery last spring. 


Recovery is more likely this 
year because interest rates are 
lower and companies and indi¬ 
viduals have begun to pay off 
debts accumulated in the 1980s. 
However, predictions of an 
early upturn are not yet sup¬ 
ported by data. 

Mr Boskin fails to explain 
how the president's economic 
package will raise growth by 
as much as 0.4 percentage 
points a year over the medium 
term. Meet to the proposed tax 
changes - such as incentives 
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for corporate investment and 
home ownership - are tempo¬ 
rary and will cost little in lost 
revenue. 

It is thus hard to see why 
growth should be boosted, not 
just this year but as far off as 
1996 and 1997. Some win say 
Mr Boskin has bowed to politi¬ 
cal pressure and exaggerated 
the economic potency to the 
president’s package. 

Critics to the administration 
have argued that much to the 
prosperity of the 1980s was illu¬ 


sory. Statistics are often 
quoted which appear to show 
that the incomes of middle- 
class families have stagnated 
since the early 1970s. Mr Bos- 
kin's report attempts to 
ripbimit such claims. 

But he concedes the central 
point that a rapid slowdown in 
productivity growth in the past 
two decades has caused 
incomes to rise much less fast 
than immediately after the Sec¬ 
ond World War. 

Most economists say the root 
cause to low investment is a 
low rate of domestic saving. 
Net savings by the private and 
public sectors combined Is esti¬ 
mated to have fallen to about 2 
per cent of net national prod¬ 
uct by the end to the 1980s - a 
decline of about 75 per cent 
relative to previous decades. 
The growth of federal budget 
deficits accounts for a large 
portion of this decline in 
savings. This is a dog that 
many analysts believe should 
have barked loudly in Mr Bes¬ 
kin's report 

The 1992 Economic Report of 
the President is aaailable from 
the US Government Printing 
Office. Washington DC 
20402-9329. 


end of the decade that voters 
were deeply hostile to Con¬ 
gress, angry about the perks 
and privileges of Incumbency, 
and worried about the appar¬ 
ent paralysis of national gov¬ 
ernment. 

The November election, 
which also Includes the whole¬ 
sale re-election to the House of 
Representatives and one-third 
to the US Senate, will be a test¬ 
ing ground for a voter reaction 
against incumbents. 

The political process In the 
US has always been a slow- 
moving affair; the Founding 
Fathers wanted it so. But in 
recent years, the inertia has 
become more serious because 
Americans have tended to vote 
increasingly for "divided gov¬ 
ernment”. where Democratic 
majorities in Congress counter¬ 
balance Republican presidents. 
The formula seemed simple: 
leave Republicans to handle 
foreign affairs and national 
security and let the Democrats 
dole out the money for domes¬ 
tic programmes at home. 

A year ago, a complacent Mr 
Bush believed that this for¬ 
mula would hold good in 1992. 
The crushing victory in the 
Gulf war seemed to guarantee 
him re-election; certainly, it 
was enough to scare off heavy¬ 
weight Democratic challengers, 
leaving the field to a handful of 
candidates who re main little 
known on the national stage. 

The stubborn US recession 
has forced Mr Bush to recalcu¬ 
late; like hi5 advisers, he 
senses that it will not be 
enough to simply defend the 
status quo. 

That is why he offered his 
national health care plan yes¬ 
terday, and why Americans 
will be hearing a good deal 
more talk about the “caring 
President” who is interested in 
domestic ~ rather than foreign 
affairs - in the coming 
months. 

In reality, Mr Bush is bank¬ 
ing on an economic recovery 
by late spring or early sum¬ 
mer. Without an obvious 
upturn, Mr Bush could be vul¬ 
nerable to a Democratic chal¬ 
lenger. The problem for the 
Democrats is that no single 
candidate currently in the 
field, with the possible excep¬ 
tion of Mr Clinton, looks capa¬ 
ble of bridging the "stature 
gap” with the president 

Clinton 
accused 
of draft 
dodging 

By Lionel Barber 

In Washington 

GOVERNOR Bill Clinton of 
Arkansas, whose presidential 
campaign was thrust on to the 
defensive by allegations of 
adultery, yesterday faced 
charges that he dodged the 
draft during the Vietnam War. 

Although Mr Clinton dis¬ 
missed the charges as u old 
news*, similar charges dogged 
Vice President Dan Quayle 
during the 1988 election cam¬ 
paign and may not be so easily 
brushed aside. 

The Arkansas governor is 
the front-runner for the Demo¬ 
cratic presidential nomination, 
and the latest controversy 
comes less than two weeks 
before the February 18 New 
Hampshire primary election, 
the crucial first test of the 
1992 campaign. 

The Wall Street Journal 
reported yesterday that Mr 
Clinton promised in 1969 to 
enter a reserve officers’ train¬ 
ing programme (ROTO at the 
University of Arkansas, 
enabling him to secure a defer¬ 
ment from the draft 

However, Mr Clinton, then a 
Rhodes Scholar at Oxford and 
one of the outstanding stu¬ 
dents in his state, backtracked 
on his promise, failing to enter 
other the University of Arkan¬ 
sas or the ROTC. On his return 
from England, he entered Yale 
University. 

By that time, the draft laws 
had changed and a draft lot¬ 
tery existed. Mr Clinton’s 
number, based on his birth¬ 
day, was 311; since no-one 
with a higher number than 
195 was called to service in 
Vietnam, Mr Clinton, like 
many privileged young men of 
his generation, escaped com¬ 
bat duty. 

In 1988. Mr Quayle was 
accused of using political 
influence to secure a place in 
the Indiana National Guard. 
Unlike Mr Quayle, however, 
Mr Clinton came from a poor 
famil y in the south and pros¬ 
pered because of his academic 
ability- . „ , 

Mr Clinton, campaigning in 
New Hampshire, said: “This is 
an old story that was widely 
reported in 1978 and has been 
regularly recycled by the 
Republicans." 

Until yesterday he appeared 
to have weathered a storm 
over accusations by a former 
cabaret singer that he engaged 
in a 12-year-affair while 
Arkansas governor. 
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Warning for 
press after 
politicians’ 
revelations 


SFO chief takes public prosecution job 


By Robert Rice, Legal Correspondent 


By Richard Evans, 
Raymond S noddy and Nell 
Buckley 


LORD McGBEGOR, chairman 
of the Press Complaints Com¬ 
mission, appealed to newspa¬ 
pers yesterday to exercise 
restraint in the wake of the 
revelations about the private 
life of Mr Paddy Ashdown, the 
Liberal Democrat leader 
His plea came as the Labour 
and Liberal Democrat parties 
launched Inquiries into break- 
ins at offices at Westminster 
and throughout the country to 
discover whether they were 
simple burglaries or had a 
more sinister motive. 

Scotland Yard said it would 
consider setting up a “dirty 
tricks” squad to investigate | 
whether the spate of break-ins 
bad been politically motivated 
as soon as a formal request for 
an inquiry was received. 

In a personal statement, 
Lord McGregor warned news¬ 
papers of “the dangerous con¬ 
sequences in the pre-election 
period of mixing political 
reporting with irrelevant com¬ 
mentaries upon the private 
lives of political figures”. 

He reminded the press that, 
following the Calcutt Commit¬ 
tee report on privacy, it had 
been given 18 months to prove 
that self-regulation could work 
and that die 18 months ran 
out in July. “A return to the 
pre-Calcutt performance will 
certainly result in a law of pri¬ 
vacy and a statutory body 
with legal powers to enforce 
sanctions against the press.” 

Lord McGregor’s warning 
came as concern mounted that 
file willingness of some news¬ 
papers to pay large sums for 
material that compromises 
public figures might have led 
to more theft of personal 
papers and computer records. 

Most politicians incline to 
believe that the break-ins were 
unrelated rather than a con¬ 
spiracy by a political party or 
the security services. 

The theft of damaging per¬ 
sonal papers last month from 
Mr Ashdown's solicitors lent 
initial credence to the conspir¬ 
acy theory, but police said 
they regarded the thief s dis¬ 
covery of the papers as a 
fluke. A man was arrested in 
Brighton yesterday in connec¬ 
tion with the burglary. 

The Liberal Democrats pub¬ 
lished a list of burglaries at 
party and plan to can 

for a police inquiry when more 
details have been collated. 

At least seven Labour MPs 
have had their Westminster 
offices burgled in the past six 
months. These include the 
theft of computer disks, party 
documents and private corre¬ 
spondence from Mr John Cun¬ 
ningham, Labour’s campaign 
co-ordinator, and Mr John 
Prescott, transport spokesman. 

Conservative Central Office 
listed 85 constituency office 
burglaries in the past 18 
months, including one in Bath, 
where Mr Chris Patten, party 
nhatyman, is MP. 
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MRS BARBARA BOLLS QC. 
director of the Serious Fraud 
Office, is to be the new director 
o£ public prosecutions (OTP). 

Mrs Mills, 51, the first 
woman to hold the office, 
replaces Sir Allan Green QC, 
who resigned in October after 
be was stopped by police for 
alleged kerb crawling in the 
red-light district of King's 
Cross, London. 

Announcing the appoint¬ 
ment three months after Sir 
Patrick May hew QC, the attor¬ 
ney general decided to adver¬ 
tise the £77,0Q0-a-year post for 
file first time, the Crown Pros¬ 


ecution Service (CPS) said yes¬ 
terday Mrs would take up 

her job after her successor at 
the SFO had been a ppoi nt ed. 

In a brief statement issued 
by her office, Mrs Mills said; “I 
am honoured to have been 
appointed as DPP. 1 have a 
very high regard for the work 
of the CPS and am proud to 
have been chosen to head it” 

MTS that shg was 

sorry to be leaving the SFO, 
which had proved itself to be a 
valuable part of England's 
prosecution structure. 

She leaves the SFO after 
only 18 months, at a time when 


it is farfwg mounting 
for its handling of the alleged 
c onspirac y «rfning out of the 
1987 failed £837m Blue Arrow 
rights issue. 

Her successor, the SFO’s 
third head in its 3%-year his¬ 
tory, will inherit three of the 
biggest fraud investigations 

i w iri crtafcan ; the c ol lap sa of the 
PoUy Peck fruit S eSctrorrics 
empire; the Bank <rf Credit and 
Commerce ^Titer-nnHnnaV ftpri 

file Maxwell empire. 

Her move also comes at a 
difficult time for the CPS, 
which is under scrutiny by the 
Royal Commission on Criminal 


Justice which was set up after 
file release of the Bi r m ^ Tg ^ )ar>1 
Six last year. The Commission 
is widely expected to recom¬ 
mend an enhanced role for the 
CPS in police Investigations. 

Her appointment was wel¬ 
comed by solicitors and barris¬ 
ters. The Bar Council said she 
was the right person to cany 
on the task begun by Sfr Allan 
of enhancing the morale and 
standing of CPS and of 
attracting graduates of quality 
into the legal service. 

Mrs BfiDs arrived at the SFO 
in September 1990 in tone to 
bask in the glory of the suc- 
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Climate of fear settles on sectarian Belfast 


Eight murders this week have raised concerns over security in Ulster, writes Tim Coone 


O N the street corner 
adjoining the Belfast 
bookmaker's shop, 
where five Catholics, including 
a 15-year-old boy, were mur¬ 
dered by Loyalist gunmen on 
Wednesday, a sign says “Hat¬ 
field Street - best kept street 
1990." 

Yesterday flowers had been 
taped to the shuttered front of 
the shop, facing the Ormean 
Road. More ominously, an IRA 
symbol has been painted there 
as well 

The streets off the Ormean 
Road are home to a Catholic 
enclave, bordered by several 
Loyalist neighbourhoods. It 
has been the scene of numer¬ 
ous paramilitary killings over 
the past 20 years. 

The attack, which followed 
the murder on Tuesday of 
three people by an off duty offi¬ 
cer In the RUC - the Ulster 
police force, has created a new 
atmosphere of fear in Belfast's 
sectarian suburbs. 

A cousin of Mr Peter McGee, 
one of Wednesday's victims, 
said: "We are afraid. This sort 
of thing means there are gning 
to be queues of people to join 
the IRA, especially the young¬ 
sters. There is so much unem¬ 
ployment here, they have noth¬ 
ing else to do". 

The fear of an upsurge in 
violence has grown in Catholic 
and Protestant communities. 
Many residents fear that para¬ 
military groups could take 
advantage of the vacuum cre¬ 
ated by the failure of Mr Peter 
Brooke, the Northern Ireland 
secretary, to get the main polit¬ 
ical parties m the North to 
return to the negotiating table. 

In file put six weds, 28 peo¬ 
ple have been killed in North- 






ami n ffi pw a <jf the security fo rces gather outside the betting shop, where five people were killed this week 


ere Ireland by paiamilitaxies of 
both sides. The Lo yalist Ulster 
Freedom Fighters (UFF) have 
claimed responsibility for both 
fiie RDC officer's attack on the 
Sfnn Fein aryl for the 

betting shop slaughter. They 
said they were in retaliation 
for an IRA bomb attack last 
mnnth w hich trilled ei ght Prot¬ 
estant worke rs. 

The UFF warned that its 
attacks will continue. But hi 
Dublin yesterday, the IRA 
in a statement it "will 
not be drawn into sectarian 
killings which suit only the 
British." 


Officials of Sinn Fein, the 
political arm of the ISA, riatm 
that the UFF is a “Franken¬ 
stein monster" created by the 
British Army to counteract file 
IRA, but which has once got 
out of control. Such allegations 
are fiercely denied by the secu¬ 
rity forces. 

Sfwi Fein, however, claims 
its argument was verified this 
wed by the jailing in Belfast 
of Brian Nelson, an army intel¬ 
ligence agent who infiltrated 
the Ulster Defence Association, 
rega rded as a front for the 
UFF. 

Nelson was jailed for 10 


years after admitting conspir¬ 
acy to m ^Tfipr five wipn and 
other terrorist charges. 

The RUC. meanwhile, says 
that over file past year, the 
UFF leadership has been reor¬ 
ganised and taken over by 
younger hardliners. In 1990.18 
killings were attributed to the 
Loyalists, and 32 in 199L hi the 
past week alone, they have 
lnTTgri ninp more. 

Mr Sean McKnight, a Sinn 
Fein councillor for Belfast, has 
also suggested that Tuesday’s 
killings were not tire work of a 
lone g unman, as claimed by 
the .RUC. A police spokesman. 


however, said: "At fids stage 
there is absolutely no indica¬ 
tion that there was an accom¬ 
plice.” 

Mr McKnight says there is a 
sense of insecurity in the Cath¬ 
olic community. “It may sound 
paranoic, but a lot of people 
have begun talking about con¬ 
spiracy theories,” he said. 

Those theories were being 
aired along the Ormeau Road 
yesterday. A friend of Mr 
McGee, the betting shop vic¬ 
tim, said: "People here are 
talking about a cover-up. r 
would fad safer with the IRA 
protecting us than the RUC”. 1 
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Four jailed over theme park failure in 17-month trial 


By Paul ChaeMright, Midlands Correspondent 


FOUR MEN were jailed and another 
was fined yesterday at the end of the 
UK’s longest rrirntnei t rial on charges 
connected with the 1985 collapse cf the 
Britannia theme park at Shipley, cen¬ 
tral England, with debts of £9^4m. 

Mr Peter K e llard, whose company 
built the theme park, was sentenced to 
four years imprisonment and disqualif¬ 
ied as a director for five years after 
being found guilty of 19 fraud charges. 

The case covered charges of fraudu¬ 
lent trading theft, deceit In order to 


obtain bank loans and project ffnanop , 
and the shuffling around of assets to 
keep them out of the hands of a 
receiver and to p rovide funds for thB 
directors of KLF (UK), Mr Kellard’s 
company, and its subsidiaries. 

The trial lasted 17 months, the jury 
heard 158 prosecution witnesses and 28 
defence witnesses. 

The crimes occurred between 1980, 
soon after KLF negotiated a lease with 
Derbyshire County Council for the site, 
and September 1985, when merchant 


hank Samuel Montagu, which provided 
£3.7m of finance, called to receivers. 

There were another 608 creditors, 
including 203 local businesses, owed up 
to £20,000 each. Britannia Park was 
open for three months, half-finished, 
before rec ei vers were called in. 

The trial started, after four prelimi¬ 
nary hearings, in September 1990, with 
six defendants, one of whom, Mr Brito 
Emmett, was cleared of the three 
charges made against him. 

Mr Edward Dwyer was jailed for two- 


and-a-half years and disqualified for 
five years on six charges. Mr John 
Wright was jailed for six months and 
disqualified for three years on five 
charges. Mr Kenneth Page, who pleaded 
guilty at the start, was jaBed for six 
months on five charges and Mr Saied 
Sobhkhix, who changed his plea to 
guilty last year, was fined £7,500, with 
£25,000 costs, on two charges. 

Britannia Park was devised to honour 
British invention. Now it exists as file 
American Adventure Theme Park. 


GEC Alsthom wins contract 


for £580m gas power project 


BAe announces further job 
cuts at guided weapons plants 


By Andrew Baxter 


By Davtal Write, Defence Correspondent 


POWERGEN, the electricity 
generator, has selected GEC 
Alsthom, the Franco-British 
engineering group, as main 
contractor for its l,360MW 
combined cycle gas turbine 
power station at Conn ah’s 
Quay in north Wales. 

The station, which will cost 
about £5 80 m if a second 
optional phase Is built, will 
provide power for more than 
1.25m people end create about 
1,000 jobs at Connah’s Quay 
during construction. It is due 
to begin operating commer¬ 
cially in 1995. 

The deal is the third big 
combined cycle contract in 
three weeks for GEC Alsthom, 
which now has more than 50 
per emit of the UK market for 
this type of power equipment. 


and claims at least 20 per cart 
of the world market 

Mr Kelvin Bray, chairman 
and chief executive of the 
European Gas Turbines sub¬ 
sidiary, said GEC Alsthom was 
talking to several potential UK 
clients. 

Combined cycle systems use 
exhaust gases from a gas tur¬ 
bine to power a steam turbine, 
reducing emissions and produ¬ 
cing overall therm al efficiency 
of well over 50 per cent, com¬ 
pared with 35-40 per cent for 
coal-fired stations- 

GEC Alsthom has a strong 
interest in In the UK and over¬ 
seas combined cycle market, 
due partly to its 212-226MW 
Frame 9F turbine, jointly 
developed by GEC Alsthom 
and General Electric of the US. 


The world’s largest gas tur¬ 
bine, it is claimed to be the 
most effi ci en t at more than 54 
per cent 

Yesterday's contract brings 
GEC Alsthom's orders for the 
9F to 14. GEC Alsthom will 
bufld the gas turbines for the 
Co Uriah's Quay contract at 
Belfort in France and the 
steam turbines and generators 
at Rugby and Stafford. 

Separately, GEC Alsthom 
said it had won an order worth 
about £13m from the National 
Grid for a 400kV substation at 
Barking, east London. 

• NEI Power Projects, part of 
the Rolls-Royce Industrial 
Power Group, announced a 
contract worth almost £2Qm to 
extend La Collette power sta¬ 
tion fat Jersey. 


BRITISH Aerospace (BAe) is to 
shed a farther 450 jobs in its 
guided weapons plants by May 
and has warned of more redun- 
dan cies if it foils to win a 
£700m competition to make a 
new RAF missile. 

The cuts announced yester¬ 
day follow deep reductions 
elsewhere In ftp defence indus¬ 
try. In the past week, about 350 
job losses have been 
announced at Vosper Thorny- 
croft, the Southampton-based 
shipbuilder, and 600 at the 
VSEL submarine yard at Bar- 
row-in-Fumess, Cumbria. 

According to union officials. 
40,000 job losses have been 
announced in the defence 
industry since the government 
fast outlined its plans for arms 
forces reductions in nud-1990. 


The latest BAe cuts will 
reduce the workforce in Its 
Dynamics division, which 
makes guided weapons, to 6£QQ 
compared with 16,500 three 
years ago. Details of the job 
losses were circulated to com¬ 
pany employees yesterday In a 
document asking for volun¬ 
teers to join an eady-release 

plgT) 

All three of its main remain¬ 
ing sites are affected, with the 
principal Stevenage plant in 
Hertfordshire losing 300 out of 
4,000 jobs. A further 130 will be 
lost at Lostock, Lancashire, 
and 20 at BristoL Large sites at 
Hatfield, Hertfordshire, and 
Bracknell, Berkshire, have 
already dosed. 

Mr David Layboum, the divt 
men’s managing director, said 


delays in procurement deci¬ 
sions, both m the UK and over¬ 
seas, were "increasing the 
pressures’* on the company. 

BAe is anxiously awaiting a 
decision on the future of its 
Advanced Short-Range 
Air-to-Air Missile (Asraam), 
which would provide it with its 
biggest single source of bust-; 
ness. It is competing for the 
RAF contract against rival; 
weapons promised by GEC- 
Marcani in collaboration with | 
Matra cf France and by BGT of 
Ger man y. 

If an early positive decision 
is not forthcoming cm Asraam, 
our ability to bid for or under¬ 
take major guided weapons 
projects fox the Ministry of 
Defence will be damaged,” Mr 
Layboum warned- 
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brief 


r»w«ftil first Guinness prosecu¬ 
tion in which she appeared as 
second Crown prosecutor - 
toe SFO’s only significant suc¬ 
cess to date. 

Wur a ppointme nt as DPP is 
likely to raise again questions 
about her husband's business 
career. He resigned In 1987 as 
deputy f- hflfrrwan of the Lon¬ 
don Docklands Development 
Corporation after it was dis¬ 
closed that a company with 
which he was connected bad 
been convicted under trading 
standards law. 



198 & Sabk taste ftfim fey 
per cant tn the foxt three 
year*. : 

As the recession fa the UR 
new vehicle market deepened 
further new commercial 
vehicle registrations fell in 
January by I7J sm cent to 
16,677. Commercial vehicle 
sale* have droned by SB par 
cent in the last three years. 



Conflict likely 
on maternity 
benefits in EC 


Brussels gives 
aid to Ulster 


Mr Michael Howard, the 
employment secretary, loop 
set for a new battle with the 
European Commission and 
other European Community 
countries over EC plans to 
improve standards 

for maternity benefits. 

The European Parliament, 
backed by several member 
states, could overturn an 


The European Oommteksi baa 
approved £Ubn to rapport the 
Northern Ireland economy. 

The move cam* despite the 
continuing row with the Brit¬ 
ish Government ovar the un of 
foods from the SC's regional 
policy. Commissioner Bruce 
Dflllan. responsible tat allocat¬ 
ing cash support for Commu¬ 
nity regions, has already 
blocked more than £l00m In 
assistance to British coal-min- 


^BuTthe Commission (tend 


auiva, iuiu» —-- 

Anglo-Dntch compromise 
which entitled women to a 


WUildi guuucu " vmvM " 

miwfmmu of 14 weeks pay at 
the same level as workers 
wnaiife to work for health rea¬ 
sons. 

The Strasbourg parliament 
Js to the com¬ 

promise to give pregnant 
women entitlement to 75 per 
cent of avenge earnings for 14 
weeks. 


a total of £18m to boost small 
businesses, te lecomm unication 
services and research and tech¬ 
nology in Northers Ireland. 
Editorial Comment, Page to 


London house 
values fall 


Electricity bills 
likely to be cut 


Eight regional <*i*ctriHty com¬ 
panies are to return a total of 
eism to their domestic custom¬ 
ers because of overc h a r ging 
last year. The money will be 
returned in the form cf lower 
turiffH rather than in cash. 

The overcharging resulted 
from the sharp fan in the rate 
of faflarirm last year. Electric¬ 
ity companies have to 
announce their tariffs in 
advance using assumptions 
about the Hkely level of infla¬ 
tion, and these turned out to 
be too hiah in many cases. 

The agreement to refund 
customers followed action by 
Prof Stephen Littlechild, the 
di rec to r general of electricity 
supply, who regulates the 


palling prices have meant that 
the value of London's bousing 
stock has dropped by £27ba 
since 1988, according to fig¬ 
ures published by the Associa¬ 
tion of Loudon Authorities. 

The association's figures are 
based on average prices mid 
by Halifax Building Society 
customers. In London m a 
whole, average house prices 
fall from £184900 fa late 1988 
to £ 89,200 In late 1991, a 
of us per cent repre¬ 
senting an average loss of 
£15,700 per house. 
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UK retailers 
under threat 


UK retailors have beau warned 
about tiie threat poised by the 
US warehouse clubs which 
have had a 

impact” on the traditional 
s uper m arket industry in titer 
home market. \ 

Mr Ttay MacNeary, an ana¬ 
lyst at stockbrokers County 
NatWest, told a retailing can- 
faience in London that Costco, 
one of the biggest US dubs, 
planned to open two stores in 
the UK within the next 18 
months. Warehouse clubs, 
dubbed the “sflent enemy” In 
the US, aril a limited range of 
deeply-discounted goods from 
enormous but rudimentary 
stores. 


Power group 
gets train order 

The long-delayed order for 
Channel tunnel sleeper trains 
is to be awarded to GEC Als¬ 
thom, the Franco-British power 
group, British Rail said yester¬ 
day. 

The decision to place the 
contract - thought to be worth 
£115m - clears the way for 
night trains to start running 
from Britain's regions to Paris 
and Brussels from late In 1994. 

There will also be two Conti¬ 
nental sleeper services from 
London each night: one to 
Amsterdam, and the other to 
Cologne, dividing Into portions 
for Dortmund and Frankfurt. 


disqualified 


Morita queries 
executive policy 


The number of directors dis¬ 
qualified in criminal proceed¬ 
ings brought by Department of 
Trade and Ind ustr y 's investi¬ 
gations dtsialm doubled in the 

final quarter of 1081. 

A total of 28 directors wen < 
disqualified following reports 
from Official Receivers on 
bankruptcies ate company tiq- 
uMattans, compared with 14 in 
the previous quarter. Four 
were disqualified for ten 
yeazs, two for seven ate 13 for 
five years. 


Stewart on form 


Mr Akin Morita. the chairman 
of the Sony Corporation, has 
questioned the way senior 
executives are promoted in 
British industry by declaring 
that accountants should not 
run manufacturing companies. 

Speaking in London, Mr Mor¬ 
ita contrasted Japan, where 
almost every major manufac¬ 
turing group is run by an engi¬ 
neer or technologist, with toe 
UK, where a significant propor¬ 
tion of manufacturing compa¬ 
nies are run by executives with 
a background in accountancy. 

Mr Morita said the senior 
executives of a company had to 
be committed to technology 
and engineering to promote 
innovation in management. 


Alec Stewart, the England 
batsman pictured below, made 
107 before being bowled out in 
the Third Test against New 
Zealand. Stewart's century 
helped his side reach 239 fix 
five before toe close of play. 
England already lead three 
three match series 2-0 


New car sales 
fall by 6 % 





UK new car sales faQ by 6 per 
cent in January to 153^82, toe 
lowest January total since 



Barcelona twice 
daily bar Sundays. 


We leave Gatwick at 19.00 daily and 10.10 every day 
except Sunday, landing under two hours later. For- 
details of this and our flights to Florence call your 
travel agent or 071 839 2222. Mip Ti^liaTia 


Your Private Airiint 
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BUSINESSES FOR SALE 






Allied Partners Group pic 

The Joint Administrative Receivers, Philip Ramsbottom and Peter Terry, offer for sale the businesses and assets of the following companies: 


Allied Accommodation Limited 

M40 Oxford shir e 

The Join! Administrative Receivers offer ter sale, as a going 
concern, the business and assets of AJItad Accommodation 
Limited, who operate in the business of hire and sate of 
portable accommodation. 

Principal features include: 

■ Customer list of 3000 mainly “Blue CWp" companies. 

■ Fleet of 2700 weO maintained cabin units. 

■ 8 depots providing nationwide coverage. 

■ High quality experienced management and employees. 

■ Substantial forward income stream. 

For further information contact the Joint Administrative 
Receiver. Mike Blake. KPMG Peal Marwick. Abbots House, 
Abbey Street. Reacting RGl 3BD. 

Tel: 0734 505555. Fax: 0734 S892B5 


Tiger Rail Limited 

The Joint Administrative Receivers offer for sale, as a going 
concern, the businesses arte assets of Tiger Holdings 
Limited. 

The company, based in Victoria. London was established in 
1972 and has become one of Britain's leading raBway wagon 
Wring operators. 

Principal features indude: 

■ Large and varied specialist raB wagon fleet 

■ Established customer base. 

■ Dedicated and experienced managers, engineers 
and operators. 

■ Uniquely approved and tested bi-modal road/rafl 
cepabiGty. 

For further information contact the Joint AdminisJratiVB 
Receiver, Roger Oidfletd, KPMG Peal Marwick, 

20 Farrtngdon Street, London EC4A 4PP. 

Tel: 071 236 8000. Fax: 071 248 1790. 


Malcolm West Plant Hire Limited Elgie Plant Limited 


The Joint Administrative Receivers offer for sale, as a going 

concern, the business and assets of Malcolm West Plant Hire 
Limited, a leading distributor and operator of Forklift trucks 
incorporating associated service and repair activities. 
Principal features Include: 

■ Attractive, modem, purpose buffi premises situated In 
hfejl and Immfoghanx 

■ Extensive hire fleet 

■ Wide customer base. 

■ Committed management team and experienced 
workforce. 

■ Turnover of approximately £3-5 minion per annum. 

For further ■■ ' formation contact the Joint Administrative 
Receiver. Jufian Whale, KPMG Peat Marwick. 

1 The Embankment, Neville Street. Leeds LSI 4DW. 

Tel: 0532 313000. Fax: 0532 313183. 


Adapta Units Limited 
Steel Building Systems Limited 

The Joint Administrative Receivers offer for sale, as a going 
concern, the business and assets of Adapta Units Limited and 
Steel Braiding Systems Limited, major manufacturers of Steel 
and Timber modular and portable buildings. 

Principal features include: 

■ Freehold Property of approximately 2.4 acres. 

■ Office accommodation and manufacturing facilities. 

■ Combined turnover of appreximaiefy E3m. 

■ Skilled and experienced workforce. 

■ In house steel design team. 

For further Information contact the Joint Administrative 
Receiver. JuHan Whale, KPMG Peel Marwick. 

1 The Embankment, Nevffle Street. Leeds LSI 4DW. 

Tel: 0532 313000. Fax 0532 313183. 


The Joint Administrative Receivers offer for sale, as a going 
concern, the business and assets of Elgie Plant Limited. 
Principal features include; 

■ Established Plant Hire business 

■ Proven profitable trading history. 

■ Turnover approximately £750,000 per annum, 

■ Freehold sits, 9000 sq.ft builcfng housing offices, 
workshop, fabrication shop and paint bay; 1/3 acre of land 
In Thom stay, Cleveland. 

■ Good quality customer base. 

For further Information contact the Joint Administrative 
Receiver, Geoff Adams. KPMG Peat Marwick, 

Maybrook House, 27 Grainger Street. 

Newcastle upon Tyne NEl 5JT. 

Tel: 091 232 8815. Fax: 091 232 8615. 


Forklift Truck Distribution 
Maintenance and Hire Company 

The Joint Administrative Receivers offer tor sale the business 
and assets of United Forktrucks Limited and United 
Forkimcks (Distribution) Limited. 

Principal features incfude: 

■ UK distributor for TOM Forktrucks. 

■ Head Office based In Mlrfield. West Yorkshire with seven 
depots nationwide. 

■ Freehold property and Leasehold premises. 

■ Turnover in excess of £7m. 

■ Plant machinery and equipment 

For further details contact the Joint Administrative Receiver, 
Rater Terry. KPMG Peat Marwick, 7 Tib Lane. 

Manchester. M2 6DS. 

Tel: 061 832 4221. Fax: 061 832 7265. 



Recovery 


THREE SALMONS HOTEL 
LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer for sale the business and 
. assets of theiollowing hotel premises:- • . 

ST MEU0NS COUNTRY HOTEL 

* 3 Star RAC rating. 

* 30 Bedroom hotel in St Mellons, Glamorgan. 4 Function Rooms. 

* Turnover c. £950,000. 

* 35 employees. 

* Leisure complex including squash and tennis courts, gymnasium 
and swimming pool. 

THREE SALMONS HOTEL 

* 14th Century Hotel in Usk, Gwent. 

* 2 Star RAC and AA rating. 

* 23 Bedrooms. 

* 2 Function Rooms. 

* Turnover c. £500,000. 

* 18 employees. 

BEAR HOTEL 

* 34 Bedroom hotel located in Cowbridge. 

* 2 Function Rooms. 

* Turnover c. £550,000. 

* 13 employees. 

NEW HOUSE COUNTRY HOTEL 

* 5 Bedroom hotel in Thornhill, Cardiff. 

* 28 Bedroom additional accommodation ready to open. 

* 3 Function Rooms. 

* Turnover of c. £550,000. 

* 16 employees. 

* Star rating subject to new development 

For further information please contact David Lovett or Simon Allport: 
Arthur Andersen & Co., 

1 Victoria Square. Birmingham B11BD. 

Tel: 021-233 2101. Fax: 021-643 7647. 

ArtturAMdrsmaCo a of Cherts Accoumrm* 

£ ngisntf *nd Wain <o caw on «wt»« business _ 
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DRThtemational 


La Lupa Holdings Limited 
t/a Queens Park Club 

(In Admimsbative Receivership) 

The Joint Administrative Receivers offer for sale as a going concern, the 
bus ness and assets of this Bournemouth based private members sports 
and leisure dub. 

□ Freehold property in grounds of approximately 1 acre. - - - 

□ Membership base in excess of 1,000. 

□ Facilities indude indoor swimming pool. 3 squash courts and fully 
equipped gymnasium. 

□ A La Carte Restaurant, 2 bars and discotheque, conference and 
private function facilities. 

For further details, please contact the Joint Administrative Receiver; 
Harold Wilks or Matthew Broad bent at the address bdow. 

Mouncbanen House, 1 Grosvenor Square, Southampton SOI 2BE. 

Td: 0703 334124. Fax: 0703 330948. 

Auihomt by ihr Immune uf Channel Attuuram In Erqibnd and Woks any on tmomcoi Busmen 


Laser Engineering Ltd. 

(In Receivership) 

Trie business and assets of trie above company, 
incorporating 1he businesses known as Spencer 
Franklin Engineering and Newton & Bennett 
Engineering, are for sale as a consequence of 
Receivership. 

Trie businesses offer 

• Manufacturers of hydraulic valves, clamping and 
work-holding equipment shock absorbers and 
hydraulic power packs. 

• Blue chip customer base. 

■ Strong order book and annual sales of 
approximately £5 million. 

• Skilled and loyal workforce of approximately 
130 employees. 

• Substantial leasehold premises in Burgess Hill, 
Wfest Sussex. 

For further Information, please contact 
MD Gercke FCA, Price Waterhouse, Bridge Gate, 
55/57 High Street, Redhill, Surrey RH11RX. 

Tel: 0737 766300. Fax: 0737 779542. 

Plrice Vfhterhouse # 


Old ejubiiibcd hotel in Gozo with p4«otwjg penni*»ion for 
redevelopment to upgrade into a 4 Star Hold also include* rape* for 5 
chops, large reftinzram, rwamning pool and tuiul amcoilies. 

Requites other:- Venture capilxl m association with the Mxlieie bank 
or outright purchase. 

Please reply to Box No: H9774 Knmdal Tinva. One Southwark Bridge, 
London SEl 9HL 


ESTABLISHED GARMENT 
MANUFACTURER FOR SALE 

a mutem freehold premises ot 
20.000sq ft Dwnlites 
a quality manufacturing laality, 
specialising in mens’ trousers 
a siil led workforce 
a established customer base 
■ 1991 turnover E2.am 

Please contact PtVJ Batov 

KPMG Peat Marwick 

Tel: 0532 313000 Fax-0532313200 


orporate Finance 


J3ttk 


PUBLIC NOTICES 


A dissatisfied 

customei/sharchoUcr of die 
Midland Bask woedd like to hear 
from other Iikeminded 
shareholders with a view to 
passing a resotmion that the 
Midland Bank be restrained from 
taking action to prevent 
publication of a document critical 
to the Mdland *r ihe A-G-M. 
Please contact C T Sullivan 
Write Box No: Financial Times, 
OneSoalhwaik Bridge, 
London SE19HL 


COMPANY NOTICES 


FOR SALE 

Established Company manufacturing Timber 
Framed Buildings, Roof trussed Rafters as well as 
other timber engineering. On substantial Freehold 
property in South England. Good order book 
£ 3.25 million T/O per annum. Genuinely 
Able/Interested principals only, apply to: 

Box No: H9767 Financial Times, 

One Southwark Bridge, 

London SEl 9HL 


FOOTBALL 
LEAGUE CLUB 

Majority Shareholding for 
sale. Located Northern 
England. No overdraft. 
Negligible debts. Profitable. 
No boardroom politics. 
Occasional steepness nights 
bat no nightmares. Exciting 
prospects. Price £2m. No 
property development 
potential Applications in 
strictest confidence to. 

Write to Box H9768, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL. 


Successful 
British/Russian J.V. 

for sale. Wide 
interests in Banking, 
Technology, 
Conferencing, 
Manufacturing. 
Principals only. 

Write Box No: H9784 
Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


Highly Profitable Debt 
Collection Business 
For Sale 

Write Bax Na H9769 Financial 
Tima, One Southwark Bridge, 
London SEl 9HL 


M. L. HOLDINGS PIC 
Ordinary Shores of 5p 


NOTICE IS HEREBY GIVEN Bid Hie 
Transfer Books and Register of Mam- 
ben wllT bo CL09ED lor ana day only 
on 21 Fabruuy WHO. 

7 February 1002 

By Order of die Board 
J. D. Lovertdge 
Group Secretary 

1 Temple Avenue 
Victoria EMMAkmaM 
London EC4Y0HA. 


BUSINESS 
AND ASSETS 

Of solvent and insolvent 
companies for 
sale.Bustness and Assets 
Tel 071 262 1164 (Mon - Fri) 


LEGAL NOTICES 


The Insolvency Act 1986 
MAXWELL LEGAL SERVICES PLC 


n e rf emred number. 2lt21S7 
Nature at business: Legal Service* 

Trade doss! Button; 38 

Administration Order mode: 27 January 1952 

Joint Administrator* (office hokSar no] 

John Tdw - 27S1. 


TEXTILE FACTORY 


FOR SALE 


Available as going concern 

Comprising: 18 000 sqm factory space situated 
on 4.4 ha industrial land in 
Ladysmith, South Africa. 

Plant and equipment for knitting, dyeing, cutting 
and sewing approximately 20 tonnes of yam per 
week. 

Current annual turnover of R37 million (approx. 
7.4 million pounds) primarily devised from mens 
and boys out and underwear. 

This rare and outstanding opportunity 

PRICED AT R12 MILLION (APPROX. 2,4 
MILLION POUNDS) 

FOR FURTHER INFORMATION CONTACT: 

SAM McGUIGAN 
JEFF RICHMOND 

TELEPHONE : 27 361 22284 OFFICE HOURS 

FAX: 27 361 311470 


Residential Care Homes 

Care Concern International Ltd. 
(In Receivership) 

• Operates four residential care homes in North 
Wales, specialising in the care of people with 
learning disabilities. 

• Annua! turnover approximately £3 million; 
operating profitably. 

• Approximately 220 employees. 

• Well established reputation in a specialist market 
dealing with around 50 local authorities. 

Barkcoin Ltd. (In Receivership) 

• Owns the four freehold residential care homes 
operated by Care Concern international Limited 
(in Receivership). 

• Owns prime agricultural land and property at 
Sealand, near Chester. 

• Owns 13,500 square feet of freehold offices at 
Sealand, Chester. 

For further information, please contact: 

1C Powell ACA or AJP Brereton FCA, 

Price Waterhouse, York House, Ybrfc Street, 

Manchester M2 4WS. Tel: 061 228 6541. 

Fax: 061 2361268. 

Price Waterhouse fflft 





WHITBY 

NORTH YORKSHIRE 


Located beside the River Esk dose to the popular seaside 
resort of Whitby, this exclusive holiday village comprises 
44 modem brick-built 2 and 3 bedroomed cottages ■ each 
fully furnished and equipped to the highest of standards. 

The site itself has a bunch slipway, boat storage area, 
laundry facility and barbecue whn planning permission (or a 
further 42 units, licensed dubhouse, shop ana swimming pool. 

Offers aver £1 -5 million 

Further details from: 

Colliers Stewart Newiss 
19 Park Mace 
LEEDS LSI 2PD 
Tel: 0532 454433 
Fax: 0532; 459437 


COLU HRS 
STEWART NEWISS 


LEGAL NOTICES 


MSOLVENCY ACT ISM 
PftS CONSUL TWO INTERNATIONAL LOOTED 

ON ADMINISTRATIVE RECEIVERSHIP) 


A mealing of me creditors of the sbove- 
naraad company will Da held under the pro¬ 
vision* of tenon 48 of the Insolvency Act 
1988 at Backet House. 1 Lambeth Palace 
Road, London SEl 7EU on 21 Fabmaiy 1092 
al 3.00pm to receive a report of die Joint 
administrative receiver* and to decide If a 
commute# of Creditors should be appointed. 
Cnedhort wtioee claims erg wholly secured 
are not entitled to abend or be rep re se n ted 
at the meeting. 

A written statement of claim must be lodged 
with the Joint edn ilnla t i Uve receivers by 12 
noon on the day before the meeting at Ernst 
A Young. Backet House. 1 Lambeth Palace 
Road, London SEl 7EU 
A proxy form must be lodged with me John 

mdmlnlstratlv* receivers before the meeting. 

W. M. Roberta 
John Administrative Receiver 
30 Januoiy 1092 


Registered number BT4730 
Nature ol business MARKET RESEARCH 
Trade euaalflcanon 30 
Administration Order made: 

27 JANUARY 1922 

John Administrators: 

lotto holder no JOHN TALBOT - 2731 


ART GALLERIES 


MARLBOROUGH 

6 Albemarle Street, London 
WI. CHRISTOPHER 
BRAMHAM 29 January - 
29 February 1992. Mon-Fri 
10-5.30 Sat 10-12.30. 

Tel: 071-629 5161. 







Tuesdays, Saturdays and 
NOW Fridays 

For further information and to 
advertise in this section 
please contact 

Melanie Miles on 
071 873 3308 





















































































The London Ambulance Service 
is improving the way it cares for 
accident victims, says Alan Pike 

A speedy 
recovery 



Quick response: ambulance location updated every 13 seconds 


Genetic 
search for 
CF cure 

T wo new approaches to 
the genetic treatment of 
cystic fibrosis, Britain's 
most common inherited dis¬ 
ease, will be developed at St 
Mary's Hospital Medical School 
in London. 

Bob W illiams on, professor Of 
biochemistry and molecular 
genetics, yesterday announced 
details of a Elm research pro¬ 
gramme, funded by a gift to 
the Cystic Fibrosis Research 
Trust from the late Leopold 
Muller, a London hotelier. 

US scientists are planning to 
use genetically engineered 
human viruses (either adenovi¬ 
ruses or retroviruses) to cany 
correct copies of the CFTR 
gene, which is defective in cys¬ 
tic fibrosis, into the lungs of 
CF patients. 

The St Mary's group will 
develop a different type of 
virus - bacteriophages which 
normally infect bacteria rather I 
t ha n human «*ii* — to carry I 
the CFTR gene into the lungs. 
A potential advantage of the 
bacteriophage approach is that 
it removes some safety con¬ 
cerns associated with geneti¬ 
cally altered human viruses. 

For the long term, the St 
Mary's scientists are working 
on a second, more radical 
approach. They will construct 
artificial “mini-chromosomes” 
to add to the complement of 46 
chromosomes which contain 
the natural genetic material in 
human cells. 

The mini-chromosome would 
be lar ge enough, to carry the 
CFTR gene and all its associ¬ 
ated control sequences, to 
ensure that the cells produce 
the missing protein in the right 
quantities. Some of these con¬ 
trol sequences have to be 
removed when viruses are 
used, because there would oth¬ 
erwise be too much DNA for 
the virus to cany. 

If mini-chromosomes can be 
made to replicate alongside all 
the normal human chromo¬ 
somes when cells divide, gene 
therapy would treat the disease 
once and for all; viral tech¬ 
niques, on the other hand, will 
almost certainly require 
repeated treatments. And mini- 
chromosomes could in theory 
to expanded to carry more 
than one human gene, to treat 
multiple genetic disorders 
including heart disease. 

Clive Cookson 


E very day in London 
some 2,000 calls are 
made to the accident 
and emergency ambu¬ 
lance service. 

Each caller has the same 
motive - to get the victim of a 
sudden serious illness or acci¬ 
dent transported to hospital as 
quickly as possible. For some 
patients, however, the pros¬ 
pects of recovery will depend 
on the quality of treatment 
received before they reach the 
hospital gates. 

The speed with which a 
patient begins getting appro¬ 
priate medical attention after a 
life-threatening incident often 
influences the chances of sur¬ 
vival. This means beginning 
treatment at the scene rather 
than in hospital, and Britain's 
ambulance services are 
I upgrading both their technol¬ 
ogy an d training to mafrp thpiri 
better equipped for this task. 

Stage one of any treatment 
involves the ambulance service 
reaching the scene of an inci¬ 
dent. In London this is not 
always easy. 

The London Ambulance Ser¬ 
vice, the biggest in the world, 
is currently investing heavily 
in new equipment and extend¬ 
ing the technical skills of its 
crews. But it has some of 
Britain's poorest response 
times. This is caused by the 
capital's traffic problems and, 
in a service which serves 7m 
people, a huge element of 
unpredictability in demand. 
While 2,000 emergency calls is 
the daily average, there were 
800 during a single hour of a 
recent icy morning. 

Computerisation of the con¬ 
trol room at the service's 
Waterloo headquarters, which 
begins this month, should 
improve the speed and effi¬ 
ciency with which ambulances 
are despatched to incidents. 

Under the existing manual 
system details of emergencies 
are written down by telephone 
operators and then passed 
across the control room to des¬ 
patch clerks. The clerks locate 
an ambulance from a manual¬ 
ly-updated file of available 
vehicles and relay details of 
the incident by radio to the 
ambulance or telephone to its 
local station. 

In future the precise loca¬ 
tion, direction of travel, speed 
and availability of each of the 
capital’s accident and emer¬ 
gency ambulances will be pin¬ 
pointed on computer screens in 
the control room which display 
street maps of London. The 
information will be updated 
every 13 seconds. 

This moving picture of avail¬ 
able resources will make it 
much easier for controllers to 
Identify the ambulance nearest 


to an incident, and create a 
more flexible and mobile ser¬ 
vice in which the fixed-location 
ambulance station will decline 
in importance. A controller 
receiving a call will type the 
details into the computer. They 
will then be transmitted to a 
ter ming) in the ambulance. 

The computer will prompt 
controllers to ask telephone 
callers reporting incidents a 
series of simple questions - Is 
the patient conscious? bleed¬ 
ing? - which will help to 
ensure that the most highly 
trained crews attend incidents 
where their skills are required. 

London Ambulance Service 


managers also plan an experi¬ 
ment in giving first-aid advice 
over the telephone while the 
ambulance is on its way to an 
emergency. A few basic steps 
to prevent choking or stem 
profuse bleeding may preserve 
life until qualified help arrives. 

Other measures are also 
being used to get emergency 
medical assistance to serious 
incidents more rapidly. Para¬ 
medics patrolling central Lon¬ 
don on motorcycles are prov¬ 
ing their worth at overcoming 
traffic jams, in some cases 
beginning stabilisation of 
patients within a few minutes 
of a call. 


The paramedics are central 
to the current efforts to 
develop Britain's ambulance 
crews into a highly qualified 
front-line emergency medicine 
service. The government 
intends that all accident and 
emergency ambulances carry a 
paramedic by the mid-1990s. 

Paramedics are trained to 
perform life-saving functions 
like the resuscitation of heart 
attack victims, the insertion of 
tubes to maintain airways and 
the intravenous replacement of 
Quid after severe blood loss 
which previously bad to await 
a patient’s arrival at hospital. 

Before attending the initial 
semi-week paramedic training 
course ambulance staff must 
have at least two years' acci¬ 
dent and emergency experi¬ 
ence and then, after qualifying 
as paramedics, face periodic re¬ 
testing. 

Medical procedures are usu¬ 
ally most successfully carried 
out by people who perform 
them regularly. Some ambu¬ 
lance managers believe it could 
prove counter-productive to 
have too many paramedics, 
since they would spend much 
of their time at tending - routine 
incidents which did not require 
their expertise. 

Equipment is being evalu¬ 
ated which would enable Lon¬ 
don paramedics to cany out 
electro-cardiograph tests, possi¬ 
bly transmitting the images by 
cellphone to hospital doctors 
for advice on what action to 
take. 

Accident and emergency 
ambulances are being rede¬ 
signed, with fewer windows to 
provide more storage space for 
high-technology equipment 
like cardiac defibrillators, 
resuscltators and traction 
Splints, give parampdiw; a 
better-designed working-area. 
London's new Leyland DATs, 
converted by Customline, carry 
only one stretcher case rather 
than the traditional two - it is 
demanding enough for a single 
paramedic to care for even one 
patient while speeding through 
traffic, says Barry Home, the 
London Ambulance Service’s 
special services manager. 

Technological advance will 
continue to increase the range 
of life-saving equipment which 
it is possible to load into ambu¬ 
lances. “But ultimately the 
decision-making skills of the 
paramedic are as important as 
knowing how to carry out pro¬ 
cedures and use equipment,” 
says Home. 

“The person on the spot 
must decide what action to 
take in what is always a 
unique situation. It means 
paramedic training and experi¬ 
ence most be of the highest 
quality.” 


Relief in sight for 
asthma sufferers 

A BREAKTHROUGH In the 
treatment of severe asthma 
could open Up the way for 
a new range of anti-asthma 
drugs. 

Doctors at the Royal 
Brampton National Heart A 
Lung Hospital and the London 
Chest Hospital have found 
that cyclosporin A, a drug 
used to suppress organ rejec¬ 
tion after transplant surgery, 
produced a marked Improve¬ 
ment In chronic asthma sof¬ 
teners. 

At the moment most 
patients need high doses or 
oral steroids, which can pro- 
dkra aide effects. 

The cyclosporin A drug 
works by suppressing the T 
lymphocyte Immune calls In 
the body. Researchers at the 
Royal Brampton hospital have 
suspected tor some time that 
these white blood colls play 
an Important role In causing 
asthmatic symptom*. 

The results of their 
research, published In this 
week’s The Lancet, mean 
drugs could be developed 
to the future which treat 
asthma effect i vely but are 
less toxic and more selective 
than today’s treatments. 


PC mini-modem 
switches to radio 

A MINI modem which could 
enable users of palmtop and 
notebook PCs to send data 
across radio networks has 
been launched in North Amer¬ 
ica by Ericsson GE, of Para- 
miis. New Jersey. 

Mobktem, as It la called, 
weighs less than on* pound 
and can be connected to any 
PC with a standard serial 
port. H then transmits data 
at the rate of 6 kilobits per 
second over the Mobttex 
packet-switched data network 
operated in the US by Ram 
Mobile Data and In Canada 
by Rogers CanteL This elimi¬ 
nates the need for PC users 
to find a phone socket hi 
which to plug their “wireline" 
moderns. 

in addition, the MobMem 
acta Uke a radkipager by coiw 
stantty scanning the network 
for incoming messages which 
H can store when the PC Is 
turned off. The Mob Idem will 
sell for *1,795 (£1,000). 

Taking a shine to 
glare-free specs 

SPECTACLES with coatings 
to minimise glare tronilhe ??■ r. 
sun are relatively common 



WORTH 

WATCHING 

by Della Bradshaw 


In many continental European 
countries. But In the frag¬ 
mented UK and the US retail 
optical markats the cost of 
the coating equipment has 
hampered the take-up. 

Applied Vision, of Leices¬ 
tershire, was set up to tackle 
tills problem. The result Is 
a coating machine which 
costs £ 80,000 to buy. less than 
a fifth of most existing mod¬ 
els. It Is also less expensive 
to operate. 

The machines uses a tech¬ 
nique called Ion sputtering. 

In which the surface to be 
coated is excited electro mag- 
netically, attracting the Iona 
In the coating. The Ions bom¬ 
bard the lens and stick to it. 

Each tens takes about one 
hour to coat, making the tech¬ 
nique suitable for high street 
opticians who promote them¬ 
selves on the speed of their 
service. 


Voice recognition t 
gets into gear 

A PROFESSOR at the Univer¬ 
sity of Ohio Is using voice 
recognition technology to cut 
production times tor small- 
and medium-stead manufac¬ 
turers, writes Larry Donovan. 

To make a mechanical 
gear, for example, the soft¬ 
ware developed by Dlnesh 
DhamQa Is loaded on to the 
computer and a user vocabu¬ 
lary la built up. Than the gear 
Is sketched on a screen by 
voice commands. 

The monologue Is straight¬ 
forward. "| want a gear which 
works on a red u c tio n ration 
2 at to 1 and to transmit 150 
horsepower.” 

After pr o m pti ng. q u aa Uona 
about state, stress' factors and 
materials, foe computer anal¬ 
yses the request and conies 
back wtti» ; some optionee The 
models that Ischosen ts then 
open tor further modfficatlons. 

: '-When-the sketch 7 is done,- - 
the (tota ls sent to a computer 


I numerical control unit to 
! make the part on site. After- 
natively the date can be sent 
almost acroea e date network 
to a plant n ear ly anywhere 
to the world. The system 
costs between *30.000440^00 
(*17.000422.00(9. 

Infant formula 
like the real thing 

ALGAE Is proving the an sw er 
to finding an Infant milk for¬ 
mula which Is ss doe* as 
possible to brent mBfc. 

Powdered baby mltk tacks 
■ long-chain fatty acM catted 
dacosahexaenolc add (DHA) 
which Is the primary struc¬ 
tural HpW in human brain tis¬ 
sue. So tar there has been 
no satisfactory source or DHA 
available to the manufactur¬ 
ers of Infant formula - on* 
of the few sources is flsh oB, 
but this contains other tatty 
adds which can retard intent 
growth. 

Marlek Corporation, of 
Columbia, Mary tend, has 
found a way of extracting the 
compounds from an algae 
which has a biomass com¬ 
prised of 35 par cant DHA. 

The resulting orange oH is 
extremely stable and, say th* 
producers, has generated 
enormous Interest among 
companies producing infant 
formula. 


From battlefields 
to theme parks 

TURNING its expertise in mili¬ 
tary simulation sy a l e ms Into 
products for the consumer 
market, RodHfuslon Simula¬ 
tion, of Crawley, Sussex, has 
developed the ultimate in 
entertainment systems for 
children and adults alfce. 

The Commander, priced 
between £40,000-£45.000, Is 
intended for the theme park 
rather then the back garden. 

It has enough space tor two 
players to sit insMe the s l eek 
red machine. Using buttons 
end Joysticks the two players 
Interact wHh the scene being 
played out on the graphics 
screen. 

By changing the software, 
under development by Luca- 
sArte Entertainment, In CaBL 
omia, the Commander can 
become a spaceship, fighter 
plane or submarine. Compact 
<flse qdaHty sound Intensities .. 
the experience. 


Contact*: Royal Brampton Hospital; 
UK. 071352 8121. Ericwon GE: Ufl_ 

301288 M00. Applied VlaioiK UK, 0633 
904908.rUrtfvaraity Of Ohio: US. 614 . 
SBiTOOC, Martafc US. 410 740 0M1. 
taftfualora UK. 0298 681188. 
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MANAGEMENT 


Kidnapping 


Hostage to fortunes 

Neil Buckley looks at the role played by insurers 


T he abduction of estate 
agent Stephanie Slater 
has aroused tears that 
kidnapping and extor¬ 
tion could become one of the 
biggest commercial crimes in 
Britain. 

As companies tighten secu¬ 
rity, protecting premises with 
closed-circuit television and 
installing sates that are impos¬ 
sible to crack or blow open, 
criminals may be turning to 
abduction and blackmail as 
more effective routes to a com¬ 
pany’s assets. 

Insurance brokers which 
arrange cover against such 
incidents - so-called kidnap 
and ransom insurance — are 
predicting growth in what 
remains one of the least-publi¬ 
cised and most sensitive sec¬ 
tors of the market 
Slater's case has provoked 
widespread publicity because a 
£175,000 ransom was paid and 
the kidnapper - so rar - has 
not been caught But it was not 
an isolated incident Control 
Risks, a company specialising 
in corporate security, has 
reported that recorded kidnaps 
Increased 42 per cent in 1989 
and 66 per cent in 1990. 

Of the 4,890 kidnaps that 
have been recorded by Control 
Risks since 1975, however, only 
109 were insured. Kidnap and 
ransom insurance has yet to 
catch on, possibly because of 
its Low profile. Annual pre¬ 
mium income is only $70m 


worldwide, $40m of that under¬ 
written at Lloyd’s of London. 

But Gus van Lanschot, dep¬ 
uty managing director of Willis 
Faber and Dumas, the largest 
broker in the field, warns that 
the Latest incident could spawn 
copycat cases and could 
prompt more companies to 
investigate cover. 

Most K and R packages, he 
says, go for beyond simple 
indemnity against loss 
incurred in paying ransoms. 
They include advice and train¬ 
ing from security specialists on 
lessening risks, and, in the 
event of an i ncident, a foil “cri¬ 
sis management” programme. 

This means an experienced 
consultant being assigned to 
the company to discuss what 
action to take, to manage rela¬ 
tions with the press, the 
authorities and members of the 
victim’s family, and to conduct 
negotiations with the kidnap¬ 
pers. This, insurers say, can 
lessen the amount of any ran¬ 
som paid and often give the 
authorities mare time to find 
the abductor. 

Advisers can be particularly 
useful when the incident 
occurs overseas, where atti¬ 
tudes of the authorities 
towards kidnappings can be 
different from the softly-softly 
approach employed in Britain 
arid the US. 

Cassidy Davis, the largest 
Lloyd’s underwriter of K and R 
policies, stresses that specific 


conditions are always attached. 
Policies provide only for reim¬ 
bursement after a ransom has 
been paid. No insurer would 
pay or fund a ransom payment 

Confidentiality is para¬ 
mount, and the existence of an 
insurance policy is never dis¬ 
closed. Insured parties must 
always co-operate with law 
enforcement agencies. 

Tony CoQa, managing direc¬ 
tor of the risk benefits division 
at Sedgwick, another broker 
offering K and R policies, says 
clients range from multina¬ 
tional companies to wealthy 

individuals ant) small family 
businesses. 

He advises companies to 
cover all employees: it is a pop¬ 
ular misconception that the 
most likely targets for kidnap¬ 
ping are company directors. 

The subject of kidnap Insur¬ 
ance remains a sensitive one. 
Italy, where commercial kid¬ 
napping has been a serious 
problem for many years, has 
moved to outlaw such cover. In 
the 1980s the EC considered 
doing the same, following a 
call for a Europe-wide ban by 
Garret Fitzgerald, the former 
Irish prime minister. The 
charge is that the very avail¬ 
ability of such cover may act 
as an incentive to kidnappers. 

Colla counters that kidnap¬ 
ping has been happening for 
hundreds of years, while insur¬ 
ance policies have been avail¬ 
able only since the early 1970s. 



Christopher Lorenz 


Stephanie Slater; released after a £175,000 ransom was paid 


L abour council leaders 
gather today In Black¬ 
pool for their annual 
local government conference, 
fervently hoping that a more 
sympathetic Labour govern¬ 
ment is on the way. 

But a change of government 
is unlikely to reverse the revo¬ 
lution in the management of 
local authorities imposed from 
above over the past 13 years. 
Labour's plans for a new stra¬ 
tegic London authority, pub¬ 
lished last week, reveal that 
the party has now moved 
towards accepting many of tike 
Conservatives* management 
reforms such as contracting 
out and performance-related 
incentives for top managers. 


According to “An elected 
voice for London”, the new 
elected Greater London 
Authority would determine 
the policy guidelines for stra¬ 
tegic services such as public 
transport, planning, the 
police, fire brigades and envi¬ 
ronmental protection. Bnt 
respons i bility for the delivery 
of these services would be 
assigned to a small team of 
"top calibre” directors who 
would be expected to contract 
out most of the work. 

“Direct employment will be 
the least common option,” the 
paper says. “Resources will be 
hired when they are needed 
for particular purposes and 
will not grow into a perma¬ 


nent bureaucracy.” While the 
directors would be supported 
by a small team of profes¬ 
sional staff; staffing require¬ 
ments would be minimised in 
two ways: 

• by seconding staff for par¬ 
ticular tasks - from business 
and industry as well as from 
London boroughs and trans¬ 
port operators. 

• by contracting out even 
professional services such as 
research and policy develop¬ 
ment to research organisa¬ 
tions, universities and poly¬ 
technics. 

Labour’s advisers believe 
that enough Labour council¬ 
lors now feel comfortable with 
the experience of i ^tnh-npHng . 


out of local services for this 
radical approach to be accept¬ 
able. 

The directors would be 
appointed on five-year renew¬ 
able contracts with remunera¬ 
tion packages designed to 
attract top managers from 
business and commerce as well 
as the public and voluntary 
services. Their brief would be 
to restore the services for 
which they were responsible to 
levels which could compete 
with other leading European 
cities such as Paris and Berlin. 

The blueprint for a new 
Greater London Authority 
reflects a determination 
among Labour leaders to find 
a new style of public sector 


management which builds on 
the managerial revolution 
launched by the Conservatives 
but gives an element of demo¬ 
cratic accountability through 
the ballot box. 

Bryan Gould, Labour's envi¬ 
ronment spokesman, says that 
the new model Is meant to 
mark a break from the sort of 
bureaucratic superstructure 
which characterised the now- 
defnnet Greater London Coun¬ 
cil. 

“If it works well," says 
Gould, “it will offer a manage¬ 
rial model for the regional 
authorities we hope to set up 
in the future.” 

John Willman 


Chameleons in their 
true colours 


v.t-% 



as 
cha- 
or a 


Making political capital of running London 


How times 
change. To be 
branded 
either a' 
meleori 
“collabora¬ 
tor” always 
used to be an 
Insult. The 
first epithet 
meant yon were unreliable, 
trying to be all things to all 
people. The second meant you 
were consorting with the 
enemy. 

But both words have sud¬ 
denly become compliments, in 
the corporate world, at least 
They indicate not only that 
your organisation has an above 
average chance of surviving 
the intense competitive battles 
of coming decades, but also 
that it is a rewarding place for 
people to work. 

So says a stimulating new 
study on strategies and struc¬ 
tures for fast-moving markets, 
which attempts to synthesize 
and demystify leading-edge 
theory and practice In virtually 
every walk of management 

Under the straightforward 
title of “Building Flexible Com¬ 
panies"*, it condenses into 
admirably simple English Its 
discussion of some of the most 
jargon-ridden fashions and 
practices of the day: “customer 
focus"; total .quality manage¬ 
ment (TQM); flat hierarchies 
and “value-driven" networks; 
teamwork; ttmehased competi¬ 
tion; and strategic alliances. 

The competitive environ¬ 
ment of the 1990s and beyond 
requires companies to become 
two things above all, argues 
the report. First, they must be 
“change-based and adaptive" 
- hence the “chameleon" 
image. Second, they must be 
alliance- rather than fortress- 
minded, both externally 
towards other companies, and 
internally between different 
departments and — 

hence the emphasis on collabo¬ 
ration. 

Both images are more 
approachable formulations of 
man agement styles advocated 
by various academics and 
gurus. The collaborator notion 
is dose to the Harvard concept 
of the “boundary-less" com¬ 
pany, while the chameleon 
approximates to “living with 


ambiguity and paradox", or 
just “reomdling opposites". 

Thus the chameleon com¬ 
pany most shift from being 
product-driven to customer-led, 
but without going too far, as 
Ford of Europe did with the 
design of its latest Escort car 
- which was based over-liter- 
ally on the apparent desires of 
mid-1980s customers, and has 
proved too bland for today’s. 

Likewise, the chameleon 
company must dismantle much 
of the corporate hierarchy in 
order to be fiat and last, yet it 
must not abandon all coordi¬ 
nation and strategic control. 
One company that did so, a 
Swedish Information technol- 

The chameleon 
company must 
dismantle much of 
the corporate 
heirarchy in order 
to be flat and fast 

ogy consultancy called Enator, 
ended up confused, undisci¬ 
plined and directionless, ft has 
since had to install various 
central functi o ns, while retain¬ 
ing much of its decentralisa¬ 
tion. 

This theme of Yin and Tang 
runs through most of the 
report — except, oddly enough, 
in the sections on collaboration 
with other companies. Here, 
the authors are so intent on 
persuading corporations out of 
their traditional fortress men¬ 
talities, and into the new world 
of shifting alliances on almost 
every front, that they go in for 
overkilL 

. They are right that the tradi¬ 
tional model of a company is of 
an autonomous citadel full of 
knowledge, capital and skills 
in a stable world where such 
attributes are at a premium. 

In today’s world, however, 
knowledge (including technol- 
ogy) and capital are widely 
available, as are most skills, in 
addition, markets are becom¬ 
ing ephemeral and liable to 
sadden change. So, as the 
study says. It is not merely 
uneconomic, but dangerous, 
** a company to try to do 
everything itself. 


Instead, the report argues 
that companies must them¬ 
selves learn to become ephem¬ 
eral, and to exploit ad hoc alli¬ 
ances of knowledge, skills and 
capacity. 

Contrary to what the 
authors claim, however, this 
does not mean that companies 
must “abandon fixed emplace¬ 
ments" and “leave behind their 
skills of defence". If they (fid so 
entirely, they would have noth¬ 
ing left to bargain and collabo¬ 
rate with. They would be 
empty shells. 

Instead of going over the top 
in this way, the authors should : 
have devoted more space to 
discussing how to balance col¬ 
laboration with the feshionable 
and important idea of “core 
competencies" - to which ■ 
they pay scant attention. . - 

As expounded particularly 
by C. K. Prahalad of Michigan , 


iversity and Gary Hamel of- 
! London Business School; 


Unit 
the 

this argues that companies- 
should first redefine whaf= 
really makes them tick - 
da's engine technology, fofel 
instance, or 3M’s adhesives^ 
coatings and substrates. They:, 
should then build, leverage; 
and defend them ■*'- 

The core competence concept 
is having a powerful effect an 
the corporate world. In berth 
Europe and the US, 
are redefining and 
their cores, investing' 
heavily in them, and exp' 
them more. They some 
use temporary alliance® to 
them do this, but by no 
always; in any case, such 
laboration is of a 
character from that; 
sharing or cent—_ 
activities shout which 
pany no longer feels i 
rial 

The chameleon 
all very well btfti 
stand for bobmBs'"'*” 
five, and more 
Its managers 
employees, than' 
stant change, 
many real chametooftS; 
natural world,' if-i 
squashed underfoot ,... _ 

•Business butmaSondL, 
ft* Buropt. ^ 

Bast; 4M9J in'Amerteccs 
Asia Pac^fc. Fhar (tQ: 

J94 - ' - 
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Don Giovanni 


COVENT GARDEN 


“'--VkSh 1 


toninato‘ this^g^SLck 1 ^^ 

866111 dw arfed and 

BEJJJ 2? Severity ot ^ town 

emaoBw^; but one man walks free of 

Greying at the temples, snake-like in 
sisnons control of movement, eves 
nastamg atop immaculate white niff 
and Wads doublet, he stalks the streets 
with relaxed purpose whan not poised 
moQomess In corners, watching his vic¬ 
tims (actual and potential) with insouci¬ 
ant gaze. He has a troop of heavies out 
of Goya at his command, money to 
burn, and a Sade-like determination to 
explore the ferthest extremes of sensual 
pleasure “La Uberta” for him means, 
among other things, freedom to 
impnwm Zeriina for a bout of bondage 
sex (from which she is rescued only just 
in time) and eat dinner off a 
woman’s body. When he dies, the sky 
glows blood-red - and then the town 
relaxes back into bourgeois security: 
the final homily is smugly offered over 
a cup of coffee. 

This, crudely summarised, is the dra¬ 
matic ratio n al e of the new Royal Opera 
Don Giovanni (sponsored by the Fonda- 
tion Elf and the Jean Sainsbury Royal 
Opera House Fund). It is conducted by 
Bernard Haitink and produced by 
Johannes Schaaf in the effective and 
practical designs of Peter Pabst and as 
one migh t reasonably guess after 
Schaafs previous Mozart stagings In 
the house, it is contentious, at times 
fussily over-detailed - this producer 
has a mania for decking soliloquies 
with extraneous activity — and open to 
general reproach in its need to find 
planstole formulas in which to “fix” a 
mighty and untameable masterpiece. 

But this time, it seems to me, the 
plusses definitely outweigh the 
minuses: the unfolding fe swift and free 
of hitches, a notable Mozart cast and 
conductor have been engaged to vitalise 
its premisses intomusic-drama, and the 
title role Is taken with thrilling magne¬ 
tism. If this Don Giovanni grips the 
attention in spite of every objection 
against it, that is above all because of 
the tremendously pow e rf u l focal point 
at Its centre. 

Thomas Allen, already a nonpareil 
Don Giovanni at Glyndeboume ten 
years ago (when Carol Vaness was also 
his Anna and Haitink his conductor), 
has waited a long time for a London 


production in which he might freely 
concentrate all his Mo ravian gifts. The 
previous Covent fiarrft*n show On which 
be twice appeared, in 1984 and 1988) 
was a poor vehicle; this new one marks 
his 20th anniversary on thfc stage, and 
does so fittingly and wall, since it 
unfolds at least a cogent line of thought 
for this most remarkable of modem 
singer-actora to fallow through. - 

The pleasures of the performance 
Start with the fact that Mr Allan, after a 
recent patch of unevenness, has redis¬ 
covered ids best vocal form; the abilit y 
to make words and tone-colour part of a 
single dramatic impetus can again exert 
its mastery unimpeded. He is always 
wonderful to watch (and, as Schaaf 
introduces him as a prying eye on 
scenes from which Da Ponte in tended 
him removed, this gift is a special bless¬ 
ing); he is witty, agile in his responses, 
unfailingly elegant in bearing,' nwfaggri 
by passing crisis, and utterly repellent 
No other Giovanni of my experience 
exposes the cruelty, violence and ego¬ 
tism at the character’s core with such 
freedom and economy of means. At 
Glyndeboume Mr Allen framed part of 
Peter Hall's much more finely con¬ 
trolled production; here, his achieve¬ 
ment in the role stands out the more 
strikingly. 

Of the cast only young Bryn Terfel, 
making a brilliant house debut as a 
lovably chunky, tough-tender Masetto, 
comes near to matching him in com¬ 
pleteness of vocal and dramatic com¬ 
mand; elsewhere, the hampering effect 
of production details has yet to be frilly 
counteracted. But the quality of staging 
is extremely high; the performance can 
boast a feeling of voices carefully 
matched, that gives it a d ifF tinc* puHnu, 
particularly in ensembles. The three 
sopranos aft share a vibrancy of deliv¬ 
ery, a sultry warmth of vocal texture: 
Miss Vaness’s Anna magnificently 
majestic In full sail; the delightful Puer- 
to-Rican soprano Marta Marquez (Zer- 
hna) as foil of zestful, sensual colom-as 
a latter-day Conchita Supervia; and an 
unusually touching, distinctively pas¬ 
sionate Elvira from Patricia .^brnnann 
(Mias Schumann's vocal suitability is a 
stroke of fortune rather than of plan¬ 
ning; she connes as a late replacement 
for the Indisposed Santa Mattfta.) 

Hans Peter Blochwitz’s Ottavio, blan¬ 
der in timbre, is expertly delivered; a 
lovely “Dafta sua pace” competes for 
our attention with a band of fumiture- 



Thomas Allen and Marta Marquez as Giovanni and Zeriina 


removers. Robert Lloyd is luxury cast¬ 
ing as the Commendatore. Only Lepo- 
reuo disappoints: for all Claudio Desder- 
i's Italianate verbal relish and comic 
keenness, the voice simply fails to carry 
sufficient weight at Covent Garden. 

At Glyndeboume, Haitink proved 
htmaelf a Dor Giovanni conductor of 
shattering intensity and muscular 
force. On Wednesday’s evidence the re¬ 
thinking process for the larger house is 
still a little way from completion. His 


tight (but never suffocating) grasp on 
Act l loosened after the interval; Act 2 
felt like a succession of beautifully 
shaped discrete parts rather than a con¬ 
tinuously flowing whole. In sum, then, 
this is neither a “classic" account of the 
opera, nor an unarguably convincing 
rethinking: but, with Mr Allen at its 
apex, it is full of interest and excite¬ 
ment all the same. 


Max Loppert 


La Bete 


LYRIC, HAIfllHRSMITH 
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The first half of this 
thoroughly unusual piece, 
which has the financial back¬ 
ing of Andrew Lloyd Webber, 
absolutely glitters with prom¬ 
ise and peribnhance; the sec¬ 
ond half is considerably less 
good, so me cannot yet feel 
certain that it will achieve the 
fr qngfer fwini Hammer smith to 
the West End. 

La Beta Is a first play, by a 
young American, David Her- 
son. It had a short run on 
Broadway last year, but failed 
to catch on. Lloyd Webber 
backed it then and is sticking 
to it now. One can see why. 
The piece is fulL of pretty 
rhymes and pretty devices. It is 
allusive" ttf this, that and the 
other, just like Lloyd Webber's 
music. 

The title i8 misleading , for 
there is nothing stupid about 
it La Bite is set in the 17th 
century France of Louis XIV: 
the playwrights and actors are 
quarrelling about who should 
proride the court entertain¬ 
ment, and thus receive the 
royal subsidy. Chief among 
them fe Elomire (an anagram 
of Molifere), who is challenged 
by the remarkably fluent per-, 
former and versifier, Valere, 
The play is really a chall en ge 
about who can produce and 
speak the best rhyming cou¬ 
plets. 

That is why the first act Is so 
good. Valere, superbly played 
by Alan Camming; wins hands 
down. He can not only produce 
the couplets; he can also act 
This is a very camp perfor- 



Alan Camming and Sarah 
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mance. Note a piece of mime. 
where he imitates a star, pre¬ 
sumably in Naples, receiving 
the applause and the bouquets 
at the end of the show. See, 
too. his "response to Eknnire*s 
very fierce “Don't call me dar¬ 
ling, even" “Oh sorry, dear.” 

Valfere is so fluent with his* 
words that ha has to invent, 
new ones of Us owzl “My word 
for ‘words’ is ‘verbobos’," be 
says, ffls word for table is "car- 
abumba” and for chair “Fran¬ 
cesca”. The delig ht at this vir¬ 
tuoso performance is 
abounding. 

The trouble is that the rest 
of the play can't quite keep up. 
Valfcre is challenging for Elnm- 
ire’s place at court- Prince- 
Conti, the patron of the arts, 
arrives to judge. What happens 
is a contest that does not come 
oft It is never really dear that 
Valere’s style is substantially 
different from Elomire's. What 
we do get, however, is a stun-. 
ning display of how flexible 
and effective Wngifch rhyming 
couplets can be. 


Crowden 


’Those who saw Ranjlt Bolt's 
translations from Corneille at 
the Old Vic a year or so ago 
will know exactly what I mean. 
The verse positively flows and, 
"within the discipline, is 
remarkably varied. As Valere 
comments, “daunting Is the 
ease with which you weave lin¬ 
guistic tapestries”, whereas 
“pentameters, though pleasing 
on the page, are so monoto¬ 
nous upon the stage.” 


There are other delights. The 
Prince, played by Timothy 
Walker, has the most magnifi¬ 
cently long train. Sarah Crow¬ 
den as Dorine speaks her part 
in teasing rhyming monosylla¬ 
bles. It is just that Elomire, 
twrtahily as played by Jeremy 
Northam, never quite develops 
as a character and the second 
act needs more work on it. The 
production comes from the 
Really Useful Theatre Com¬ 
pany directed by Richard 
Jones. 


Malcolm Rutherford 


They Might Be Giants 


BLOOMSBURY THEATRE 


There are two of them, both 
called John. One plays the 
piano accordion (ratter well) 
and the bass clarinet; the 
other brandishes a home-made 
guitar and occasionally 
launches brutal attacks upon 
an unsuspecting drum kit. 
They take turns to deliver 
their short, sharp Jtongs,-* 
favouring an adenoidal New 
York whine which despite 
itself is sometimes blended 
into Everly Brothers sugar- 
sweet harmony. 

Like all genuine eccentrics.' 
They Might Be Giants defy 
sensible categorisation; they 
seem at the same time deter¬ 
minedly anarchic and per¬ 
fectly unself-conscious. Con¬ 
temporary rode is not short on 
artists who take themselves 
too seriously, so it is sheer 
delight to find an act so deter¬ 
mined to send up everything 
in sight, themselves included. 

It is aft made to seem so 
utterly guileless; hard to 
believe that the duo learnt 
their trade busking on Brook¬ 
lyn’s East River and yet still 
managed to keep their 
wide-eyed freshness intact. 
The m Mining s of their songs 
come shrouded beneath coat¬ 
ings of nursery-rhyme lyrics 
and hand-me down pop riffs; 
only rarely are their teeth 
bared. A number Hke “Your 
racist friend”, seems shocking 
for the directness of its mes¬ 
sage, especially when sur¬ 
rounded by “Birdhouse in 
Your Soul" (*Tm not your only 
blend, but I'm a little glowing 


friend”) or “Particle Man” (“Is 
he a dot or Is he a speck? 
When he’s underwater does he 
get wet?”). 

It seems appropriately illogi¬ 
cal that They Might Be Giants 
are touring Britain almost two 
months before their new 
album (the fourth) is due to be 
released. here- There was a 
sprinkling of those latest 
songs at the-Bloamsbury, but 
most of their set was devoted 
to singalong favourites. The 
audience bounced happily 
through the best of Flood 
(which appeared in 1990), con¬ 
fident in the knowledge that 
nothing was going to last lon¬ 
ger than a couple of minutes 
and that a high percentage of 
the songs have the kind of 
naggingly memorable melody 
lines and surreal lyrics which 
will run through the brain for 
hours afterwards. 

Try hard enough and almost 
any influence you care to men¬ 
tion is stirred into the mix 
somewhere - a dash of Buddy 
Holly and the Beatles here, 
some Tom Waits and Elvis 
Costello there - but the worst 
thing that could happen would 
be for They Might Be Giants to 
make it too Mg and find them¬ 
selves absorbed into the rock 
mainstream. Playing Wembley 
Arena with an army of roadies 
and real session musicians to 
replace the marvellously tacky 
backing tapes just wouldn't be 
the same, and nothing like so 
exhilarating. 


Andrew Clements 


Rare prints to thrill 


/ t is tempting to ask 
which is the more 
remarkable: print dealer 
Nicholas Stogdon's latest 
exhibition or the highly idio¬ 
syncratic catalogue that 
accompanies it. Stogdon lays 
before us an unusual feast On 
offer is a group of some 60 
15th- and 16th-century German 
and Netherlandish woodcuts of 
striking quality, from unique 
early devotional images of 
exceptional freshness to fine 
impressions of well known 
woodcuts by Durer, 
Burgkmair, Wechtlin. Baidung 
Grien and Goltzius. 

The show opened at the Sal- 
ander-0 "Reilly Galleries in Ber¬ 
lin in December, and continues 
at Michael Simpson Ltd, 11 
Savile Row, London Wl, until 
February 21. It is probably no 
exaggeration to say that noth¬ 
ing quite Uke it has been seen 
in a commercial gallery before. 

Stogdon addresses the prob¬ 
lems of attribution and dating, 
as well as technique, in a cata¬ 
logue in which his enthusiasm 
continually bubbles to the sur¬ 
face. desDite the the scholar¬ 
ship. The prints, however, have 
a rigour and physical presence 
that speak for themselves. 

That presence is felt in both 
“high” and “low” art Arguably 
more compelling than the 
sophisticated cuts that rival 
illumination are the bold and 
crudely coloured devotional 
images probably made for sale 
at a shrine as souvenirs, hum¬ 
ble blockbooks made for the 
poor clergy, religious and secu¬ 
lar broadsides, and odd surviv¬ 
als of printed ephemera. 

In pride of place is a monu¬ 
mental Piets believed to come 
from mid-15th century Swabia 
and derived from sculptural 
prototypes. Perhaps 20 north¬ 
ern single-image sheets of the 
period survive. Among the 
broadsides is a coloured cut 
from Numburg in near mint 
condition warning against the 
usury of the Jews and which 
predates the expulsion of the 
Jewish community from the 
city in 1439 by 15 years. Here, 
too, is an indnigwii^ an alma¬ 
nac, and three extraordinarily 
rare sheets with woodcuts and 
verses composed by Dfirer. 

Durer was the first artist to 
fully realise the potential of 
prints. Woodcuts and engrav¬ 
ings. cheap in relation to paint¬ 
ing, proved ideal media for an 
artist brimming with invention 
and who wanted to make a 
name in the world. He revolu¬ 
tionised the graphic arts by 
developing a new graphic 
vocabularly, and a system of 
hatching vay fine lines that 
could yield large numbers of 
woodcut impressions. Grien 
lacked Dftrer's innate sympa¬ 
thy with the woodcut, and set 


his blockcuttere near impossi¬ 
ble tasks. That explains why 
the highly eccentric Madonna 
and Child here is one of only 
five impressions. 

Technical innovations and 
anomalies crop up throughout 
From the 1470s comes an 
unique dotted print of a type 
that only seems to have been 
produced by goldsmiths for 50 
years. The image of the 
Madonna is at once ugly and 
moving, made with a metal 
plate punched and engraved. A 
more satisfactory development 
of that technique is illustrated 
by an early white-line woodcut 
of a monk reading at his desk 
in a wattle-fenced meadow. 
Here the image is produced by 
cutting finely hatched lines 
rather than the area between 
them, allowing the white paper 
ground to provide the design. 
From there, argues Stogdon, it 
was a natural progression to 
the chiaroscuro woodcut, 
where a traditional black-line 
woodblock is used with a 
white-line woodblock to pro¬ 
vide tone. 

Of great intoest too is the 
trial layout far a page of Der 
Weisskunig. With another 
proof in the FltzwlUiam. it 
reveals the publisher's preoc¬ 
cupation with the look of the 
page and the type of the text 
and its layout Burgkmair’s 
woodcut of around 1515 is set 
on the page with type below 
borrowed from something else. 

If this is a precursor of the 


modem publisher's dummy, 
the three outstanding and rare 
proofs of his chilling “Lovers 
Surprised by Death” of 1510 are 
the ancestors of modern four- 
colour printing. This is the 
first dated colour print to be 
made using separate but inter¬ 
dependent blocks. Each of the 
roofs is printed by three 
locks to different effect: three 
shades of chocolate brown; 
black and two shades of red; 
black, eggshell blue and silvery 
grey. The white ground is 
exploited as highlight. This 
new tonal subtlety signifi¬ 
cantly enhanced the illusion of 
three dimensions. 

★ 

Burgkmair's ink and wash 
drawing of five drummers on 
horseback and engravings by 
DOrer, Schongnuer and Goltz- 
ius, are among the highlights 
of a small show at the Strang 
Print Room. University Col¬ 
lege, London's holding of some 
4,000 prints and drawings is 
one of the country's least 
known university collections. 
As a means of introducing it to 
a wider public, this first of a 
series of displays focuses on its 
major benefactions. 

The Print Room, located to 
the right of Wilkins' dome, is 
open weekdays l-2.15pm, Tues¬ 
days and Thursdays. I-Spm. 
This show, which ranges from 
Mantegna to John Singer Sar¬ 
gent, continues until March 27. 

Susan Moore 



Gxien's highly eccentric Madonna and Child 


Outside of Heaven 


THEATRE UPSTAIRS 

The most exciting moment of 
Martin SadofsfcL’s first play is 
the realisation, at the start of 
the second act, that his charac¬ 
ters are sharing the stage with 
a real, dead Dobermann. The 
sleek carcass is used symboli¬ 
cally by Sadofiski to underscore 
his vision of wasted life. It also 
provides a comic disposal prob¬ 
lem, while adding its bit to the 
pic k l e in which his characters 
find themselves: their futile 
attempts to sink Its body lands 
them with a £300 fine. 

Like so much in this play, it 
is a good idea which is scup¬ 
pered by a lack of consistency. 
It is hardly likely that a couple 
of squatters would have put an 
identity tag on a dog they had 
picked up a couple of months 
previously - and such a literal 
reading is invited by a staging 
which constantly moors meta¬ 
phor to concrete images. It is 


almost as if the writer and*Iha 
director. Penny Ciniewicz, are 
speaking different languages: 
he talks of fishing and dead 
dogs, and she provides a rod 
and a stuffed Dobermann. 

Their combined efforts give 
us two childhood friends from 
Southport and two triangular 
relationships. In the first act, 
John - white, neurasthenic 
and beautifully played by 
James Kerr - falls in love 
with a girl who drowns herself 
after a fling with his best 
friend, Paul, cocky and black. 
In the second act, five years 
later, the tables are turned. 
Paul (Lonnie James), now a 
tough London nut, loses his 
girlfriend to a platonic 
relationship with the smart, 
sensitive and respectable John. 

Sadofski offers situations but 
declines to provide 
explanations. We are never 


told why the truculent Lori 
(Connie Hyde) drowned 
herself; nor why the lively Paul 
of the first act should have 
become an violent emotional 
cripple of the second. What 
could be a stylish obliqueness 
becomes a frustrating failure 
to follow a line of thought 
through. 

The result, theatrically, is 
that the characters fall to grip 
or engage: there is no sense 
that they have something to 
communicate, about life, or 
friendship or anything else. 
The abstraction of the script 
demands a more abstract 
staging if it is to become 
anything more than a tatty 
footnote to the urban 
disinheritance drama of so 
much fringe theatre in the 
1980s. 

Claire Armitstead 
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London’s Barbican Centre 
celebrates Its tenth anniversary 
with a series of special events 
over the nest month. The actual 
birthday Is March 3, when Georg 
Bom and Michael TDson Thomas 
wOl share conducting honour* 

In a London Symphony Orchestra 
ooocert wftfi soloists James 
Galway, Barbara Hendricks and 
Pablo Bldlni, a prizewinner In last 
yoaT’s World Plano Competition. 
The ahhtversanr programme also 
includes a racftal by Kiri te 
Kanawa (Feb 24), BBC Symphony 
Orchestra concerts conducted 
by Pierre Boulez and Oliver 
Khimn (Fob 26 and March5), 
a performance of Mahler’s Third 
Symphony conducted by TH®?* 1 
Thomas (March 1) and VerdPs 
Rfcpdem with the LSO and CoUn 
Oavls (March 7 and 8). The 
Barbican Is also hosting the 
Lloyds Bank Young Composer 
at tht-Year Award on March 16, 
whm fea Nash Ensemble will play 
works by 12 finalists- 
From Feb 28 to March 5, the 
B&bjcan cinema will be 
presenting Barry Norman % Top 
Ten, a selection ot films that have 


been shown at the Barbican since 
1982. 

Following the temporary closure 
of the BarMcan Theatre for 
backstage refurbishment, the 
Royal Shakespeare Company 
opens Hs new London season at 
the end of March. The repertory 
will Include some ot last year’s 
most successful productions at 
Stratford, beginning with Henry 
IV Parts 1 and 2 and Thomas 
Shadweirs Restoration comedy 
The Virtuoso (Barbican box office 
071-638 8891). 

This month Berlin hosts Its annual 
film (estival, culminating with the 
Golden Bear Award (Feb 24). The 
festival opens with The Inner 
Circle, Andrei Konchalovsky’s 
new movie about Stalin's private 
film projectfonlst (Feb 13)* and 
will include screenings of Emma 
und BSbe, Istvan Szabo’s study 
of the changes in East Europe, 
Martin Scorsese's Cape Fear, 
Kenneth Branagh’s Dead Again 
and a film by the Russian director 
Marten Chuzfev (254890). 

From tonight till Feb 27, the 
Comtdie In Geneva hosts Le 
Temps el La Chambra, the latest 
play by Botha Strauss, one of 
Germany’s leading playwrights. 
The production was premiered 
in Parte last October (205001). 


EXHIBITIONS GUIDE 

BARCELONA 

Museu Picasso Pablo Picasso 
1905-1906: an exhibition tracing 
the revolutionary changes in 
Picasso's style at a time when _ 
contemporary influences in Paris 
were making him abandon 
representational art in favour of 
the semi-abstract form of 


Demoiselles d'Avignon. Ends April 
19. Closed Mon 

Fundaeio Joan MIr6 Paco Vacas: 
Moving. The latest in a series of 
exhibitions entitled The Vigour 
of the Ephemeral explores the 
process of evolution In the act 
of artistic creation. Ends March 
1. Closed Mon 

Fundaeio la Calxa Modest Urged 
(1639-1919): 70 drawings and 
paintings by the pre-Symbollst 
artist whose favourite subject was 
the rural landscape of his native 
Catalonia. Ends April 5. Closed 
Mon 
BERLIN 

Brucke-Museum Kari-Schmidt 
Rottiuff (1884-1976): more than 
140 watercolours spanning the 
career of one of the leaders of 

German Expressionism. Ends Feb 

23. Closed Tues 

Martin-Gropkis-Bau The Jewish 
World: a major survey of Jewish 
lifestyle, culture and history 
around the world. Ends April 26. 
Dally 

Altos Museum Martin Schongauer 
marking the 500th anniversary 
of the death of the first great 
engraver of German art Ends 
Feb 16. Closed Mon and Tues 
BERNE 

KuiMimiiseuni La Caricature: the 
complete, full-bound edition of 
the satirical French-language 
magazine from 1830-35, with 200 
lithographs by Honors Daumier. 
Ends March 22. Closed Mon 
FLORENCE 

Palazzo PUB Caravaggio: an 
exhibition marking the centenary 
of the birth of the Italian critic 
Robert Longhi, who spearheaded 
the current vogue for tpe Baroque 
master. Ends March 15. Closed 
Mon 


Palazzo Strozzi Gustav Klimt: 
portraits, pastels, drawings and 
theatre sets by the Austrian 
Jugendstil painter. Ends March 
8 

FRANKFURT 

Deutsches ArchEtekturauiseum 
Antonia SanfElia: 400 drawings 
by the revolutionary Italian 
architect who devised the Cltta 
Nuova project of a utopian 
metropolis shortly before his 
premature death in 1916. Ends 
May 17. Closed Mon 
LIVERPOOL 

Tate Gallery Lucian Freud: the 
only UK stop for this British 
Council touring exhibition of 59 
oils and 20 drawings by one of 
Britain's most highly acclaimed 
living artists. Ends March 22. 
Closed Mon 
- LONDON 

Victoria and Albert Museum Green 
Images: the role of graphic design 
in tiie way institutions and 
pressure groups have campaigned 
for protection of the environment 
and Its wildlife. Ends May 25. Also 
Creativity and industry. 25 years 
of the Queensbury Hunt Design 
Group. An exhibition devoted to 
a company renowned for its 
success in bridging the divide 
between commercial success and 
good design in the field of 
ceramics, tableware and 
household objects. Ends May 1. 
Also the Art of Death: the 
response to death from the 16th 
to 19th centuries, when people 
acknowledged their own mortality 
more openly than today. Ends 
March 22. Dally 
Royal Academy of Arts Andrea 
Mantegna (C1431-1506): paintings, 
drawings and engravings by one 
of the greatest artists of fee early 


Italian Renaissance. Ends April 
5. Daily (Tickets can be booked 
in advance tei 071-287 9579) 
Accademla Italians Alberto 
Savfnio: paintings and drawings 
by fee multi-talented Italian 
Surrealist Ends Feb 23. Closed 
Mon (24 Rutland Gate SWT) 
National Theatre Regarding 
Huntley/Muir: an exhibition of 
artwork, print, painting and video 
celebrating the partnership of 

illustrators Su Huntley and Donna 
Muir. Ends March 28. Closed Sun 
NEW YORK 

Metropolitan Museum of Art 
Barbizon: a selection of paintings, 
drawings and pastels from the 
Museum's collection by six 
masters of fee French 19fe century 
school of naturalist landscape. 
Ends May 3. Closed Mon 
Museum of Modem Art The 
William S Paley Collection: 
paintings, sculpture and drawings 
ranging from fee latter half of fee 
I9fe century through to the 1970s. 
The collection is especially rich 
in works by Cezanne (Milk Can 
and Apples 1879-80). Gauguin (The 
Seed of the Areoi 1892), Degas 
(Two Dancers 1905), Picasso (Boy 
Leading a Horse 1905-6) and 
Matisse (Woman with a Veil 1927). 
Ends April 7. Closed Wed 
Whitney Museum of American 
Art William Wegman: retrospective 
of fee artist best known for his 
photographs of his dog Man Ray. 
Ends April 19. Also Alexis Smith 
(b1949): mid-career survey of the 
Californian collage artist Ends 
March 1. Closed Mon 
PARIS 

Fondatkui Mona Bismarck Masters 
of fee Goodwood Collection: 
mainly 18th paintings, furniture, 
porcelain and objBts d'art 


collected by the Dukes of 
Richmond and D'Aublgny, 

Including works by Van Dyck, 
Reynolds, Stubbs and Canaletto. 
Ends March 22. Closed Sun (34 
ave de New York) 

Muste des arts decoratife Ren 6 
Lalique: a collection of work by 
fee goldsmith and artist in glass, 
who works In the art nouveau 
style. Ends April 5. Closed Tues 
(107 rue de Rivolf) 

Musfe des arts decoratife (Palais 
du Louvre) Dubuffet: fee artist's 
collection of his own work, which 
he donated to the museum in 1967. 
Ends March 29. Closed Mon and 
Tues (pavilion de Marsan, 107 
rue de Rivoli) 

Artcurial Zao Wou-KI: abstract 
paintings 1976-1991. Ends March 
28 (9 ave Mat! g non) 

MusAe des Arte de la Mode 
Elegance and Fashion In 18th 
century France: 80 exhibits from 
French Regency to fee Revolution. 
Ends March 31. Closed Mon and 
Tues (107 rue de Rivoli) 

Musie d'Art modems Alberto 
Giacometti (1901-66): retrospective 
of fee Swiss sculptor and painter. 
Ends March 15. Closed Mon (11 
ave President Wilson) 
ROTTERDAM 

Museum Boyntans-van Beunlngen 

Wim Gljzen (b1941): ten paintings 
1990-91 inspired by a still life, 
which the artist transformed into 
a series of abstract Images. Ends 
March 29. Also Frank Mandersloot 
(b1960): ten recent sculptures. 

Ends April 12. Also prints by 
Stefano della Bella, long-forgotten 
favourite of the 17fe century 
Florence and Paris courts. Ends 
March 8. Closed Mon 
STOCKHOLM 

NatkMtelmuseum Carl Larsaon: 


bicentenary tribute to the man 
who rose from poverty to a leading 
position in 19th century Swedish 
art 

The exhibition includes more 
than 380 works from juvenile 
drawings to fee monumental 
paintings and illustrations of his 
maturity, giving a comprehensive 
portrait of one of fee most 
versatile and idiosyncratic 
personalities in Swedish art 
history. Ends May 10. Also the 
Empire Style in Sweden: paintings 
and sculpture of the early 19th 
century, bronze objects, 
wallpapers and several complete 
interiors, including a royal 
bedroom. Ends March 29. Closed 
Mon 

Modema Museet Lee Jaffe 
(bl950): 20 objects by the 
multi-media arti9t from the Bronx, 
known for his audacious critiques 
of civilisation. Ends March 29. 
Closed Mon 
WASHINGTON 
Hirshhom Museum Martin 
Puryaan 35 works by the 
Washington-born sculptor, who 
draws his inspiration from objects, 
organisms and exotic cultures. 

Ends May 10. Daily 
National Gallery of Art Gerard 
David’s St Anne Altarpiece: fee 
three panels of the restored 
altarpiec® &Y the ear, Y 16th 

century Dutch artist have been 
brought together with seven 
smaller panels. Ends May 10. Also 
Walker Evans: classic 
documentation of American life 
during fee Depression. Ends 
March 1. Also Albert Bierstadt 
comprehensive retrospective of 
fee epic American landscape 
painter of fee 19fe century. Ends 
Feb 17. Daily 
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How to grab 
the EC money 


BRITAIN’S attempt to place 
itself "a£ the heart of Europe” 
is failing foul of a severe case 
of clogged arteries. The Euro* 
pean Co mmis sion is threaten- 
ing to withhold foods for hard- 
hit industrial areas unless the 
Treasury comes up with more 
transparent accounting proce¬ 
dures for regional spending. 
The long-running row has 
already held up £100m ear¬ 
marked for depressed coal-min¬ 
ing areas, with a further £900m 
potentially blocked. 

The sums form a sizeable 
component of the money the 
UK is entitled to receive from 
Brussels to reduce its consider¬ 
able net contribution to the 
Community. the dispute 
has already Intruded into the 
general election campaign, the 
government has every incen¬ 
tive to get itself off this partic¬ 
ular EC spending hook as 
quickly as possible. 

At one level, the wrangling 
is about whether the UK Trea¬ 
sury needs any advice from 
Brussels on where to direct 
British public spending. This is 
not. however, an argument 
about the Commission inter¬ 
vening in every “nook and 
cranny” of British life. The 
Treasury is being asked, after 
all, to adapt its public spending 
regime to conform with EC 
regulations on good budgetary 
hous ekeeping , to which Britain 
gave its assent in 1988. 

Greater control 

More fundamentally , the dis¬ 
agreement raises the question 
of whether the highly-central¬ 
ised British system for 
distributing public-sector funds 
really serves the country’s best 
interests. There are good argu¬ 
ments in favour of Britain's 
giving local councils greater 
control over raising the 
resources which they are 
responsible for distributing. 
This would allow them to forge 
constructive links with Brus¬ 
sels, under guidelines worked 
out with Whitehall, to gain 
marimmn advantage from the 
single market Excessive Brit¬ 
ish centralisation runs counter 
to developments in other more 
successful EC countries, above 
all Germany. 

hi the short term, the issue 
is whether the Treasury can 
prove to the satisfaction of the 
Commission that EC regional 
f unding adds to money which 
would have been spent any¬ 


way. The Commission says 
that this ”additionality” princi¬ 
ple is necessary to ensure that 
aid is channelled towards gen¬ 
uinely eligible regions, rather 
than simply used to reimburse 
spending which would other¬ 
wise be financed domestically. 
Britain has always agreed with 
the argument in theory. But it 

claims that identify ing the sup¬ 
plementary nature of funding 
on a project-by-project basis 
raises intractable difficulties 
for control of public spending. 


Pedantic rules 

Britain may have a case in 
pointing out that the Commis¬ 
sion’s pedantic spending rules 
are more applicable to coun¬ 
tries such as Italy or Greece 
with less developed internal 
financial procedures. But this 
argument misses the main 
point: B ritain js falling to avail 

itself of resources available 
under a scheme originally set 
up, at least in part, to defray 
the costs of Britain’s EC mem¬ 
bership. 

The Department of the Envi¬ 
ronment has put forward sev¬ 
eral possible solutions. The 
simplest - redefining public 
spending planning totals to 
exclude Regional Development 
Fund grants - may prove too 
radical for the Treasury. The 
government should still be able 
to provide a spending break¬ 
down which would satisfy 
most of the Commission’s 
requirements - even though 
this might require reallocation 
of funds among other British 
regional programmes. 

Yesterday’s news that the 
EC has cleared £18m in aid to 
Northern Ireland appears 
encouraging. The Commission 
says that the particular system 
for allocating funds in the 
province provides the neces¬ 
sary “transparency” - raising 
the question of why the Trea¬ 
sury cannot adopt such a sys¬ 
tem for tiie rest of the UK Fail¬ 
ure to end the nnpaa»» would 
cause hardship and tHgfliimfo n. 
ment in the local «ntfinrftf«»ff 
involved. More widely, it would 
be a setback fin Britain’s over¬ 
all commitment to. get value 
for money from the EC. A 
country which has laboured for 
years to achieve greater finan¬ 
cial equity in its dealings with 
the Community should not 
now stumble over self-imposed 
hurdles. 


Maxwell’s 

pensions 


The ruthless and systematic 
looting of pension schemes in 
the Maxwell business empire 
by the late Mr Robert Maxwell 
was deplorable enough. Yet 
many of the 30,000 employees 
and pensioners whose retire- 


the way in which the odds in 
occupational pension schemes 
have been unduly tilted 
against the employees. Even if 
the relevant legislation had 
been in place, the members of. 
the Maxwell pension funds 


reach president Francois 
Mitterrand has said the 
Habash affair is over. 
Yet the political crisis in 
France caused by the brief hos- 
pitahsatiou in Paris last week 
of the Palestinian leader Mr 
George Habash will not 
quickly be forgotten. Today, 
the government faces an oppo¬ 
sition censure motion in a one- 
day session of parliament 
called by the president to try 
to put the crisis to rest 

Mr Mitterrand has dismissed 
the Habash incident as a minrvr 
failure of political judgment by 
a few civil servants. The harsh 
truth is that the episode has 
exposed serious weaknesses in 
the “Mltteirandian'’ state, and 
has inflicted more damage on 
an already seriously discred¬ 
ited artminte f ra^m^ 

The summary dismissal last 
week of four top-ranking offi¬ 
cials at the foreign and interior 
ministries failed to silence the 
controversy. All the political 
parties were incredulous that 
the decision to admit Mr 
Habash could have been taken 
without ministerial authority, 
and are scandalised that crm 
servants should be mart**- the 
scapegoats for their political 
masters. 

Some leading politicians, and 
not just in the conservative 
opposition, demanded that 
ministeria l heads should roIL 
The most spectacular such 
demand came from Mr Michel 
Rocard, the former Socialist 
prime minister, long an open 
challenger of Mr Mitterrand’s 
position and the Socialist par¬ 
ty’s most likely candidate in 
the 1995 presidential elections. 

In a television interview, he 
dismissed as “highly implausi¬ 
ble” the riaini that ministers 
had not been kept informed, 
and went on: “We are not at 
the of affair, «nij I am 
not satisfied. There is an emi¬ 
nent political responsibility 
behind this error.” 

Mr Rocard’s open repudia¬ 
tion of the government’s han¬ 
dling Of the Habash affair jg 

obviously Intended to 
strengthen his presidential cre¬ 
dentials. He was. clearly voic¬ 
ing the moral dismay of many 
other leading party members, 

<mrt distancing birnsrif from a 

president whose administra¬ 
tion looks alarmingly acci¬ 
dent-prone. 

His open disloyalty to the 
president could yet harm him 
in the long run. But in the 
short run. President Mitter¬ 
rand fad already not 

to sacrifice any of his minis¬ 
ters. 

Some French commentators 
have protested that Mr Roland 
Dumas, the foreign minister, 
and Mr Philippe Maivhanri_ the 
interior minister, ought not to 
have been able to shirk their 
personal responsibilities and 
allow their civil servants to 
carry the can. The fact is, how¬ 
ever, that the France of the 
fifth republic does not appear 
to recognise the principle of 
personal ministerial responsi¬ 
bility. 

Very occasionally, a political 
rebel may resign from office on 
grounds of personal pri-nrip ie. 
But in general, loyal ministers 
are expected to place their 
portfolios ahsnintpiy at the dis¬ 
posal of the president; if they 
resign, it is only because they 
have been dismissed. 

In the notorious Greenpeace - 
scandal of 1985, it quickly 
became obvious, in spite of 
denials, evasions and an elabo¬ 
rate whitewash report, that the 
sinking of the Greenpeace ship 
Rainbow Warrior was the work 


Ian Davidson on the 
mounting political crises 
of President Mitterrand 

L’etat — 
c’est lui 



of French secret service agents. 
When the facts could no longer 
he denied, there was a struggle 
behind the scenes between Mr 
Lament Fabios, the then prime 
minister, and Mr Charles 
Gemu, the thw dgftmcp. minis¬ 
ter, to decide which of them 
would take the blame. This 
struggle lasted more than two 
months before Mr Hemu was 
forced to resign. 

In the Hflhggh affair, no such 
political sacrifice has been 
demanded. Indeed, even the 
exemplary sanctions meted out 
to the civil servants may be 
largely illusory, and have more 
to do with the theatre of poli¬ 
tics than with real punish¬ 
ments. Mr Roland Dumas, the 
foreign minister, declared on 
Tuesday that his great esteem 
for these “exemplary” public 
servants was undiminished, 
and that he would not rest 
until they were restored to 
positions of equivalent rank. 

According to Mr Serge July, 
editor of the newspaper Libera¬ 
tion, the Hnhm»b sranrifli epit¬ 
omises a crisis of political irre¬ 
sponsibility which is 
inextricable from the pro¬ 
nounced personal idiosyncrasy 
of thp antierrand tb ^Ibw- Th an 
editorial this week, he traced, 
this crisis to Mr Mitterrand’s 
“freemasonry of friendship”. 
Us habit of filling key political 
positions with personal friends 
and loyal associates, such as 
Mr Dumas and Mr Mamhanrt 

The corollary is that none of 


President Mitterrand's minis¬ 
ters has any personal authority 
except through him. Mr Dumas 
and Mr March and have no 
political power of their own, 
because they owe their posi¬ 
tions solely to the grace of the 
president Therefore they have 
no personal responsibility. 

The principle of political 
impotence may also apply to 
prime ministers. When Mr Roc¬ 
ard was prime minister, he 
submitted to President Mitter¬ 
rand’s will; but he remained a 
figure of weight 

authority, since he controlled a 
large faction of the Socialist 
party. By-contrast, Mrs Edith 
Cresson, his successor, has no 
Independent power base, and is 
thus little more than the crea¬ 
ture of the president 

The first result of the “presl- 
dentialisation” of political 
power is that ministers cannot. 
Of at least fihnnlri not, main* 
any significant policy innova¬ 
tion without the endorsement 
of the president The second is 
that their ministries are for 
more sensitive to the policy 
indiimtinna which emerge faim 
the Elyafe Palace than to the 
views of their own titular min¬ 
isters. 

This practice of obsessive 
“Elyseeulogy” rites the most 
plausible explanation for the 
TTnhanh affair. The fr twig n and 
interior ministries knew that 
the request to hospitalise Mr 
Habash came through the 
French Red Cross; they knew 


that Mrs Georgina Dufoix 
president of the French Red 
Cross, was also an adviser and 
long-time associate of Mr Mit¬ 
terrand; so they may have 
»<«nvm<»d the endorsement of 
the president. 

After today's debate. Presi¬ 
dent Mitterrand no doubt 
hopes that he can resume his 

previous medium-term plan of 
campaign. This was to keep the 
present government in office at 
least until after next month’s 
regional elections. If the 
results turned out to be really 
for the Socialist party, he 
could appoint a new prime 
minister, who might still have 
«»nnng h time, and above all suf¬ 
ficient popular appeal, to 
regain ground for the Socialists 
before the general elections in 
the spring of 1993. 

The one man who is regu¬ 
larly canvassed as snch 
potential white knight for the 
Socialists is Mr Jacques Deters, 
president of the European 
Commission. He has stro: 
European and French politic 
credentials, and he is right at 
the top of the popularity 
charts. But even were he pre¬ 
pared to throw up everything 
at a call from President Mitter¬ 
rand, be could not reasonably 
»hand*>" his responsibilities in 
Brussels at a moment's notice. 

The earliest plausible 
moment for a measured change 
of government, therefore, 
would be in tiie late spring. 
This that Mrs Cresson 
can almost certainly expect to 
have to soldier on for six 
weeks or more, until after the 
March 22 elections; indeed, it is 
not Impossible that she may 
have to stay on as prime minis¬ 
ter until the general elections 
next year, if Mr Mitterrand 
con dudes that a better candi¬ 
date is not available. 

This mid-term scenario helps 
to explain why Mr Rocard and 
his allies in the Socialist party 
were suddenly so keen for an 
hnnwhatp government reshuf¬ 
fle, or even for a new govern¬ 
ment, in response to the 
Habash affair. If Mr Delors 
were able, in suitably mea¬ 
sured circumstances, to 
become prime minister some 
Hmp in the he might 

also he able to use the office to 
challenge Mr Rocard’s position 
as tiie presidential «miftdah> of 
the Socialist party, If, on the 
other hand. President Mitter¬ 
rand could be bounced by the 

Hahush affair into making g 
sudden government reshuffle 
now, he coold not realistically 
make a second reshuffle six 
weeks after the regional elec¬ 
tions. Mr Rocard had ethical 
and political reasons for 
demanding a reshuffle; but he 
also saw it as a way of block¬ 
ing a potential challenge from' 
Mr Deters. 

For the time being, however^ 
Mr Rocard and Mr Dekusare 
figures on the skfoHnea.;The' 
central lesson of the Habash 
affair is that, ultimately, only 
one person in the whole of the 
constellation of government 
has any power; and only one 
person is really responsible for 
anything; and that is the presi¬ 
dent himself. He created the 
conditions for the Habash 
debacle through presiden- 
tialisation of power; and he 
turned the affair Into a 
first by treating it as a scandal, 
and then by attempting to stt- > 
fie the scandal 
Of course, he cannot himself 
be punished when things go 
wrong; but in the mid he can¬ 
not escape responsibility, and 
one day there will be a 
reckoning. 
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fiber alles 


further threat, arising from the 
considerable legal uncertainty 
that surrounds the status of 
pension fund members in a 
winding up. 

Under existing insolvency 
legislation, it is for from clear 
where a pension fond deficit 
ranks In relation to other credi¬ 
tors once the receivers and liq¬ 
uidators move in. While the 
Fourth Schedule of the 1990 
Social Security Act contained a 
provision for a pension fund 
deficit to be treated as a debt 
due from the employer to the 
scheme, it has not yet been 
brought into force. 

Small wonder that trustees 
of the Maxwell pension 
schemes were yesterday troop¬ 
ing into Whitehall to bend the 
ears of social security secre¬ 
tary Mr Tony Newton, Mr John 
Maples of the Treasury and 
corporate affairs minister Mr 
John Redwood. They risk find¬ 
ing themselves trampled in the 
stampede, as the big banks lay 
prior claim to those assets that 
remain. Yet it was the banks 
who magnified the damage 
wreaked by Mr Maxwell when 
they encouraged him in his 
reckless expansion - this, 
despite powerful anathemas 
pronounced on him by depart¬ 
ment of trade inspectors. 

Dismal pittance 

The government will, of 
course, meet its statutory obli¬ 
gation to stump up the equiva¬ 
lent of the guaranteed mini¬ 
mum pension provided under 
the state scheme for the Max¬ 
well pensioners. But that is a 
dismal pittance; and the gov¬ 
ernment's dilatory behaviour 
in implementing the relevant 
provisions of the 1990 Act 
means that the trustees’ only 
obvious recourse, in the 
absence of constructive White¬ 
hall intervention. Is to embark 
on a time-consuming test case. 
That would create further 
uncertainty for the pension 
fund members as well as run¬ 
ning the risk that heavy legal 
costs might further reduce the 
resources of the funds. 

This underlines, once again. 


of them probably regarded 
their stake in the fond as a 
form of remuneration for work 
that they had already done. 

Questionable value 

The pensions lobby, in con¬ 
trast, argues that pensions are 
not deferred pay because the 
employer has to meet the bal¬ 
ance of the cost of providing 
pensions after employees have 
made a fixed contribution. Yet 
in practice this apparent guar¬ 
antee of solvency is of ques¬ 
tionable value since most trust 
deeds permit the employer to 
discontinue the unilat¬ 

erally. This leads to a situation 
where the employer enjoys dis¬ 
proportionate benefit from any 
pension fund surplus, while 
the employee loses most of the 
benefit of the guarantee if the 
employer chooses not to imple¬ 
ment it or the company goes to 
the wall 

The government must bear 
substantial responsibility both 
for the Maxwell pensions deba¬ 
cle and the wider shortcomings 
of the occupational pensions 
system. Had ministers heeded 
the calls for the rapid introduc¬ 
tion. of tighter regulations gov¬ 
erning pension funds, Mr Max¬ 
well might, at the very least, 
have found it harder to plun¬ 
der and loot The role of 1MRO 
in providing a seal of approval 
to Mr Maxwell’s in-house fund 
management group also raises 
questions about the effective¬ 
ness of the Financial Services 
Act 

Pension fund members both 
in and out of the Maxwell 
group have been singularly ID- 
served and their reasonable 
expectations have been need¬ 
lessly frustrated. It is inevita¬ 
ble that they will be frustrated 
again, unless the government 
is prepared to confront the 
problems of the underlying 
conflict of interest That means 
that it must recognise that the 
whole paint of a pension fond 
is to provide pensions. Mem¬ 
bership of occupational pen¬ 
sion schemes should be made 
part of the employees' contract 
of employment 


■ What does the president of 
the European Commission 
have in common with the 
managing director of the IMF, 
the president of the EBRD, and 
the secretary generals of tiie 
OECD and Council of Europe? 
Metis bien sur. Delors, 
Camdessus, Attali, Pays and 
Lafemnfere are all French. 

The Germans may be 
accused of throwing then- 
weight around these days, but 
one area where they have 
patently put up a miserable 
show Is in securing the top 
spot at major European or 
international institutions. 

The heart of the 
Luxembourg-based European 
Investment Bask is deutsch 
- if anyone noticed - but 
otherwise it is the French, 
defying Nicholas Ridley’s 
canine comparisons, who have 
long made the running. Not 
nnlike the British, the 
Germans seem to regard 
Brussels as the place to palm 
off problem politicians; and 
no German has ever been 
nominated for the big IMF job. 

The betting is that this 
reticence will evaporate when 
the European central bank 
hoves into view. But then 
there is the diplomatic teaser 
that, if they are as 
mustard-keen as they appear 
to secure the siting of this 
worthy institution on home 
turf, it would be a tall order 
to expect to be granted a 
countryman as tiie first 
president into the bargain. 


Toned up 

■ Some unseemly crackle, it 
would appear, cm the hot line 
twixt the Hank of En gland and 
tiie Treasury. The latter's 
feathers have been ruffled by 
advance copies of the Bank’s 
latest quarterly bulletin which, 
although sporting technicolour 
graphics for the first time, 
contained some sombre 
thoughts about the imminence 
of recovery from the recession. 


Observer 


While Treasury officials do 
not want to be accused of 
bring economical with the 
troth, they feel a duty to back 
Norman Lament's rosier view 
of the next few months. And 
with the election coming op, 
there’s an even more pressing 
reason not to let spirits sag. 

This eyplains why the 
Treasury has been turning to 
its blue pencil even more 
assiduously than usual to 
suggest amendments to tiie 
part of the bulletin dealing 
with economic prospects. 

Bank officials always find 
irksome having to submit their 
finely honed words to the 
scrutiny of their colleagues 
on the other side of London. 

On this occasion, however, 
Observer understands sparks 
have flown. 

At least the Treasury has 
not so far objected to the 
Bank’s plan to change the 
bulletin’s publication day to 
Tuesday, instead of Thursday, 
because the Old Lady thinks 
this will lead to greater 
publicity for the contents. 


Liberal gesture 

■ English politicians 

apparently strike a kindly, 
avuncular chord in the heart 
of Graf Otto Lambsdorff, 
chai r man of Germany's liberal 
free democrats. For instance, 
he excused Nicholas Ridley’s 
anti-German tirade by saying 
the Tray minister must have 
been either drunk or 
unbalanced by England's 
defeat by Germany in the 
World Cup. 

Now the Prussian aristocrat 
has rrahlari fog sympathies tO 
an Englishman p nlHirally 
more more in tune with his 
own philosophy. “Dear Paddy. 

don’t worry, be happy - and 
go on," his message says. 

Alas, while knowing about 
soldiering on, LambsarafTs 
own career is hardly a 
propitious example. Forced 
out of the economics ministry 



“Thank God wrive never 
been burgled” 

in 1984 after embroilment in 
the Flick affair (alleged party 
donations for tax concessions, 
rather than amatory dalliance). 
It took him four years to make 
his political comeback. 


Waiting on 

■ Despite aR the fine talk 
about equal opportunity, 
women stiU stand a much 
better chance of making it to 
the top in Britain’s dvD 
service than in Kg Business. 
Barbara Mills's switch from 
heading theSerious Fraud 
Office to being the Director 
of Public Prosecutions Is just 
the latest example. 

By contrast, Anne 
Ferguson’s appointment as 
a non-executive director of 
National Power Is less of a 
breakthrough. Lake Yve 
Newbold, Hanson’s company 
secretary who has gone onto 
theBT board, the 49-year-old 
Ferguson has an impressive 
record. 

She has been responsible 
for modernising ICTs public 
persona. So her experience 
should certainly help to add 


force to what National Power 
surreahsticaUy terms its 
“invisible image”. 

Nevertheless, her 
appointment once again raises 
the question of why women 
are so rarely given executive 
directorships, as distinct from 
the non-executive variety. 

The response of Newbold 
and Ferguson, as loyal 
corporate types, is to say that 
it won’t be tong before ICI and 
Hanson appoint women to fully 
fledged directorships. But 
Observer Is fast growing tired 
of waiting. 


Going a bomb 

■ Kuwait looks to have 
developed its own variant of 
Russian Roulette in the shape 
of the ”170 Rule” being bandied 
around by Kuwait City 
residents jittery about renewed 
Iraqi attack. 

Many have bought all-terrain 
vehicles in readiness for a fast 
escape across the desert The 
trouble is that the sands hide 
millions of mines and such 
left from the Gulf war. 

Hence the rale, based on 

the idea that if you hit the 

mines fast enough, you are 
safely past them before they 
explode. “Anything over 170km 
a hour and you can watch 
them go off in your rear view 
mirror,” says one expatriate. 

He has not yet tried it 

rule 1 ^ 

includes allowance for 10 per 
cent speedometer error. 


Mixed-up 


_ Bizarre though 
psychologists’ mlnifa may be, 
they are clearly not of the 

one-track variety, to judge by 
the agenda fear the British 
Psychological Society’s annual 
conference at Scarborough in 
AprfL 

Topics up for disc ussion 
include, among numerous 
others: athletes and labour 
pain, nine-year-olds and body 
shape, sexual abuse of clients 
by therapists, and... tiie future 
of the Royal Air Force? 
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Back into the 
public arena 

Anthony Harris on a potential 
new role for Paul Volcker 


T he surest signs that Mr 
Paul Volcker wants to 
■cent an advisory Job 
with President Boris Yeltsinas 
soon as his role can be defined 
are both positive and negative. 
The positive sign is simply 
that he is who he Is. He has 
spent most of his life in public 
service - US Treasury. New 
York Fed and finally Federal 
Besova chairman - always a 
workaholic, always miserably 
paid compared with those with 

whom he did business. In a 
word, committed. 

The first thing he did after 
accepting his investment 
huttkfaiy chairmanship, at 
onoB g i i pay to make up for 
many «f the lost years, was to 
tok* on an unpaid Job heading 
a commission arguing for bet¬ 
ter terms for DS public ser¬ 
vants. The report was hardly a 
bestseller, though, and *f ter 
five years of high pay hot tow 
profile, tiie offer of a post of 
real tn tei n itattowai Importance 
must be irresistible. 

The negative sign: he did 
not mention the invitation to 
his New York partner, Mr 
James Wolfensohn, when he 
in j?ew York from his 
fisting visit to Moscow. The 
two spent the evening discuss¬ 
ing Russian problems - “You 
name it, and they’ve got it,” as 
Mr Volcker summarises the 
im« - but still ho mention of 
any personal Involvement The 
discretion learned as a public 
servant is still an almost Pav- 
lovian response to anything 
important If Mr Volcker did 
not take the offer seriously, he 
would have talked about it at 
least to his partner. 

However, Professor Jeffrey 
Sachs, a leading Yeltsin 
. has tire more gossipy 
common on university 
es. So yesterday Mr 
Volcker was prepared to admit 
that he had beat approached, 
to be warmly non-committal 
about It - and somewhat 
amused. “You know I was only 
there as an extension to a 
Eu ro pe an trip - just 36 hours 
to see for myself, and took up 
sorts'old friends: And now 
tUfetaefirst *Mi»g Unean to 
db-'ivto go bock there — and 
for k least two days.* ' 
Tbssecouidbfr quite adtffi- 
cuR^two^dayv R to dear that 
Moscow- badly Tyrants Mr 
Volcker** name, on tire mast 
head l->hP is ; the nearest 
human symbol, thanks to Ids 
financial austerity, to an 
actual Jfflff en d orse m ent - as 
soon as possible; bnt Mr 
Yakker himself is not inter 
ested^ht bring a symbol. He is 
determined to get a job 
description where be can be 
sure to be usefol (which is a 
case of embaxras de richesse). 
and which he iw—gf in 
the time left between Wall 
Street and Princeton univer¬ 
sity (where be is a professor 
for half his time), which is 
harder. He wfll certainly have 
to ftod time for some residence 
in Moscow, though the Rus¬ 
sians might be almost as 
happy if he spent most of his 
time un tiie telephone in New 
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Volcker: public servant 

York to bis contacts in govern¬ 
ment. 

The useful paradox is that 
his five years In the private 
sector hare made Mr Vbkker 
much more clubbable, without 
In any way smudging his Cae¬ 
sar’s-wife Intellectual rep u te * 
tton - quite a feat In the Wall 
Street of recent years. He has 
lost the habit of talking in 
Sphinx-like riddles, which he 
thought appropriate as Fed 
chairman, and is a frequent 
and surprisingly witty confer¬ 
ence performer. 

In one respect his reputation 
Is as forbidding as ever - he 
ifkiwe his own way, and is not 
an easy man to work with, 
owWtw his very collegiate suc¬ 
cessor at the Fed. Mr Alan 
Greenspan. He left some. 
braised egos in the C street 
block where the Fed’s policy¬ 
makers also hope to make 
some sort of a public splash. 
In Moscow, where most of 
those he la likely to work wife 
have everything to kern about 
the outside worn and its mar¬ 
kets, this is not fikriy to mat¬ 
ter In the least Mohammed 
will not only come to the 
mountain, bat happily camp 
out on its tower slopes. 

Mr Volcker may even 
something of a feeling of < 
vu as he considers th 
terns of a government with a 
seemingly bottomless deficit, 
only partly restrained by a 
much .more businesslike 
independent minded central 
fe ri t tedfeaierf negotia ting 

this Ss Ffeti chairman. But hti 
e xperi en ce -fat the DS Treasury 
(which manages DS govern-' 
ment funding and foreign 
exchange) and In the New 
York Fed (which monitors the 
markets and imposes pruden¬ 
tial rules) Is likely to be at 
least as relevant to a Russia 
striving to invent, as It were, a 
capitalist past. 

Mr Volcker has become such 
a lofty figure of monetary rec¬ 
titude that it is easy to forget 
that like everyone who has 
ever tone the New York Job 
effectively, he is an operator 
and a negotiator. He may yet 
be aide in the right tiremfr 
stances to do for Russia wha$ 
his New York predecessor Mr 
Charlie Coombs once did for 
Britain - buy vital time at 
wholesale prices. Time, among 
other things, to try to imple¬ 
ment any advice he offers. 
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M r Yasushi Mieno, the 
governor of the Bank 
of Japan, does not 
Deneje that Us country feces 
anything Kke a credit crunch, 
d flclimn g to comment on the 
“hypothetical" possibility of 
even a single Japanese bank 
needing rescue. 

Yet in the subtle style of a 
well-schooled central banker, 
he indicated a certain level of 
concern about the health of 
Japanese financial institutions 
as they grapple with the col¬ 
lapse of the speculative boom 
that nit Japan in the 1980s. 


he said in an interview with 
t he Fina ncial Times this week 
m ainta i ning price stability ah a 
ensuring a stable finnnmni sys¬ 
tem. “In the past, previous gov¬ 
ernors put a little more weight 
on the maintenance of price 
stability {rather than ftnanriai 
stability]. But under the cur¬ 
rent circumstances we 
attach equal importance to 
these two objectives.” 

- Mr Mi e n o, who spent his 
working life at the central 
bank and has been governor 
for just over two years, has 
presided over Japanese mone¬ 
tary policy during one of the 
most difficult times gjnce the 
second world war. First he 
raised interest rates to dwfiaf* 
a speculative bubble in stock 
and land prices to riamp ow 
inflation. Then as the threats 
receded, he gently lowered the 
cost of borrowing. Now he has 
to consider whether to cut 
rates further to stimulate 
growth or to keep the brakes 
on credit for a while longer. 

Mr Mieno Tia« been criticised 
in some comers of the finan¬ 
cial community, particularly in 
the stock market where he was 


Japan’s economy is 
‘still in robust state’, 
although ‘the rate of 
the slowdown is 
slightly accelerating’ 


dabbed Mr Triple Trouble in a 
play on his name, which con¬ 
tains the Japanese word for 
“three". But to the general 
public he has become some¬ 
thing of a hero for the pain he 
has inflicted on land specula¬ 
tors. While stock market and 
h anking s candals last year 
tamiahnd many financial com¬ 
panies and touched even the 
finance ministry, the n«nk of 
Japan's reputation for recti¬ 
tude has rarely been higher. 

Mr Mieno relies on nfficiais 
for the fine tuning of monetary 
policy. His biggest personal 
contribution is his zeal for 
sound money and his fierce 
resistance to external pressure 
on the bank. He said that hie 


Mr Triple Trouble 
fights his corner 

Yasushi Mieno, governor of the Bank of Japan, 
tells Stefan Wagstyl he will resist outside pressure 



Mieno: tries to keep ‘a certain distance* from politicians 


motto was never to shirk diffi¬ 
cult challenges. Tie current 
situation at the Ttonk of Japan 
requires a strong will to fight 
back [against pressures from 
outside],”’ he said. 

In preparing for this fi g ht, 
Mr Mieno, who Is ff/, has a 
wider breadth of experience to 
draw upon than most Japa¬ 
nese. Before the second world 
war, he lived with his fondly in 
Manchuria, moving frequently. 
Returning to Tokyo, he helped 
to keep hfmggif and his family 
by dtwiiwg in soap, butter 
suiting material. As a student 
at Tokyo University he 
boarded at a smno wrestling 
stable, an experience that led 
to a life long love of the sport. 

He has a down-to-earth man¬ 
ner that endears him to his 
staff. Stories of his drinking 
prowess circulate the central 
hank. When he walks with his 
wife around the shops near his 
Tokyo home, the shopkeepers 
call it “Mr Mieno’s price 
inspection”. But behind the 
charm a keen mind is at work 
- his recent reading fru-indpg 
Andre Gide and Dostoevsky. 

During the interview, Mr 
Mieno gave a diaracteristically 
upbeat assessment of the Japa¬ 
nese economy. It is “still in 
quite a robust state”, aTfhnng h 
“the rate of the slow down is 
slightly accelerating”. 

Mr Mtonft argued *hat t even 
though companies were adjust¬ 
ing stock! and capital invest¬ 
ment levels, the underlying 
tone of the economy was firm. 
Businesses were pressing 
ahead with some kinds of 
investment, such as the pur¬ 
chase of labour-saving equip¬ 
ment; consumption was strong; 
and the economy was benefit¬ 
ing from the accumulated 
effect of past interest rate cuts. 

hi contrast to some private- 
sector economists, Mr Mieno 
sees Bitie risk of a sharp eco¬ 
nomic downturn: “The adjust¬ 
ment process will continue for 
the time being, but it is 
unlikely that the economy will 
decline suddenly. Gradually it 
will emerge on to a path of 
sustainable growth.” The cen¬ 
tral bank would continue to 
monitor the effects of past 
interest rate cuts, said Mr 
Mieno, because it is important 
that foe adjustment “is not 


more severe than necessary”. 

Mir Mieno set the Japanese 
economy in a global context, 
pointing out that overseas 
countries, especially the US, 
aT«in “face adjustment from the 
excesses of the 1980s”. The gov¬ 
ernor predicted that the US 
economy would resume growth 
in the second half of this year, 
but he expected Asia to grow 
faster than the rest of the 
world. Japan should suffer less 
from the global slowdo w n than 
in the past because it relies 
less an exports and more on 
domestic demand. 

In a speech yesterday, Mr 
Mieno warned against quick 
fixes to deal with recession or 
slow growth. He said that 
long-term and medium-term 
goals should not be sacrificed 
for the sake of short-term gains 
in growth — remarks ami™ at 
policymakers in other industri¬ 
alised countries. 

In the intervi ew , Mr Miann 
chose his words with care, par¬ 
ticularly when it came to the 
state of health of Japan's finan¬ 
cial institutions. He said the * 


some financial companies 
which had lent money to fond 
speculative investments were 
now suffering from non-per¬ 
forming Inarm qq thrir books 
and the non-payment of inter¬ 
est Moreover, the deregulation 
and taterpattonalisa tion of the 
Japanese market hat! maria life 
“more severe" for the manage¬ 
ment of financial companies. 

But Japanese finanHai insti¬ 
tutions, he said, had large 
internal reserves so the burst¬ 
ing of the bubble was “unlikely 
to shake the stability of finan¬ 
cial institutions”. However, tt 
was important for them to 
strengthen risk control man¬ 
agement and their capital 
bases. For its part, the central 
bank “will do its utmost to 
make the financial system as 
stable as possible”. 

Among the more delicate 
tasks facing a governor of the 
Rank of Japan is maintaining 
good relations with the finance 
ministry. Even though the cen¬ 
tral bank's independence is 
angTiyingd in law, the ministry 
retains considerable influence. 


not least because of a tradition 
that the ministry and the bank 
take turns in nominating a 
governor. Mr Mieno, as a 
career central banker, makes 
no bones about his determina¬ 
tion to assert the bank's inde¬ 
pendence. He has marie head¬ 
lines defending himself a gainst 
criticism from finance ministry 
officials, some of whom felt 
that his earlier squeeze on 
credit was too severe. 

Mr Mieno said that to main , 
tain de facto Independence, the 
central bank had to pursue the 
right monetary policy with 
sdr-canfidence. This earns the 
bank the moral authority to 
resist pressure from the out¬ 
side. Mr Mieno said he con¬ 
sulted frequently with business 
and government circles, but 
tried to keep “a certain dis¬ 
tance" from politicians. The 
Bank of Japan's current policy 
was accepted as correct by the 
ministry and by government, 
he said. 

Turning to the sensitive sub¬ 
ject of the recent sharp 
increase in Japan's current 
account surplus with the rest 
of the world, Mr Mieno said 
that the doubling of the cur¬ 
rent account surplus last year 
to $7Sbn was 85 per cent owing 
to “special factors”. These 
Included changes in gold 
imparts, a decline In the oil 
price, a rise in the yen’s value 
(which boosted the US dollar- 
denominated surplus) and the 
collapse of the financial bubble 
which hit imports of luxuries. 

Furthermore, said Mr Mieno, 
the ratio of the current 
account surplus to the nominal 
gross national product - a 
measure of the surplus’s eco¬ 
nomic significance - had 
fallen from 4 per cent in 1986 to 
2 per cent last year. The figure 
for 1992 would be little differ¬ 
ent, he added, a ratio that he 
described as almost In the 
range of what was acceptable. 

Nevertheless further mea¬ 
sures were necessary to reduce 
external imbalances. Japan, he 
said, needed to promote domes¬ 
tic, demand-led growth. It 
should deregulate its economy 
further and increase the trans¬ 
parency of economic transac¬ 
tions to make them more 
accessible from the outside, 
said Mr Mieno, in a reference 
to US criticism of the opaque 
aspects of the Japanese econ¬ 
omy, including keiretsu, or 
industrial groupings. 

However, the governor also 
had some advice for the US 
and Europe. He said countries 
with current account deficits 
also had to do their part to 
reduce the imbalances through 
economic policy changes of 
their own. “Only through the 
joint efforts of both surplus 
and deficit countries does it 
become possible for the exter¬ 
nal imbalances to be adjusted.” 


Joe Rogaly 

Protection of privacy 


rTb Anyone who 
read one of 
K&i?y| Britain's tab- 
folds yester- 
day would 
J it £23 / fed the need 
Br. a 10 wa ®k his 
or her hands; 
you read 
them all only a bot bath In 
mild add would suffice. There 
is no need to repeat what they 
said. That would be to foil 
into the trap of protesting 
against muck while dissemi¬ 
nating it oneself. Let ns just 
say that the popular press 
was at its most vile. 

Yet at breakfast Z still 
doubted the need for a pri¬ 
vacy law. The old argument 
seemed paramount. There is 
too much secrecy in Britain 
as it Is. Any further obstacle 
to the free expression of opin¬ 
ion, or the absolute right to 
publish, would be the thin 
end of a dangerous wedge. 
The treatment of Mr Paddy 
Ashdown was outrageous, but 
it did not quite justify a new 
legal constraint. 

Then the news came 
through that the secretary 
with whom Mr Ashdown had 
had a brief relationship five 
years ago had succumbed to 
hounding by the tabloids. She 
allowed herself to be photo¬ 
graphed, in the hope that the 
persecution would stop. Z 
believe that there is no legiti¬ 
mate public interest in the 
Liberal Democrat leader's 
long-past private behaviour, 
but others may disagree. 
When It comes to the woman 
in the case there is no room 
for argument or doubt She is 
a private person who, in the 
words of her statement has 
been subjected to “intolerable 
pressures and intrusions” by 
hireling s of tha popular preSS- 
This is something against 
which there ought to be a law. 

Nothing wDl be done this 
side of an election, after 
which everyone may have 
cooled down. Mr Kenneth 
Baker, the home secretary, is 
disposed to give the present 
system of self-regulation by 
the Press Complaints Com¬ 
mission another year in 
which to prove itself. He does 
not believe that It has yet 
done so. A Labour govern¬ 
ment would probably take the 
same view, although it would 
have as much reason to be 
ill-disposed towards the tab¬ 
loids (tlm Mirror excepted) as 
a victorious Conservative gov¬ 
ernment would have to be 


grateful to them. 

Either way, the chairman of 
the complaints commission, 
Lord McGregor, has time in 
which to persuade editors and 
proprietors that the penalty 
for publishing Intrusive tripe 
is likely to be irresistible 
back-bench pressure for new 
legislation. The back benches 
will count for something if, as 
is likely, there is a hung par¬ 
liament or the next govern¬ 
ment rests on a sHm majority. 
Lord McGregor argues that a 
law of privacy would enable 
public personages or govern¬ 
ments to conceal important 
truths, while the absence of 
such a law would mean that a 
swfll l number of individuals 
would have to suffer horrors 
of the sort we saw yesterday. 
Reluctantly, he concludes that 
we have to accept the latter in 
the interests of a free press in 
a democracy. 


Nothing will be 
done this side of an 
election, after which 
everyone may have 
cooled down 


This has been the majority 
view since the Calcutt com¬ 
mittee on privacy reported in 
June 1990. The committee 
sought to balance article 8 of 
tiie European convention on 
human rights (“everyone has 
the right to respect for his 
private and family life, his 
home and his correspon¬ 
dence...”) against article 10 
(“everyone has the right to 
freedom of expression...”). It 
chose to be guided by the 
principle that while freedom 
of expression is pre-eminent, 
certain exceptions protecting 
individual privacy may be 
necessary. 

It recommended that media 
intrusion Into private prop¬ 
erty without consent, and for 
the purpose of obtaining per¬ 
sonal information, should 
become a criminal offence. 
The law should provide for 
injunctions against the publi¬ 
cation of stories or photo¬ 
graphs so acquired; 
alternatively the victim could 
sue. The efficacy of injunc¬ 
tions has once again been 
thrown Into doubt this week 
but, as to the rest, it must be 
said that Calcutt had a point. 

The ramTnTttflp also rejected 


a privacy law, partly on prin¬ 
ciple and partly because there 
were “more appropriate reme¬ 
dies", presumably including 
the new Press Complaints 
Commission. That sounded 
OK at the time. It sounds less 
so today. Our own Louis 
Blom-Cooper QC, who was 

phnirmnn of the PTESS Council 

until the commission replaced 
it, favours a new tort of 
“unwarranted Invasion of pri¬ 
vacy,” subject to a “public 
interest" defence, which 
would leave it to the courts to 
fill in the details. There would 
be no prior restraint, but the 
media could be sued by 
aggrieved individuals. 

Considering what tbe 
judges have done with the law 
of defamation, I am not too 
sure about this generalised 
approach. Our crusty courts 
would be likely to build up 
huge defences against reason¬ 
able disclosures. The remain¬ 
ing option is debated In 
Calcutt, and preferred by Mr 
Geoffrey Robertson QC. a 
media expert This is to spec- 
what Is protected, such as 
pital records or stolen doc¬ 
uments containing intimate 
personal details; as to door¬ 
step loiterers armed with 
notebooks and cameras you 
could sue against “watching 
and besetting" your domain. 
This is the US approach, 
which did not help Governor 
Bill Clinton - but there is no 
protection against an unscru¬ 
pulous teller of tales. 

The case for a privacy law 
based on specified disclosures 
of personal information is 
now hard to rebut It may sot 
have stopped publication of 
all of this week’s tabloid 
articles, but editors would 
have had to weigh the likely 
cost of a lawsuit, and the 
strength of a public interest 
defence. Yet If tbe papers are 
to be discouraged hum prying 
into the personal lives of any¬ 
one they please, they should 
also be better enabled to 
gather real news. 

A freedom of information 
biR, promised by Labour and 
the Liberal Democrats, should 
precede a privacy law. We 
also need to subject the activi¬ 
ties of our spies to proper 
scrutiny. The present security 
service and official secrets 
acts would cover up illicit 
break-ins. This is particularly 
worrisome in a week in which 
many people once again sus¬ 
pect the secret services of 
being up to dirty tricks. 
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Letters 


Union leader reasserts 
view of UK traditions 


Presidential election no inhibitor 
of Uruguay Round progress 


From Mr Ken GKL 

Sir, Your report ("Union 
leaders admit upsetting Japa¬ 
nese", February 3) on the 
recent visit of a small group of 
TUC leaders to Japan shows 
that at least one TUC resolu¬ 
tion is Hriphiff to influence the 
world - would that there were 
morel The feet that Japanese 
business leaders want to talk 
more about the British TOC’s 
policy is cheering to those who 
experience the cold shoulder 
from their British counter¬ 
parts. 

Your report is wrong to Indi¬ 
cate that the suggested talks 
between the Japanese CHI and 
the British TOC were on the 
initiative of the TUC. The ini¬ 
tiative came freon the Japanese 
who are worried about their 
international image and con¬ 
cerned to protect their profit¬ 
able investments in Britain. I 
hope that something comes out 
of these discussions to protect 
the interests of British employ¬ 
ees from alien practices such 
as no-strike deals and 
employer imposed choice of 

union 

Much has been written about 
alleged insults during that 
TOC debate. As the resolu¬ 
tion’s instigator, my union was 
anxious to show that the prac¬ 
tices described above are con¬ 
trary to British traditions. 
They also offend the principles 
laid down by the International 
Labour Office for the interna¬ 
tional community on the rights 

of association and the right to 


strike. We have been accused 
of being racist in the use of the 
word “alien"; reference to any 
decent dictionary will show the 
word, when used as an adjec¬ 
tive, perfectly sums up this 
complex set of ideas. Only 
those weaned on comics pnfl 
“B"-feature science fiction 
films T™ kp the mistake of acc¬ 
using us of insulting rite Japa¬ 
nese people. 

Mind you, the statement 
made by the .Tppnwwpi prime 

minister, a man with little 


about 
Ken (HU, 
general secretary, 

MSF. 

Park Souse, 

64-66 Wandsworth Common, 
Neath Side, 

London SW182SH 


Fax service 

LETTBS may bo tnrtl on 071403 5038. 
They should be dearty typed and me 
hand-written. Pteoae M bn mooNno lor 
Him resolution. 


From Mr Harry L Freeman. 

Sir, You quote (World Trade 
News, February 5) EC 
vice-president Franz Andries- 
sen as saying that if tbe Uru¬ 
guay Round of the Gatt is not 
concluded by around Easter, 
nothing more can happen in 
1902 because of the US presi¬ 
dential electio n and “its heavy 
stress on isolationism and eco¬ 
nomic nationalism will thereaf¬ 
ter close that window for the 
remaindehof 1992". 

Mr Andriessen, being the 
gentleman that he is, conve¬ 
niently uses the US elections 


From Sir Jack Htbbert 
Sir, I was astonished to read 
your comment (“Save the 
PSBR", February 6) that the 
failure to distinguish between 
current and capital expendi¬ 
ture in the national accounts is 
more than mere semantics. 
Current expenditure has been 
diatrngniahpd from capital in 


where the polls see-saw virtu¬ 
ally daily. Ireland's prime min¬ 
ister just fell Chancellor 
Kohl’s party aeons to be hav¬ 
ing some problems. And so 
forth in the EC. 

Beyond the EC, Canada’s 

E rime minister's s tanding is 
>w in the polls. Australia’s 
prime minister has changed, 
and there are rumours circulat¬ 
ing concerning a possible 
shortened term for the Japa¬ 
nese prime minister. And so 
forth around the world. 

Hence, laying a possible 
delay wholly an US elections 
(and, incidentally, tha congres¬ 
sional elections should be more 
of a concern than the presiden¬ 
tial election) may he conve¬ 
nient for EC commissioners, 
but such inaccurate finger 
pointing is not all that helpful 
In dealing with the real prob¬ 
lems of the Uruguay Round. 
From an American viewpoint, 
more leadership from the EC 
and Japan would be welcome. 
Hairy L Freeman, 

The Freeman Company, 

1101 Pennsylvania Avenue NW, 
Suite 510, Washington DC, OS 


the national accounts produced 
by the Central Statistical 
Office since the 1940s. Perhaps 
you were thinking of some 
other “national accounts” of 
which I am not aware. 

Jack HIbbert, 
director, 

Central Statistical Office, 

Great George Street London 


experience of manual labour, 
about the lack of the work 
ethic in the US makes you 
wonder. 

Must we look forward to a 
working life of long hours, 
company controlled unions, 
unquestioning loyalty to the 
boss, and unrestrained discrim¬ 
ination against women work¬ 
ers? Or is there an alternative 
based on tbe dignity of labour, 
which flows from democratic 
rights and strong independent 
trade nnuinw at work? This is 
what the debate is really 


as an inhibitor. Perhaps he 
should look at election uncer¬ 
tainties closer to home as a 
cause of the lack of real prog¬ 
ress in the Uruguay Round. 

Last week, the French 
Socialists lost six important 
by-elections; thin might inhibit 
President Mitterrand from 
relaxing his position on agri¬ 
cultural subsidy reform. The 
Italian election is set for April 
5, and your report is that the 
parties in power are pretty 
shaky. Of course, there is the 
approaching election in Britain 


No failure of national accounts 


American Airlines’ argument for free market on transatlantic route 


From Mr Arnold Grossman. 

Sir, Readers should be aston¬ 
ished at riu article “A Call to 
Protect British Airways from 
US Competitors" (January 17) 
In which Charles Leadbeater 
reports that the Commons 
Transport Committee has con¬ 
cluded that “British Airways 
should be protected from 
Increasing competition from 
US BfrHngj hi Europe until the 
OS aviation market is opened 
1Q> to foreign carriers." 

US alrtinfts only have a 46 
per cent share of transatlantic 
Passengers, and 47 S per cent of 
«w US-UK passengers. UK car¬ 
riers have fer better access to 
the US that US carriers have to 
riw UK. The air service agree- 
bient between the US and the 
UK allows UK carriers to serve 


88 city-pair markets compared 
with 47 for US airlines. And 
frequency controls prevent 
added service ,on existing 
routes like Chicago-ManChes¬ 
ter. 

British Airways effectively 
serves the US from 67 non-stop 
destinations behind London 
Heathrow Airport with a total 
population of 97.4m — all 
potential passengers to the US. 
By contrast. Delta’s Atlanta 
“mega-hub” serves only 50.7m, 
America's Chicago huh 37.1m 
and United’s Washington hub 
23.0m. And the hubs all com¬ 
pete for traffic from many of 
the same cities. 

On average, US carriers pro¬ 
vide connections to London 
from 77 destinations, including 
many small cities served by 


commuter airline partners 
with little transatlantic traffic 
potential 

In “A Manifesto for Civil 
Aviation in the 1990s”, British 
Airways observed that liberal 
aviation agreements “increase 
tbe number of airlines, fre¬ 
quency of ffighfa and the seat 
capacity available on routes 
within Europe. To say nothing 
of the value of money enjoyed 
by passengers”. 

If liberal aviation agree¬ 
ments are so beneficial in 
Europe, why are they a liabil¬ 
ity In the transatlantic market¬ 
place? It is demonstrable that 
traffic growth between the US 
and liberal European countries 
- France, Germany and Swit¬ 
zerland - significantly 
exceeded passenger growth to 


the UK Had transatlantic traf¬ 
fic to the UK increased like 
that to France, Germany and 
Switzerland, 700,000 additional 
US visitors would have spent 
approximately £965m in the UK 
If there is a competitive 
advantage in the US-UK mar¬ 
ket, it rests with UK airlines. 
When the UK embraces free 
market practices in its aviation 
relationship with the US, the 
resulting competition win dis¬ 
cipline the air travel market 
and produce economic prosper¬ 
ity and real value for consum¬ 
ers. 

Arnold Grossman, 
trice president international, 
American Airlines, 

PO Box 519616. 

DaBasfFort Worth Airport, 
Texas; US' 


It’s not 

crowns, lemons 
or oranges 
you need to hit 
the jackpot. 
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Freephone 0800 400 417. W? promise, youH find it most fruitful. 
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German telecoms earmarked for sale 


By Christopher Parke* in Bonn 


THE GERMAN Finance 
Ministry has »»»"«* Deutsche 
Bundfispost Telekom, the state 

to I txvtmmnni r ations monopoly, 

as a prime candidate for priva- 
tjg atmn 

If approved by the cabinet, 
this would be the government’s 
most ambitious and conten¬ 
tious sale of state assets In the 
seven years since the sell-off 
began. 

Mr Theo Waigel, finance 
minister, said problems facing 
Telekom could not be solved 
by leaving it as a state-owned 
concern and undertook to 
remove obstacles to the sale as 
quickly as possible. 

These include persuading 
parliament, particularly the 


Bundesrat (upper house), to 
change the country’s constitu¬ 
tion. This lavs down that oper¬ 
ation of the railways and 
postal service, including Tele¬ 
kom, “shall be conducted as 
matters of direct federal 
administration”. 

The upper house, dominated 
by the opposition Social Demo¬ 
crat party (SFD), has shown its 
power by blocking tax reforms, 
including an increase in value 
added tax and cuts in corpo¬ 
rate levies. 

Mr WaigeL who said be bad 
found wide support for privati¬ 
sation in other ministries and 
state authorities, said he had 
detected signs from the SFD 
that parliamentary agreement 


SPD blocks tax 

reform*—.....Psfle 2 


might be possible. However, 
suggestions of less radical 
changes have been met by 
strong resistance. 

A proposed partial privatisa¬ 
tion in 1990, to raise funds for 
rebuilding the east German 
telephone network, disap¬ 
peared without trace. 

Now, however, with 

ftoHianrig for g ov er n m ent fund¬ 
ing rising cm all fronts - Tele¬ 
kom has Just started a seven- 
year, DM200bn ($126bn) invest¬ 
ment programme - and the 
Bundesbank squeezing state 


borrowing, there is fresh 
urgency in the search for new 
resources. 

Mr Waigel’s scheme emerged 
a day after Mr GUnther 
Krause, transport minister, 
proposed merging east and 
west German railways Into a 
public limited company, to 
reduce demands on state subsi- 


Telekom’s telephone busi¬ 
ness makes profits of around 
DMStm a year, but these are 
swallowed up by lossmakers 
such as teles, telegram and 
directory inquiries. 

The government's main pri¬ 
vatisation moves so far have 
been limited to small disposals 
and the sale of holdings in 


Major calls meeting over Ulster 


By Ralph Atkins in London and Tim Coone in Belfast 


MR JOHN MAJOR, the British 
prime minister, is to have a 
meeting with Northern 
Ireland's main political leaders 
following the escalation in sec¬ 
tarian killing s in the province. 

The meeting will be the first 
of its tend in Downing Street. 
It marks a recognition by the 
government that it cannot 
allow Northern Ireland policy 
to stagnate before the general 
election, even if local politi¬ 
cians fall to agree on starting 
“round-table'* political talks. 

The prime minist er wants 
local politicians to take more 
of a leadership role in North¬ 
ern Ireland following the gov¬ 
ernment's failure to restart 
round-table talks on the prov¬ 
ince's political future. 

However, Mr Major looks set 
to rebuff Unionist demands for 
the internment of terrorist 
suspects. 

The Downing Street meeting, 
expected early next week, is 
specifically on security issues. 
But Mr Peter Brooke. Northern 
Ireland secretary, portrayed it 
as part of a wider process of 
building a dialogue. 

Last month, when he 
shelved his attempts to start 
formal political negotiations 
until after the general election, 
Mr Brooke said local political 
leaders would continue to meet 
to discuss matters of common 
concern. 

In a House of Commons 
statement yesterday, Mr 
Brooke was forced to defend 
the government’s handling of 
security in the province follow¬ 
ing the outbreak of terrorist 
violence in which 26 people 
have been killed there so far 
this year. 

In Belfast the recent killings 
have created a sense of shock 
and foreboding about the 
future, even in a community 
which has become hardened by 
two decades of violence. 

The security situation "is 
not and will not be allowed to 
get out of controL” Mr Brooke 
said. But he met with protests 
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accused 
over Winter 
Olympics 


By Gary Mead in London 



Peter Brooke leaves No.10 Downing Street after meeting: John Major yesterday 


Climate of fear settles on 
sectarian Belfast.._Page 6 


from Unionist MPs, anxious for 
the government to take a 
tougher measures, who argued 
that 20-years of “direct rule" 
meant responsibility for secu¬ 
rity lay with ministers. 

When one Tory MP warned 
that the province was “quite 
close to sliding into civil war," 
Mr Brooke replied that it was 
essential for the government, 
like the local community, “to 
keep its nerve”. 

He described the recent inci¬ 


dents - the latest of which 
saw five Catholics killed in a 
Belfast betting shop • as “part 
of a wider tragedy in which the 
whole community shares”. 

Mr Brooke gave no indica¬ 
tion that Internment was being 
considered, although it 
remains on the statute book. 
Northern Ireland Office offi¬ 
cials said that the circum¬ 
stances of strife and break 
down in law and order which 
would justify such a drastic 
measure were “a long long way 
off”. 

Although Mr James Moly- 
neaux and the Rev fan Paisley, 
leader of the two unionist par¬ 


ties, and Mr John Hume, of the 
nationalist Social Democratic 
and Labour party, and Dr John 
Alderdlce. of the cross-commu¬ 
nity Alliance party, axe all 
expected to attend there is no 
sign that political progress is 
any more likely. 

At Commons’ questions, Mr 
Paisley told the prime minister 
that talking would not solve 
the security problem. “Do you 
really behove that if the politi¬ 
cians of Northern Ireland at 
this moment were sitting at a 
table, the awful atrocities that 
we have witnessed in the past 
few days, would hot have 
taken place?” he asked. 


Bush health 


package 


Continued from Page 1 


UK parties still close in 
polls as election nears 


but will do nothing to make 
health coverage affordable or 
ensure that all working 
Americans have access to qual¬ 
ity health care,” Mr Gephardt 
said. 

Mr Bush's advisers began 
drafting an emergency health 
care reform plan in November, 
after Senator Harris Wofford, 
campaigning principally on the 
issue of universal access to 
health care, won a surprise vic¬ 
tory in a Pennsylvania by-elec¬ 
tion. 

One American in seven - 
for the most part employed by 
small businesses which cannot 
afford corporate health cover¬ 
age - lacks any form of medi¬ 
cal insurance. 

The administration and its 
Republican backers have hotly 
opposed both options proposed 
by the Democrats - a nation¬ 
alised health insurance system 
similar to Canada's or a “play 
or pay” system where busi¬ 
nesses would have to choose 
between providing health 
insurance for their workers or 
paying a payroll tax into a cen¬ 
tral state scheme. 


By Ivo Dawnoy and Ivor Oaran In London 


FRESH evidence of the 
closeness of the political strug¬ 
gle in Britain emerged last 
night as two new opinion polls 
gave contrasting views or the 
state of the main parties. 

A general election must be 
held by July, with April 9 a 
favourite among many com¬ 
mentators as the likely date. 

A Gallup “snapshot” poll for 
the Daily Telegraph, conducted 
between January 29 and Febru¬ 
ary 3, gives the ruling Conser¬ 
vatives 42.5 per cent, five 
points ahead of the opposition 
Labour party. 

This is a sharp turnabout on 
last week’s Lfi point Labour 
lead but a close reflection of 
the same poll’s finrHwg n in mid- 
January. 

But in the much larger Gal¬ 
lup 9000 poll, carried out 
throughout January from a 
sample of nearly 11 , 000 , Labour 
has pulled ahead by a statisti¬ 
cally insignificant 0.2 points to 
39.2 points - its first lead in 
this survey for four months. 

That second verdict 


Warning for proas altar 
revelations--—Page 6 


appeared to be reflect the find¬ 
ings of a Harris poll for the 
Daily Express. C o nducted over 
the last two days, it has 
Labour in a one-point lead on 
40 per cent, unchanged on last 
month, with the Tories drop¬ 
ping back from 41 to 39. 

In a separate telephone pofl, 
Gallup found that 82.6 per cent 
believed Mr Paddy Ashdown 
should continue as leader of 
the Liberal Democrats with 
only 4A per cent arguing that 
he should resign. Mr Ashdown 
revealed on Wednesday that he 
had an affair with his secretary 
five years ago. 

The polls came as Labour 
launched & series of blistering 
onslaughts on the govern¬ 
ment’s economic record, cast¬ 
ing scorn on Conservative 
claims that Britain’s recovery 
is being h eld b ack by a world¬ 
wide downturn. 


Mr Neal Kinnock, the Labour 
l e a de r, laid Into dates fay Mr 
John Major, the prime minis¬ 
ter, that the Japanese economy 
faced recession. Mr Kinnock 
said a slowdown was not the 
same as the state of the UK’s 
economy, now “in reverse." 

To roars of approval from 
the opposition benches, he 
added: “The prime minister, 
because of his policies, is 
reduced to imagining recovery 
at home, while inventing reces¬ 
sion abroad.” 

Counter-attacking, Mr Major 
replied that Labour’s policies 
would replace low taxation and 
low inflation for with high tax 
rates and high inflation and 
would reverse the best indus¬ 
trial relations record Britain 
had enjoyed for half a century. 

Mr Jack Cunningham, 
Labour’s campaigns co-ordina¬ 
tor, cited the government’s 
increasing use of the parlia¬ 
mentary guillotine to curtail 
debate on bills as a further 
indication the election would 
take place on April 9. 


Volcker may advise Russian government on economy 


Continued from Page 1 


standing with the Russian Cen¬ 
tral Bank and believes it has 
sharply reduced credit and 
money emission. The acquisi¬ 
tion of Mr Volcker, with his 
experience and contacts In US 


and international fiwanrini cir¬ 
cles, would lend support and 
prestige to the Russian eco¬ 
nomic team at a crucial time. 

Mr Volcker would work 
alongside other advisees to the 
Russian government - Profes¬ 
sor Jeffrey Sachs of Harvard, 


Professor Richard Layard of 
the London School of Econom¬ 
ics and Professor Anders 
Aslund of the Stockholm Cen¬ 
tre for Research into East 
European and Soviet Econo¬ 
mies. 

Since leaving the Federal 


Reserve Board, Mr Volcker has 
divided his time between 
tea c hi n g at Princeton's Wood- 
row Wilson School of Public 
and International Affairs and 
serving as chairman of James 
D. Wolfensohn, a New York 
Investment bank 


AMERICAN EXPRESS, the US 
financial services group, may 
face legal action from the 
orga ni sers of this year’s Wa¬ 
ter Olympics for allegedly 
“ambush marketing” the 
event. The Games open tomor¬ 
row at Albertville in France. 

Mr Dick Pound, chairman of 
the International Olympic 
Committee's marketing com¬ 
mission, yesterday accused 
American E x press of conduct¬ 
ing an advertising campaign 
implying it was an official 
sponsor of the games, which is 
not tire case. 

One of tiw Olympics’ main 
sponsors is credit card agency 
Visa, which with 12 other 
sponsors is paying around 
£170m towards the cost, of 

gfrq p fag *f«A g»Tw«»« L 

Mr Pound said yesterday 
that "the longstanding war 
between Visa and Amur con¬ 
tinues, just Bice a Russian 
novel —no beginning'and no 
end in right”. 

American Express has taken 
tnflgaxfne space and hlQboerd 
posters in Albertville, with 
slogans such as “Anm at the 
Games”. Mr Pound said that 
by its advertising campaign 
Amex was “trying to underent 
"Visa”. 

Mr Pound said: “Amex is Mg 
enough and experienced 
enough to know what it Is 
doing and it's a shame that 
such a company is mtaBrsuch 
tactics.” 

According to Mr Pound, 
American Express was offered 
sponsorship rights by the IOC 
for the 1988 Winter Olympics 
but declined; Visa then took 
up the option and it was given 
flnit refusal this time. 

Mr Found dedined to com¬ 
ment an how much Visa was 
paying to sponsor the games 
but it is believed to be around 
820m. 

Mr Frank Vaccaro, Ameri¬ 
can Express's director of pub¬ 
lic affairs (international), said 
yesterday that the company 
was “aware of reports of legal 
action being taken by the IOC 
but as yet we have not seat 
anything and have not been 
officially informed of any 
pending legal action”. 

Mr Vaccaro accused Visa of 
having conducted a “months- 
long” comparative advertising 
campaign in the US, attacking 
Amer i c an Express by suggest¬ 
ing tii at. visitors to the ga mes 
should leave their Amex cards 
at home because, according to 
the Visa campaign slogan, 
“once again tiw Olympics are 
not using American Express”. 
He suggested that tiw IOC was 
unhappy with the Visa adver¬ 
tising eampal gn. 

Mr Vaccaro said Amex’s 
response was stepiy to set the 
record straight, aimed at teH- 
ing Amex cardholders ftat ftp 
French Alps were not out of 
bounds for them, and “in no 
way Implies that Amex has 
any nfflriri a W lfa ftw with tiw 
Olympics”. He said that Visa’s 
behaviour was “outrageous; no 
other official sponsor has been 
conducting a destructive com¬ 
parative advertising campaign 
in this fashion”. 

The Whiter Olympics now 
derives about half of its 
income from sponsorship and 
the other half from television 
rights; among the other big 
sponsors of this year’s pro¬ 
gramme are Kodak, Coca-Cola. 
Mars, Matsushita ™& ih^Ti. 

The Vlaa-Amex battle is 
likely to become an israe later 
this year, during the Barce¬ 
lona Olympics, where Visa is 
once again the ofWHal credit 
card sponsor. 
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groups such as Volkswagen, 
Veba and Viag. 

Mr Waigel flatly rejected 
SPD and trade union sugges¬ 
tions that the state should take 
over the 6,000 east German 
companies stiff under the con¬ 
trol of the Trenhand privatisa¬ 
tion agency at the turn of the 
year. About 5,000 had fewer 
than 250 employees. 

West German groups have 
been noticeably reticent to 
heed Bourn's plea to join forces 
to take over the companies, 
restructure them and then 
float them on the stock 
exchange; 

Mr Waigel suggested that 
Trenhand might continue in a 
privatised form. 


The logic of the 
contrarian 




The world seems to have taken 
on. a particularly bearish tone 
just lately, A few days ago, the 
head of one of the UK’s hlgge st 
companies suggested privately 
that economic recovery, in the 
sense of a return to the good 
days of the 1980s, was not 
going to happen at alL Yester¬ 
day the chief central bankers 
of both Japan and Germany 
said that they saw no reason to 
ease interest rates. James 
Capel, normally one of the 
chirpier London brokers, has 
just published a circular dwell¬ 
ing on the dire hypothesis that 
the next Mg Tokyo earthquake 
is overdue. It is enough to 
make the contrarian buy any- 
I thing on ri ght 

The first step might be to 
look at what has fallen furthest 
in the past year, hi the UK 
market, this produces the 
usual suspects: contracting, 
property, composite insurers 
ana metal-bashers: or among 
FT-SE stocks. Tarmac, British 
Aerospace, Lonrho, Royal 
Insurance and British SteeL 
Some of the stocks might be 
worth considering for their 
takeover potential When it 
comes to the sectors, there is a 
broader question: what are the 
economic conditions which 
would thwn cheap? 

The obvious answer is the 
traditional one; a fell in real 
interest rates, produced by the 
usual combination of lower 
nominal rates and rising infla¬ 
tion- This is Just the solution 
the German and Japanese cen¬ 
tral bankers were explicitly 
rejecting yesterday. In the 
UK’s case, it would also 
Involve a strong inflationary 
rise in asset prices - houses 
especially - and of course 
devaluation. There is a theoret¬ 
ical alternative, nmuriytfag of 
real productivity-led growth in 
output But that would take 
time, and woul d also involve 
the UK outpacing its interna¬ 
tional competitors. R aB comes 
hack to a familiar conclusion: 
the only quick fix for the UK 
economy 6 to leave the ERM, 
and damn the consequences. 


FT-SE Index; 2.534J (-12J) 


Steetley 


Share price (pence) 


400 Xgft&Jgft 

mhhksxv 

XSSA'SMS 

«5 

330 






mii&STJ.'X 


aa sms 

250 0*91 


feta jtc.? 

rasr* 

EATOflRltA. 

Jan 1992 Feb 


give undertaking* tetfbptefrtf 
day roof tile and## htfcfc 
plants in a way that ms&m 
their Ms ara qptabfe, ; 

In both casee it ta pc*xft& to 
make a regional case for and 
against excessive cottce&tre- 
tion in bricks. But it Is hardly 
strong. Continued o ver ca pa ci t y 
and record stockpiles mean 
that there is Utile danger of Mg 
price jumps even in tin 
medium term. Given the 
chance, the OFT*a outgoing 
director general, Sfr Gordon 
Borrie, should for mice set 
aside his suspicions of the 
building materials industry 
and let both deals be dadd&d 
by shareholders. 


SmrarDatauiMm 


come in the courts, when the 
country's fledgling takeover 
rules will be put to their first 
major test The Agnellis can 
also be expected to try to per¬ 
suade the EC to block the 
higher Nestfe offer. 


Perrier 


In recent weeks French regu¬ 
lators have struck some wel¬ 
come blows for minority inves¬ 
tors. They were at it again 
yesterday, when the Conseil 
des Bourses de Valours said 
that Exor, Groups Saint-Louis 
and other Agnelli allies with a 
combined 49 per cent stake 
must make a full bid for 
Source Perrier. There wJH tw 
doubt be frenzied speculation 
when Exor and Perrier shares 
return from suspension on 
Monday. But there are dan¬ 
gers. The real battle is yet to 


Redland/Steetley 

For the next few days the 
shares of Redtand, Steetley and 
Tarmac - worth £3bn com¬ 
bined - should be left to politi¬ 
cal insiders. Sharp price move¬ 
ments in all three seem likely 
next week when Brussels gives 
its verdict on whether the pro¬ 
posed Tarmac-Steetley joint 
venture in building materials 
should be dealt with. under EC 
or UK law. 

This is the first time that 
London has asked to handle a 
case which, strictly speaking, 
comes within the scope of foe 
EC merger rules. The outcome 
looks finely balanced, though 
slightly tilted in favour of foe 
UK. Mr Lilley, the Trade Secre¬ 
tary, is on solid ground given 
that the activities" to be pot 
into the joint venture- are all 
based in foe UK. But when sen¬ 
sitive questions of Brussels 
co mp e te nce are concerned, tee 
can never be sure ' V 
1 The most intriguing quesr . 

for ReffiamPs £600m bid .for' 
Steetley, which fe too arnaU. to 
be-referred to Brussels in foe 
first place. RecQand has made 
most of foe early rtmning and, 
subject to any trump cards 
Steetley has up its sleeve, 
looks the probable winner. But 
since the competitive issues in 
the two bids are broadly simi¬ 
lar, it obviously matters a good 
dead whether they are ^dealt 
with to foe tarn* jurisdiction, 
namely the UK. if so, it is 
equally crucial whether they 
are referred to the Monopolies 
and Mergers Commission with¬ 
out disposal conditions, or 
whether they are allowed to 


Electricity . 

The striking tiring about tie 
price deal announced yester¬ 
day between eight of foe UK’s 
regional electricity co ropabte i 
and their regulator Was,foe 
ease with which it was 
reached. Clearly tha REG* 
could teach the gtee at o re a 
thing or two about keeping an 
the right ride of tha Office of 
Electricity Regulation (Offer). 
Granted, Offer adopted a mod¬ 
erate position from foe outset 
last October, so the odds were 
always on the companies 
avoiding a flmmagtng confron¬ 
tation. Yesterday’s modest set¬ 
tlement on next year's price 
increases means they will not 
have to compromise their pro¬ 


sumers have less reason fobs 
pleased. But at least the settle¬ 
ment means they will pay 
£30m less next year to compen¬ 
sation for having been 
charged before. 

Neither do foe REGs hate 
much to fear from OfferV 
remarks an the general need-to 
reduce the role of inflation; 
forecasts in setting prices. Thr 
implication seems to be fori; 
Offer would prefer to impose 
fts own central forecast Halt 
i gjg fat prove Aij d ciw^^ if Offer 

tow ride; bnT tf*a&Tit wofid 
^Mar-tirebbtme for subsequent 
price increases. 

Triietoform, the REGS' 
sharto barely reacted yester¬ 
day. Over tiie last year, the 


pally'by political sentiment. 
The curious thing is that foe 
sector's present yield premium 
to the market is not or short 
of past peaks coi n c i d in g wife 
Labour's largest leads in the 
optalon polls. Whfle the map 
ket is demanding sudi a wHe 
degree of comfort, foere seems - 
little additional investmebfc 
risk attached to a Labour vic¬ 
tory. If the Tories were to be 
reelected, the shares would be 
correspondingly cheep. 
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Senior 


INSIDE 


UK engineering 
group expands in US 

Senior Engineering 
Group is to pay 
S40m for Flexorv- 
ics.which the UK 

.. , -group describes as 

the leading manufacturer In the US of flexible 
tube and metal hose, expansion Joints and bel¬ 
lows. Mr Don McFarlane, managing director, 
said the purchase of Flexonlcs would make 
Senior, which specialises in ductwork, heat 
treatment and tubes, a leading international 
force in one of Its business areas. Page 18 

Dealers angry at dealing system 

Teething troubles with the government bond 
deailng system introduced last month in Italy 
have left traders fuming. Sluggish price report¬ 
ing and slow response times are just two of 
the complaints levelled at the new system. 

Page 16 

Conroy under pressure 

Mr Richard Conroy (left), 
the man in the middle of 
an unprecedented Irish 
corporate saga. Is a 
man of many achieve¬ 
ments. He has proved 
his worth as an aca¬ 
demic, politician and 
entrepreneur. But the 
odds seem very much 
against him retaining his 
chairmanship of Conroy 
Petroleum and Natural 
Resources, a company he founded and which 
is now under siege by Its two biggest share¬ 
holders. Page 17 



Bankers act against erosion 

The image of Swiss banks being as solid as 
the Matterhorn has taken a bit of a beating 
lately, but the country's bankers are already 
taking steps to prevent any further erosion. 
The country's image as a secure haven for 
capital has been a source of economic growth, 
so bankers are understandably eager to pre¬ 
serve that image. Page 14 

Every cloud has a silver lining 

Anxious grain traders are having lessons in 
the weather. The Chicago Board of Trade will 
offer a seminar later this month on El NIAo, the 
weather phenomenon that develops in the 
equatorial Pacific every three to five years and 
can cause global climate upsets. Grain traders 
are keen to know If they can expect this year's 
El Nino to disturb the US- weather pattern suffi¬ 
ciently to make a dent in crop output Page 20 

.Mastered all they survey 

Surveyors often make much of “knowing the 
market”. Yet “knowing the market" - poten¬ 
tially the key to success — Is an all-encom¬ 
passing catch-phrase that can be a poor 
substitute for analysis. A client’s ignorance of 
the surveying business is often matched by the 
surveyor's Ignorance of its client's business. 
Page 19 

Bombay on a bull run 

After a brief pause earlier this week, the Bom¬ 
bay bourse has continued the extraordinary 
bull run which started in January, and 
achieved its second record high in less than a 
week yesterday. Page 32 
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Salomon Inc reports loss of $29m 


By Martin Dickson in New York 

SALOMON Inc, the US securities 
house reeling from a bond Had¬ 
ing scandal, yesterday reported a 

fourth-quarter net loss of 929m, 
due to disappointing securities 
trading results and a one-time 
charge at its oil subsidiary, Pbi- 
bro Energy. 

The figures contrasted with the 
strong profits increase being 
reported by many Wall Street 
businesses but were in line with 
a warning the firm gave in the 
middle of January. 

The final sum produced a loss 


of 41 cents a share, against a loss 
of $l5m, or 28 cents, a year ago. 
Salomon Brothers, the firm's 
securities house, made pre-tax 
profits of S27m in the quarter, 
against a loss of $90m a year ago. 

Wall Street analysts said the 
figures appeared to reflect in part 

the continuing impact of last 
year’s Treasury market grawdai, 
which forced Salomon to shed 
SSObn in assets and led to the 
temporary loss of some clients. 

The firm is also going through 
a restructuring which has led to 


redundancies and poaching of 
staff by Wall Street rivals. 

Salomon declined to elaborate 
on the securities trading figures, 
although it has often stressed the 
volatile nature of its quarterly 
figures. For the full year Salomon 
Brothers reported pre-tax income 
of Slbn, up from S416m, with 
profitable trading across all lead¬ 
ing products. The increase was 
due mainly to strong revenues 
from arbitrage and derivatives 
and fixed income securities trad¬ 
ing. Revenues from equities and 


foreign exchange trading fell 

Salomon Inc reported net 
income of $a07m, or 83.90. up 
from S203m, or S2.08, in 1990, 
after taking a S200m third-quar¬ 
ter charge to cover potential 
costs from the Treasury scandal 
In 1990 the company reported 
$323m of special charges. 

Its Phibro Energy unit 
recorded a fourth-quarter pre-tax 
loss of $60m, against profits of 
$62m last year. The figures 
included a SSOm charge to write 
down the carrying amount of its 


minim um refining and marketing 
inventories because of lower oil 
prices. For the full year it lost 
SMm, compared with 1990 earn¬ 
ings of $492m. 

Salomon Inc's fourth-quarter 
revenues from principal transac¬ 
tions rose from $ 2 ism to $ 2 Slm, 
while investment hanking was up 
from S73m to $I09m. 

However, interest and dividend 
revenues dropped from SLSSbn to 
$l.09bn. Compensation and 
employee related expenses were 
up sharply, from 8242m to 5300m. 


Deborah Hargreaves and Norma Cohen on 
the decisions facing BP’s Robert Horton 

Chairman beset by 
doubts and dividends 


R obert Horton, chairman of 
British Petroleum, is not 
the sort of man to bow 
easily to City of London pressure. 
But a combination of a weak oil 
market, a faTHng share price and 
a deterioration m the company’s 
financial situation Js forcing him 
into a comer. 

He win have to take stringent 
cost-cutting measures and defer 
strategic Investment If he is to 
convince investors the company 
can make a profit at current oil 
prices. 

He is not being helped by per¬ 
sistent City of London rumours 
of disagreements in the BP board- 
room - a rumour strongly 
denied this week by two of the 
company’s non-executive direc¬ 
tors. “I am not aware of any dis¬ 
sension on the board whatso¬ 
ever," said one. 

BP’s share price has suffered in 
recent weeks from speculation 
over its poor financial perfor¬ 
mance. which is likely to be 
reinforced next Thursday when 
the c om p an y reports 1991 earn¬ 
ings wefl. down on the previous 
year. The share price closed yes¬ 
terday down 2'/£p to 276p. 

Mr Horton must also cope with 
personal unpopularity - among 
institutional investors who dis¬ 
like his abrasive manner, and 
among BP employees fearful for 
their jobs. 

The disaffection has even 
spread to BP’s exploration 
department, traditionally the 
core of the organisation. 

Mr Horton's internal unpopu¬ 
larity stems in part from the way 
he is seen as personally associ¬ 
ated with recent redundancies. 
Hie instituted the Project 90 reor¬ 
ganisation, aimed at changing 
BP’s corporate culture - and Hke 
all reorganisations, it has 


left some people very unhappy. 

Another factor is outside his 
control his two years at the top 
of the company have been ones of 
extremely unstable oil prices. Mr 
Horton's tenure from March 1990 
has seen oil prices as high as (40 
a barrel during the Gulf crisis 
and as low as $18 a barred today. 

Some at the company blame 
the current mood an the reorgan¬ 
isation, which was designed to 
remove layers of bureaucracy 
from the decision-making pro¬ 
cess. 

This makes the company more 
responsive to market conditions 
and quicker to react with job cuts 
and cost-cutting than its competi¬ 
tors. 

On the other hand, it is felt in 
BP'S operating divisions that 
they have had to bear the brunt 
of the cost cuts, while fat 
remains at the centre. Critics say 
that the new s tructur e h as iso¬ 
lated top management from other 
employees and that the company 
lacks firm direction. 

The company's decision earlier 
this week to classify its nutrition 
division as a non-core asset 
underlines the lack of direction, 
they say. Mr Horton had declared 
his commitment to the agricul¬ 
tural interests when he took over 
two years’ ago. 

In the short term, the City of 
London’s fears are concentrated 
on BP'S policy of raising its divi¬ 
dend in lme with the rate of infla¬ 
tion. When it announces its 
results next week, BP would have 
to announce a 02 p Increase in 
the fourth quarter dividend to 
keep to the policy, say institu¬ 
tional investors. 

Anything short of that would 
be seen in the City of London as 
backtracking, they say. And 
because the fourth quarter’s divi¬ 


dend sets the pattern for the com¬ 
ing year at BP, a decision simply 
to maintain the current rate - 
though enough, on some calcula¬ 
tions of inflation, to allow BP to 
say it had met its policy - would 
be badly received. 

In fact, as Mr Nick Antffl at 
Hoare G ovett, the London-based 
broker, points out. it would not 
cost much for BP to raise the 
dividend. To increase it to -Up 
would cost £5.5m (810m), a small 
cost for a company with total 
cashflow of £3 bn. Cash is not the 
only point at issue, however: 
profits are expected barely to 
cover the 1991 dividend, at best, 
and may well not cover the 1992 
payout It is this point that lies 
behind the rumours of disagree¬ 
ments on the board. 

The company said yesterday, 
however: ’There is absolutely no 
substance whatsoever in all these 
rumours we’ve heard about riffs 
on the board over policy or divi¬ 
dends. 

"The dividend policy remains 
to keep up with inflation. That 
policy has not changed and cut¬ 
ting the dividend is not part of 
the policyr* the company said. 

B eyond the dividend, share¬ 
holders are questioning the 
company’s longer term 
strategy. “They’ve never been 
able to demonstrate that they can 
do anything but find aO,” said 
one. BP’s emphasis on explora¬ 
tion and drilling, he said, made it 
too vulnerable to swings in com¬ 
modities prices and unable to 
withstand downturns in oil 
prices. 

Mr An till said: “Everyone is 
looking at the earning s cover of 
the dividend, but they ought to 
be looking at the investment pol¬ 
icy of the last few years which 


KLM cuts losses in quarter 
as productivity improves 


By Ronald van de Kroi in Amsterdam 


KLM Royal Dutch Airlines has 
substantially narrowed third- 
quarter losses, thanks to the 
combined influence of a higher 
load factor, lower fuel costs and 
improved productivity by its 
workforce. 

The Dutch national carrier raid 
net losses in the quarter ending 
December 1991, fell to FlS. 6 m 
($48m) fromF12UL9m a year ear¬ 
lier. 

Nme-month results showed a 
net profit of F131A8m against a 
loss of FI 129.8m in the same 
period of 1990-91. 

“Taking the highly loss-making 
winter season in the air transport 
industry into account, we main¬ 
tain our expectation to end 
1991-92 with a modestly positive 
result,” the airline said. 

KLM, which is 38 per cent 
state-owned, gave no Indication 
of whether it would restore divi¬ 


dend payments on this year’s 
results. It did not comment on 
the progress of partnership talks 
with British Airways. 

KLM was forced to omit its 
1990-91 dividend after foiling into 
heavy losses caused partly by 
provisions to cover a cost-cutting 
and re-organisation programme. 

In the most recent quarter, 
ELM’S revenues rose 21 per cent 
toFlL99bn, outstripping an 8 per 
cent increase in costs to 
Fll^Sbn. 

Revenues and costs were 
boosted 6 percentage points by 
the first-time consolidation of the 
charter airline Transavia. 

ELM’S load factor, excluding 
the group’s charter airline sub¬ 
sidiaries, rose to 71.7 per cent 
from 709 per cent a year earlier. 
At the same time, fuel costs fell 
more than 20 per cent and pro¬ 
ductivity improved 9 per cent 


At the operating level results 
swung into a profit of FI 1149m 
from a loss of FI 999m a year 
earlier. 

However, overall results 
slipped into the red because of 
higher financing costs and 
because of KLM’s share in losses 
generated by airlines such as 
Northwest of the US, in which it 
holds a minority stake. 

The quarterly figures also 
include extraordinary gains of 
FI 30.6m, partly reflecting book 
profits from the sale of a 49 per 
cant stake in KLM’s helicopter 
subsidiary to Rowan of the Ira. 

• Dutch chemical group DSM 
has agreed to acquire the thermo¬ 
plastic elastomers division of 
Canada’s Novacor Chemicals, a 
big North American producer of 
piflgrira and petrochemicals. 

The buyer is DSM*s Elastomers 
division. 


O&Y launches £215m property trust 

By John Airfhers in London 


OLYMPIA AND YORK, the 
Canadian property company, yes¬ 
terday launched an enterprise 
zone property trust aimed 
at raising E2l5m ($339m) from 
small investors to finance a 
building In the Canary Wharf 
development in London’s Dock¬ 
lands. 

Under the scheme a completed 
building at 10 Cabot Square, with 
more than 600,000 eq ft of office 
space, will be sold by O&Y to the 
Cabot Square Trust 

The trust will then be divided 
into £ 1,000 units, which will be 
sold to investors, with a mini¬ 
mum investment of £5,000. 

O&Y accepts that the deal the 
higgest of its kind yet attempted, 
effectively offers it a TO-year 
interest-free mortgage”. 

However, Mr Robert John, 
executive director, denied the 
deal was a change of ■course, or 


that it indicated that O&Y was 
short of cash. 

The company has shelved this 
project until now because It 
wanted to wait until a completed 
development was in place, mak¬ 
ing it easier to attract investors. 

New concessions by the Inland 
Revenue in December last year - 
particularly a measure granting 
enterprise zone relief for build¬ 
ings up to two years after they 
had been occupied - also made 
the deal easier. 

Cabot Square is more than dou¬ 
ble the size of the previous larg¬ 
est enterprise zone trust, and will 
be marketed as a tax shelter. 

Investment in enterprise zone 
property qualifies for full top-rate 
tax rebel 

The trust is open for invest¬ 
ment until March 30, when it will 
be officially formed. O&Y will 
buy any unsold units, although it 


has the flexibility to continue 
selling units in the trust for 
another two years. 

A set of options makes the deal 
attractive to investors, while 
safeguarding O&Y. Investors 
have a “put” option to sell a long 
lease in the building back to O&Y 
after 10 years, for the same price 
paid for it The company's ability 
to pay this has been secured by 
Morgan Guaranty, the US invest¬ 
ment hank 

After' 12 years, O&Y has a 
"call” option, to buy the prop¬ 
erty, and it has further call 
options, at revised prices, on each 
subsequent anniversary of the 
deal 

The building is already 25 per 
cent let to occupiers who include 
Ogilvy & Mather. Maerek Ship¬ 
ping and CNA Reinsurance. The 
projected rental yield is around 
79 per cent 



Robert Horton: poor results expected next Thursday 


has been based on an over-opti¬ 
mistic estimate of the oil price 
and those investments are not 
making a profit." 

Faced with an expected flenHna 
in its oil production in the mid- 
1980s, BP began to buy assets to 
boost output as well as financing 
an ambitious exploration pro¬ 
gramme. But several City of Lon¬ 
don analysts argue that these 
schemes were based on an oil 
price closer to $21 a barrel than 
where it Is now - at S18 a barrel. 

BP is more broadly exposed to 
swings in the ofi. price than many 
of its competitors and it has 
based its strategy around a much 
higher oil price later this decade. 

This week at the World Eco¬ 
nomic Forum in Davos, Switzer¬ 
land, Mr Horton urged countries 
from the Organisation of Petro¬ 
leum Exporting Countries to 
agree to cut production by at 
least lm barrels a day at their 


meeting next week. He said this 
could boost oil prices closer to 
the Opec target price of $21 a 
barrel. Such a price rise is 
unlikely, however, that Mr Hor¬ 
ton should advocate it in such a 
public way underlines the pres¬ 
sure the company is feeling from 
low oil prices. 

For all the rumours, Mr Hor¬ 
ton’s position within the com¬ 
pany seems secure. There are no 
signs that shareholders want a 
management change. 

Institutional investors say Mr 
Horton is an effective manager 
who deserves the credit for reor¬ 
ganising decision-making to cre¬ 
ate a more effective company, at 
the risk of undermining his own 
authority in the process. 

And, as one senior employee 
said yesterday: “Horton has to 
make some harsh decisions. Who¬ 
ever applies the pain is not going 
to he popular." 


EC may set 
precedent on 
Steetley deal 
with Tarmac 

Ely Andrew Hill in Brussels 
and Andrew Taylor 
in London 

EUROPEAN Commission merger 
control experts may set a legal 
precedent by allowing the UK 
authorities to examine a pro¬ 
posed merger of the brick, day 
tile and concrete businesses of 
Steetley and Tarmac, two large 
UK bnlldlng materials groups. 

Sir Leon Brlttan, the EC com¬ 
petition commissioner, most rule 
on the case before the end of 
next week. Germany has twice 
asked for the right to examine 
mergers, but In both cases it has 
been overruled. 

The decision could have a 
bearing on a rival £600m (Slbn) 
bid by Redland for the whole of 
Steetley. British regulatory 
authorities are currently consid¬ 
ering whether to refer the bid by 
Redland - another UK building 
materials group - tor investiga¬ 
tion by the UK Monopolies and 
Mergers Commission. 

Because of the large size of 
Steetley’s and Tarmac's com¬ 
bined turnover, it has fallen to 
the European Commission to 
conduct preliminary Investiga¬ 
tion into the joint venture plan, 
rather than the UK authorities. 

At the end of last month Mr 
Peter Lilley, the British trade 
and industry secretary, asked for 
the right to examine the Steet- 
ley/Tarmac deal In London on 
the grounds that It might affect 
a “distinct market” in the UK. 

All options under the EC’s 
merger regulation are still open, 
according to officials, but Mr Ut¬ 
ley's request - taking advantage 
of a special clause in the merger 
rules - seems to be receiving 
serious consideration. Sir Leon 
has three main options. He 
could: 

• reserve judgment on the case 
and agree to the UK request that 
it could be examined in London; 

• cancel the British request by 
clearing the merger; 

• override the request and open 
an investigation into the merg¬ 
er’s implications for the EC mar¬ 
ket 

If the commission chooses the 
first option, it will be the first 
time since the rules came into 
force in September 1990 that 
Brussels has given up its right to 
look at a merger which falls 
automatically under Its jurisdic¬ 
tion. Officials are worried it 
might set a precedent which 
would encourage national 
authorities to challenge Brus¬ 
sels’ hard-won powers over EC 
mergers more frequently. 

H the commission decides to 
allow the merger, the UK author¬ 
ities will not he able to open a 
new Investigation into the Steet- 
iey/Tarmac deal They could, 
however, Investigate the hostile 
bid for Steetley by Redland. 
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INTERNATIONAL COMPANIES AND FINANCE 


Iberia to seek 


Ptal20bn extra 


state funding 


By Tom Bums (n Madrid 


IBERIA, the Spanish airline, is 
likely to make a loss in excess 
of PtaHJbn (S4S8m) for 1991 and 
is seeking Ptal20bn of extra 
funds from the government. 

The loss estimate compares 
with an earlier forecast of a 
Pta43m loss and losses of close 
to Ptal4bn In 1990. 

The airline has been held in 
check by the Gulf war, escalat¬ 
ing labour costs and a series of 
acquisitions in Latin America 
that Iberia views as key com¬ 
ponents In future realignments 
among European airlines. 

The request for state funds 
will be formally made next 
week by Iberia's board to the 
Institute National de Industrie. 
INI, the public sector holding 
company which owns the air¬ 
line. 

Sir Leon Brittan, the Euro¬ 
pean Commission vice-presi¬ 
dent responsible for competi¬ 
tion policies, is understood to 
have discussed Iberia's hid for 
a cash injection during talks In 
Madrid last week with mem¬ 
bers of the Spanish govern¬ 
ment 

Iberia, discounted press 
reports that the recapitalisa¬ 
tion plan could come under EC 


scrutiny and stressed it formed 
part of a five-year strategic 
programme to put Iberia cm a 

ymwrior finanrial footing. 

The airline hopes to reduce 
its losses to Ptal7 Jbn this year 
and to return to some sort of 
profit in 1993. 

Iberia has begun to make its 
first staff cuts. It will shed 
3,000 employees, 10 per cent of 
its labour force, this year 
through early retirements 
voluntary redundancies. By 
1996 Iberia will have increased 
its fleet from 132 aircraft in 
1991 to 176. 

A key element in the strate¬ 
gic plan is the beachhead the 
company has established in 
Latin America where it con¬ 
trols Aerolineas Argentines, 
Viasa, the Venezuelan carrier 
and Ladeco, a small airline in 
Chile. 

Iberia operates hubs in Bue¬ 
nos Aires and in Santo 
Domingo and it is scheduled to 
open one in Miami next week. 

The drive into central and 
South America will be used by 
the company as leverage in 
possible fixture negotiations to 
form alliances with other Euro¬ 
pean carriers. 


Record profits at Hafslund 


By Karen Fossil In Oslo 


HAFSLUND Nycomed. 
Norway’s second largest stock 
market listed company after 
Norsk Hydro, yesterday 
announced record profits and 
an increased dividend, plus 
plans to spin off its shipping 
operations into an Independent 
company. 

The dividend is being lifted 
from NKrl.75 to NKr2.50 a 
share. Hafslund also plans to 
boost share capital by an esti¬ 
mated SlOOm, by issuing new 
class-B shares. 

The group, best known for 
its radiology products, 
improved pre-tax profits by 26 
per cent to NKrL31bn ($2Um) 
for 1991. 

Hafslund Transport, the 
shipping division, is to be de¬ 
merged through an offer to 
existing shareholders. The 
shipping operation, to be 


renamed Actinor Shipping, 
comprises 13 ships and a 50 per 
cent shareholding in an off¬ 
shore accommodation rig. It 
has a combined book value of 
NKr2£bn. 

Hafslund said that for the 
time being, it would retain a 25 
per cent share in Actinor Ship¬ 
ping and underwrite a limited 
portion of Its debt, to ensure 
satisfactory loan terms. 

Shareholders in Hafslund 
Nycomed will receive one 
share in Actinor for every 200 
shares in wofeiimH Nycomed, 
resulting in a split of the new 
shares. 

Also, the company will seek 
to increase share capital by up 
to 4J>m class-B shares (corre¬ 
sponding to 23m old shares), 
to be used for a possible share 
offering in connection with 
aNew York share listing. 


Brokers 
criticised 
for breach 
of code 


By Richard Gouriay 
in London 


THE TAKEOVER panel has 
criticised Smith New Court, 
Henry Cooke and NM 
Rothschild far breaching the 
takeover code ahead of 
Monday’s bid by Petrocon, the 
engineering and sur veying 
group, for James wakes, the 
engineer. 

Yesterday’s panel statement 
follows a 26 per cent increase 
in Wilkes' share price 
preceding the January 20 
announcement that it had 
received an approach that 
conld lead to a fall offer. 

Petra con’s advisers, Henry 
Cooke and Smith New Court 
were criticised for not 
consulting the panel before 
approaching “a significant 
number” of Petrocon and 
Wilkes institutional 
shareholders to establish 
attitudes to a possible 
offer. 

More than 10 people are 
understood to have been 
approached in breech of the 
panel guideline that the 
‘‘circle” of those with 
knowledge of a possible bid 
should not he expanded 
beyond six. 

The panel also criticised the 
two houses for not consulting 
it on January 15, after the 
Wilkes price had risen by 
more than 10 per cent above 
that at which Petrocon bought 
a 2.8 per cent stake three days 
earlier. 

It also mM Rothschild bad 
breached the code by not 
making a prompt 
announcement of the possible 
offer on behalf at Wilkes alter 
the share price had risen 11 
per cent by 11am on February 
20 . 

Neither Rothschild nor 
Robert Fleming, which has 
since been appointed adviser 
to Petrocon, believes the 
panel’s eriflri™ will have any 
impact on the outcome of the 
bid. 

Petrocon’s 13-fbr-3 all share 
offer valued Wilkes at £35£m 
($60£m) yesterday. 

Fleming said Petrocon 
already had non-legally 
binding written confirmation 
from holders of 29.1 per cent 
of Wilkes' shares and that 
they plan to accept or advise 
acce pta nce of th e offer. 


Swiss bankers hurry to prop up their image 

Ian Rodger on the way squeezed margins are forcing a radical shake-out in the sector 


T he Image of Swiss banks being as 
solid as the Matterhorn has 
taken a bit of a beating lately, 
but the country’s hyper-sensitive bank¬ 
ers are already taking steps to prevent 
any further erosion. 

Last October, a sizeable Swiss bank 
was closed without warning by the 
Swiss Federal Banking Commission. 
Last week, Cr&lit Suisse, the country’s 
third largest bank, was stripped of its 
triple A rating by Moody’s, the US 
credit rating agency. And this week, 
two regional banks have been rescued 
by other banks. 

In comparison with the havoc being 
wrought on the hanking sector in some 
other countries - notably Japan, and 
the US - this is minor stufL And no 
one familiar with the structure and 
supervision of Swiss banks would sug¬ 
gest there is cause for major concern. 
But Switzerland is a tiny country 


with few natural assets. The country's 
image as a secure haven for capital has 
been a major source of economic 
growth, so the country's bankers are 
understandably eager to preserve that 
image. 

The problems in the Swiss banking 
sector today are not dissimilar from 
those in other industrialised countries. 
Some banks expanded their loans too 
rapidly in the booming 1980s. others 
spent too on automating their 
processes. 

And hi the tougher climate of today, 
these excesses cannot easily be cor¬ 
rected. 

In addition, protectionism and cartels 
In the Swiss banking sector supported 
an excessive number of banks for a frwg 
time. There are stQl over 600 banks in 
the country and a shake-out has long 
been expected. 

In the late 1970s, the last time there 


was a squeeze in the Swiss banking 
sector, the big banks eagerly snapped 
up small banks to expand their retail 
networks. 


hat is not an option today, partly 
because the big banks are trim- 

_ ming branches and partly 

because there was a lot of resentment 
about their barging in to local markets. 
"We would prefer that local solutions 
be found for local problems," an official 
of Credit Suisse, the third largest bank, 
said. 

However, until the forced closure of 
Spar nnd Lelhkasse Thun last October, 
no one noticed the big banks' implicit 
safety net had developed some big 
holes. Since then, bankers have been 
working overtime to pat a new safety 
net in place and this week they 
unveiled a two-layer system designed to 
prevent any more forced closures. 


First, the Union of SwUn Sagfonal 
BankT which «PMWna tbejmjfl^ 
local banks that are to u» greatest m 
Acuities, has formed an examinin g 
boari to discover probtem ca«s and try 
£l5ve them. Union affidsta say rtoat 
a dozen of their 185 member banka are 

heft^te 

tavpon the problem bank or Its asseta, 
title wait 

of Switzerland rescuing Baak BvK m 
the Bern region and Banqu*deTStst da 
Fribourg taking over Banqoe da bf 

Glane et de la Gruyerft. _ 

If a problem bank refos« to 
ate. the Federal Banking Co mn ris rtn a 
will apply pressure. If no hank can be 
Ct<i Sat is wilfogto Mttiw rt. 


the Swiss Bankers 
move in to make sure that creditors are. 
protected as far as possible. 


Olivetti registers smaller than expected loss 


By Haig Slmonlan in Milan 


OLIVETTI the troubled Italian 
computers and office equip¬ 
ment group, yesterday clarified 
uncertainties over its 1991 
results by reporting a prelimi¬ 
nary loss of around L290bn 
($242J2m). 

That is appreciably smaller 
than the L380bn suggested by 
Mr Carlo De Benedetto, the 
company’s nhah-man aaH con¬ 
trolling shareholder, earlier 
this week. 

Mr De Benedetti said losses 
for 1991 would be equivalent to 
around 4.4 per cent of last 


year’s group sales of L8,600bn. 

Discrepancies arise In the 
allocation of extraordinary 
costs stemming from the com¬ 
pany's restructuring plan, 
announc ed In 1991, but 
only being put info affect 
year. 

Olivetti said the L290bn loss 
included the cost of 7/100 job 
cuts in 1981, but excluded any 
provision for the restructuring 
announced last November. 

The company also revealed 
that earnings at the 
operating level had been 


around break-even last year. 

A final earnings figure for 

1991 will depend on how 
extraordinary expenses linked 
to toe re struct ur ing plan are 
allocated between toe 1991 and 

1992 fiwawriwi years, a decision 
that will be taken by Olivetti's 
board in AprfL 

Olivetti gave no indication, of 
the size of allocation necessary 
for the current restructuring 
programme, which envisages 
2,500 job cuts and two 
plant closures in Italy, as well 
as unspecified redundancies 


and factory closures abroad. 

However, even in the 
extreme event of all the 
restructuring costs being attri¬ 
buted to the 1992 accounts, the 
f loss is still considera¬ 
bly than analysts had 

expected before Mr De Bene¬ 
detto’s statement 

Meanwhile, talks were con¬ 
tinuing between the company 
and union leaders on the 
restructuring programme and 
the possibility of closer collabo¬ 
ration between Olivetti and the 
public sector. 


RVI returns to black 


By Alice Rawsthom in Paris 


RENAULT Veicules Industrials 
(RVI), the frock and van maker 
run by Renault, France's state- 
owned car group and Volvo of 
Sweden, mariag pri to muster a 
modest profit last year despite 
toe depressed state of the US 
and European markets. 

This represents a return to 
the black for RVI after making 
a loss of FFrl02m (Sl&8m) in 
1990. The company achieved 
fhM despite seeing sal es fall by 
nearly 7 per cent to FFr27-5m 
in 1991 from FFr29.65m in the 
previous year. 

The links between Renault 
and Volvo, which owns 45 per 
cent of RVI, recently came 
under scrutiny during the con¬ 
troversy over Volvo's plans for 


a merger with Procordla, the 
Swedish pharmaceutical and 
food group. 

Mr Pierre Cohnant, director, 
«aif| RVI hart manag e d tO main. 
tain its European market share 
at 1L8 per cent Tie number of 
RVI registrations for tracks 
over 5 tonnes fell by 10.9 per 
cent, slightly more than the 
European market as a whole, 
which slipped by 10.5 per emit 
to 25&000 nwHn 

In Fiance RVI managed to 
perform better - or less badly 
— jn Mtot h ams ftan file Rft 

of the market In the US, where 
the market was more 
depressed than in Europe, RVI 
sold 1-L300 models, against 
17,000 in the previous year. 


Amev sells Grolsch stake 


By Ronald van de Kroi in Amsterdam 


AMEV, the Dutch insurer, has 
sold a 5 per cent stake In 
Grolsch, the Netherlands' sec¬ 
ond-largest brewer, to an uni¬ 
dentified buyer through a 
transaction carried out on the 
Amsterdam Stock Rmh»np ». 

It sold the shares on Monday 
for FI 179.00 ($100) each, one 
guilder below the price prevail¬ 
ing on the bourse that day. 
According to the bourse’s offi¬ 
cial juice gazette, toe shares 
were then sold on to an undis¬ 
closed buyer for F117R50. Yes¬ 
terday, Grolsch closed F1L50 
higher at FI 1&5Q. Amev said 
file sale was not connected to 
Grolsch’s agreement an buying 
Ruddles, the UK bre wer y , from 
Courage, a subsidiary of 


Australia’s Fosters Brewing. 

Whenever they invest in 
domestic companies, big Dutch 
institutional investors tend to 
hold at least 5 per cent of the 
capital in order to qualify for 
tax breaks. Under new Dutch 
legislation which took effect 
this month, investors must 
inform publicly quoted Dutch 
companies whenever their 

ahaTwhnfeHiig g Hut* or fall belOW 

toe 5, ID. 25, 50 and 66% per 
cent barriers. Among Grolsch's 
biggest shareholders are mem¬ 
bers of the founding Groen 
family, who-own around 40 pec 
rant of toe.cajrftaL The com¬ 
pany has said around 25 per 
cent of its shares are held by 
UK institutional investors. 


Nokia acquires 
rival in 
FM205m deal 


By John Burton In 
Stockholm 


NOKIA, the Finnish electronics 
group, yesterday bought its 
domestic TV set competitor 
Finiux In a complicated 
FM20Sm <$47.6m) deal that also 
affects Nokia'8 ownership 
structure. - 

Nokia will finance the Fin- 
lux deal by buying out the &5 
per cent stake held In Nokia by 
KansaUis-Osake-PankW, the 
troubled Finnish bank, for 
FM542m and use some of those 
shares as payment for Finiux, 
which is now owned by Metre, 
an engineering group. 

Metro will consequently gain 
a 3 per emit stake In Nokia, 
whose dominant sharaboKtett 
are the Union Bank of Finland 
and the insurer Potyola, with 
shareholdings of 12£ per oast 
and &2 per cent respectively. 

The purchase of Finha, 
which has annual sales of 
FMSOOm, will consolidate Not 
la's position as a producer of 
televisions in its home Nordic 
market 

Nokia, which is Europe's 
third largest maker of televi¬ 
sions, also announced yester¬ 
day a reorganisation of its afl- 
ing consumer electronics 
division by concentrating tele¬ 
vision manufacturing at feefife 
ties in Finland and Bochum, 
Germany. 

A TV plant in Chartre* 
France will be dosed. 


SWTO40I0BNNK 


NOTICE 


To the boMen of the ortstsndmg:- 

- USS 50,000.000 101/8 percent Depositary Receipts Doe 1999 

- Yen 5,000,000,000 7-123 per cent Nikkei - finked Depositary Recdpu Doe 1994 

- Yen 6,000.000,000, Rotting Rue Depositary Receipts Doc 1993 

- Yen 7,0(X),000,0O0Fk*uing Rale Deposiuiy Receipts Due 1994 

- Yen lOJXXMXXUMO 73 per cert Depositary Receipts Doc 1993 

- Yen 2,000,000^00 St e pped Coupon Depositary Receipts Doe 1997 

- Yen 5,OOQ,QOojxX) 9 per cert Nikkei - Linked Depositary Receipts Doe 1994 

- USS40JXXUXX)737/735percertDepositary Recerpts Dne2001 

- Euro McdimnTenn Depositary Receipt Programme 

(including my ooMandmg Depositary Receipts issued pursuant thereto) 


(the "First Depositary Receipts) 
and 


USS 100,000,000 Floating Rate Depositary Receipts Due 1992 

USS 250,000,000 Subordinated Variable Rate Depositary Receipt* Doe 2000 

AS 47,212300 Annual and Rnfled-Up Interest Depositary Receipt* Doe 1999 


(the "Second Dcpodtuy Receipts") 

(the Hist Depositary Receipts and the Second Deposit ar y Receipts, 
together the "Receipts") 


in respect of deposits made with 

ETITUTO BANCARIO SAN PAOLO Dr TORINO SJ»JL ("SPA") 
(formerly Istituo Bancario San Paolo tfi Torino Cbdtnto") 


constituted, respectively, by the Depositary Agreements and Treat Deeds dated 2nd March 1989,9th March 1989, 
25th November 1988.8dt March 1989,21st June 1990,20* November 1990,24* May 1989.23* Jnly 1989,6* 
September 1990,4* December 1985,25* My 1990 sad IS* December 1989 (together the Trust Deeds") and, m 
the case of the Second Depositary Rec e ipts, by Rnt Supplemental Agreements dated, respectively, 28* December 
1990,24th October 1990 and 13* Decem b e r 1990 all made betwe en htitrto and Tbc Law Debe n tu re Treat 
Corporation pic other than the Trust Deeds deled 20* November 1990 end 6* S e pt ember 1990 which wens made 
between Irtimto and the Law Debenture Trust Corporation (Cayman) limited as Depos i tary Trustee (together wi* 
The Law Debenture Trust Corporation pic, (the Depositary Trustees")). 


NOTICE IS HEREBY GIVEN TO THE HOLDERS THAT:- 


1) With effect from 1 it January, 1992, as part of ibe rcorgsmiatjon of Ininuc, punoantto LawNa 218 of 30* 
July, 1990 and legislative decree No. 356 of 20th November, 1990, of the Republic of Italy, latitrao 
transferred its banking business to SPA. a Kmiml liability j oint -stock under Italian law. 


2) Mnuo requeu e d each of the Depositary Trustees to otercbcits powers pursuant to the Conditions of the 
Receipts and the Treat Deeds to agree to the substitution of SPA in place tdlntoso as die p rinc ipa l debtor hr 
respect of the Receipts and under the Trust Deeds. 


3) Each of the Depositary Trustees, having been advised and being of the ophdon that such substitution on the 

lenns provided in the Supplemental Depositary Agreements and Timt Deeds (the "Supplemental Deed*”) hi 
respect of tbc Receipts is doc materially prejudicial to the interests of the Holders of the relative Receipts, 
has entered into the Suppl em e n ta l Deeds to make the approp ria te tn otfi l ks ri nM so die terms of the Recdpu 
to effect the transfer ot Isritsio'x liabilities to SPA under Italian law and to give effect do the transfer under 
English law. 


4} Copies of tbc Supplemental Depositary Agreements and Trust Deeds dated I it January 1992effecting such 
substitution are available for inspection by *e Holden of the idevartRecopls & tbc specified offices of 
the Paying Agents appointed in respect of the rele va nt i ssae of Receipt*. 


Dated 7* February, 1992- 



THE FINANCIAL BOOKMAKERS 
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Y AMATO EQUITY WARRANT FUND 

SocMtf d'lnvestbsemertk Capital Variable 
8ILPlace dak Gar* 

L-14.14 LUXEMBOURG 
1LC. LUXEMBOURG B 30342 


As (be capital of the Sicuv is still below one ftnr*of*ei8kamumca|)feii 
required by Ll " - " 


f Luxem b o urg Law of March 30. I98S relating to collective 
mreament undertakings, the Board cfDfaeaoacaavenestbedjartboldcxs 
of YAMATOEQUrrY WARRANT FUND SICAV to an B ttia o nUiinj 
General Meeting of the Corapaoy.to be heldn Howald_5S,R»e4e*SdHas > 


Monday, February 24*. 1992 at 1430 pja. 
wafa the follows^ agenda: 

AGENDA 

1. Sobak s fan far the Oheams of drayman of dhmMoa of *e 

Sicav to the General Meeting, according io article 290 of *e law 

dated March 30,198* 

2 hr case resoJnn'co 1 is adopted, designation of one or more fiquida- 
lora rod detamiostion of their powets. 
fa order to sttend the meetinx. d* owners of bearer shams will bave to 
deport [heir tbsnesfivecieardqrs before the meedngaitheiensteredoCBce 
of the Company or ■ one of the agencies of the BANQUE DE LUXEM¬ 
BOURG. 

The rhaxebotdra are advtaod Hut (ha Meeting wlH dnhbezace wrOxn 
a nmri a nor condition and that dadtians will be taken by chmholdeis 
bokfiag one foanb of the shares present or represemed «*e meeting. 


Tbe Board ofDincson 


gQBBJECTl ON NO TI C E 
WALT DISNEY COMPANY 
ECU 62^00,000 8 3/4% NOTES DUE 1994 


Noteholders are hereby informed, that the «™«1 instalment dne February 
25,1992 coveting a nominal amount of ECU 6^50,000 has been entirely 
satisfied by repurchas e in the market farrsnant to the prov isi ons of danse 

6 (a) of the Tams and Conditions of the Notes. 


The drawing by let published on January 25,1992 has been cancelled and 
does not^rply. Therefore Noteholders should not present any of those 

number ! for redemption. 


BANQUE INTERNATIONALE 
A LUXEMBOURG 
Soti£t£ Anoayme 


EOF USD 225jDOOjOOO 
BJECTTOCTTE DE FRANCE 
10% GUARANTEED 
NOTES DUE 1995 




Pursuant to the Terms and 
Conditions of the Nates, 
notice is hereby given to the 
Noteholders that 
USD tlUOOOOO have 
bean purchased. 
Nominal outstanding; 
USD 204000000 


THE PRINCIPAL 
PAYING AGENT, 
SOGENAL 
GROUP SOCIETE 
GENERALE PARIS 
15, AVENUE EMILE REUTER 
LUXEMBOURG 


m 


BankAmerlea 
Corporation 


( Smspun Srtn tm Satm a( Pa t man ) 


U-S .$400,000,000 
Floating Rate Subortfinated 
Capital Notes Due 1997 

Holden of Notes ofthu abora issue 

are hereby nolfllad Hist lor the nod 

Interest Sub-period from 10th 

February, 1882 to 9tfi Mach, 1832 

Ihe (blowing wfl apply: 

1. Interest Payment Date; 8* 

March. 1992. 

2. Rate of Merest far Sub-parioti: 

5% per nun. 

3. Interest Amount payable for 
Sub-period: US$19444 per 
US$50 JJOOnorrinaL 

4. AccunUated Interest Amount 
payable: US$831 ^4 per 
US$50,000 nominal. 

5. Next interes t Sub-period wfl be 
(mm 9th March, 1882 to 9th April. 
1992. 


Agent Bank 
Bank of America 
International Limited 




%% Chemical 


NOTJCETO HOLDERS OF THE FOLLOWING DEBT SECURITIES LISTED ON THE INTERNA¬ 
TIONAL STOCK EXCHANGE OF THE UNITED KINGDOM AND THE REPUBLIC OF IRELAND 
LIMITED (THE "LONDON STOCK EXCHANGE") ORIGINALLY ISSUED BYMANUFACTURERS 
HANOVER OVERSEAS CAPITAL CORPORATION (NOW KNOWN AS MANUFACTURERS 
HANOVER LEASING INTERNATIONAL CORP. ("MHLI")) AND GUARANTEED BYMHC: 


GUARANTEED FLOATING RATE SUBORDINATED NOTES DUE 1996 
GUARANTEED FLOATING RATE SUBORDINATED NOTES DUE AUGUST 1996 


NOTICE TO HOLDERS OF THE FOLLOWING DEBT SECURITIES LISTED ON THE LUXEM¬ 
BOURG STOCK EXCHANGE ORIGINALLY ISSUED BY MANUFACTURERS HANOVER 
CORPORATION f’MHC"): 


FLOATING RATE NOTES DUE 1992 
FLOATING RATE SUBORDINATED NOTES DUE 1997 
FLOATING RATE SUBORDINATED NOTES DUE NOVEMBER 1997 
FLOATING RATE SUBORDINATED CAPITAL NOTES DUE APRIL 1998 


Notice Is hereby given that the merger (the "Merger) of MHC with and into Chemical Banking 
Corporation ("Chemical") was consummated on December 31.1991. As a resuit of the Merger, each 
outstanding share of common stock of MHC was converted into 1.14 shares of common stock of 
Chemical, and each outstanding share of preferred stock of MHC was converted Into one share of 
preferred stock of Chemical having the same rights, powers, privileges and preferences as such 
share of MHC preferred stock. Accordingly, the common stock of MHC will no longer be Dsted on the 
London Stock Exchange with effect from the dose of business today. 

In addition, by operation of law as a result of the Merger, the separate existence of MHC has ceased 
ancl debte, fa talities and duties of MHC (including the irrdeptedness and guarantee obligations of 
MHC described above) now attach to Chemical and may be enforced against Chemical as successor 
obligor or guarantor, as the case may be. to the same extent as if said debts, liabilities and duties had 
been incurred or contracted by it 

The debt securities and guarantees described above will neither be exchanged nor overstamoed 
and the debt securities of MHC described above will remain listed on the Luxembourg Stock 
Exchange under the former name followed by the new name. The debt securities of MHU described 
above which were fo^sJy S^aranteed by MHC and are now guaranteed by Chemical win remain 
listed on the London Stock Exchange under the name of MHLI. A complementary legal notice as wen 
as the amendments <J^stetutory documents have been lodged, in the case of debt securities feted 
on the Luxembourg Stock Exchange, with the Greffier en chef of the Tribunal (farrondlsswn^n 

^ ^ dSbt ****** ,feled 00 L ° nd0n SK,Ck ***»<**. with The 


Feburary 7th, 1992 


RHONE-POULENC S.A. 
USD 300000000 
UNDATED FLOATING RATE 
CAPITAL NOTES 
Pursuant to the Ifemu and 
Conditions of the Notes, 
notice is hereby given to the 
Noteholders that 
USD 56000000 have been 
purchased. 

NoWnal outstanding: 
USD 244000000 


THE PRINCIPAL 
RAYING AGENT. 

SOGENAL 
GROUP SOCOE 
03ENERALE RAWS : 
15b AVENUE EMILE REUTER 
_LUXEMBOURG 


U.S. $250,000,000 



Credit Lyonnais 


Banqne Paribas Madrid Branch 
Up to 4.000.000 Call Warrants 
Related to the FIEX-35 Index 


Subordinated Floating . 
Rate Notes Due August 1997 


Interest Rate 
Interest Period 


Ab a remit of tbe change in Che name 
of tbe FIEX-85 Index, Banqoe 
Paribas wishes to announce a change 
m tbe title of tbe above warrants tot 


5% per annum 

7th February 1992 


Interest Amount per 7thMay1 »» 

$10,000 Note due 


7th May 1992 


US. $125.00 


Banque Paribas Madrid Branch 
Up to4,000,000 Warrants 
Related to the IBEX-35 Index 


Credit Suisse First Boston Limited 
Agent 
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___ 1NTERMATIONAL COMPANIES AMD CAPITAL MARKETS _ 

Tenneco set back by poor US Treasuries follow the 

over foreign performance of Case arm Management lead of overseas markets 

C^puty issue % aaift] Dickson in New York Hlt fl thfi fgj By Karan Zwgor in New York and Sant Webb in London 


In Toronto 

-A BAIB) row with strong 
gaBBcal enatones js Mv 
over the Mare of Canada** 
tmnrinddsa. 

_ «ate CanadwTt Attmm 
Tntrmfffwmd is aon kt uf a for¬ 
eign equity partner as a paesi- 
hfe semiim to its 
proMenw. its arch-rival Air 
Canada has launched a piffle 


TEHHECO, the IS coagtom- 
acate u ndergoing a .’dgnlftamt 
restructuring, yesterday 
reported a fourfk qnarter net 
loss at $26m as tis troubled 

JXClSG falll ft^ lHjlTTWnl 7mv u 

ness confirmed to operate 

bemrfly m-fce red. 

Mr Michael Walsh, the 
group’s new rfrfof eteesthe, 


melirie jpemne generated by 
newly completed pipeline 


IQ ffa z&r - 


Air Canada, also deep in fee 
red. wndd prefer a nwy r of 
the two rfrffatnf, It has WnJ 
one of Canada’s most highly 
regarded lobbyists to press its 
case is Ottawa. The emiiw 
this week released a pnbn»» 
o pini o n poll stowin g that toe 
wast majority of Canadian* 
would prefer a dmw>gHf 
merger to greater fev a i w ^ w n* 
by a US canter in the industry. 

Canadian Afadtoes is believed 
to he negotiating the «ita of a 
49 per cent interest to DaDas- 

ha«ftd Ai ne iri M ii Anfimw Sbwh 

a deal would r eq uir e a relax¬ 
ation of foreign ownership 
rules, which restrict foreigners 
to a 25 per cent equity stake in 
any 6nmtmi4r. 

The am point of agreement 
is that toe two airimes will not 
survi ve in tfafr p reaea rt fins. 
MrTedLakm, analyst at Bun¬ 
ting Warburg in Toronto, estt- 
mates Air Canada will suffer a 
C$3fen (U5$25m) loss tote year, 
white CanatBan "mil lose about 
080m. Their combined 1991 

Inwi jg witi i uj i tw l at npHIm 

Critics of a dealhetween toe 
Canadten carrier and a OS air- 
fine are concerned that even a 
min o rity stake would give the 
much larger I wlg B carrier 
effective -operational control 
over Canadian Airlines. 

Air Canada woaUL base Bttte 

pfalni Knt to Wlw & rim l far 
m ate, ftwnn«Wnyft«i end of 

an TTvt«ypndwnt fj milfai am . 

line' i^Ktry. Chi the other 
hand, a merger would ensdea 
cmribersome domestic monop¬ 
oly which might be forced to 
lay off thousands of wodtm. 

Reader’s 
Digest in 
share offer 

BrAlan Friodnar - 

in Mow York ~~ .. 

BBADBE'S Digest, the New 
York based magazine pub¬ 
lisher, said the two nonprofit 
foundations thattogether con¬ 
trol 9&6 per cant of the compa¬ 
ny’s voting stock axe p tenntng 
tp make a piddle offer of 4£m 
of these unfafag thedr 
equity stake to 718 per cent 
A share listing is being 
sought on the New York Stock 
Exchange for the voting 
shares, known as dasa B. The 
prichty of toe share offer, 
according to a Securities and 
Evchsng ie Commission Sting, 
will be In relation to the 
already traded class A non-votr 
tog stock. That would imply 
the share offer could-raise 
more than 1200 m for the two 

foundations. 

The reason for the offer is 
that the foundations are 
required by. US tax law to 
reduce their ownership of vot¬ 
ing stock to a total of no more 
than 50 per cent by the year 
2000 . 

Reader's Digest said that 
after the pbwat B share offer it 
planned to repurchase up to 
%n shares of mass A non-vot¬ 
ing stock that is traded on 
Wall Street These shares rose 
by tXK to 147 yesterday. 

It also unvoted a 13 per cent 
increase in net profits for the 
second quarter to December 31. 
to fra*™ Revenues were 10 
per cent higher at 1712.4m. 

AT&T sheds jobs 

AMERICAN Telephone & 
Telegraph, the US telecommu¬ 
nications and computer group, 
is to cut up to 2.000 managerial 
jobs, about 6 per cent of the 
total, la its division which 
makes telephone switching 
gear, w rite s Martin Dickson in 
New York. 

The company attributed the 
more, to the competitive pres¬ 
sures of the 1390s. It said the 
cuts would be made- over the 
wqt few months and expected 
them-to be covered out of oper- 


±0 jTrfFH-nTt , iW 

to lingering recession and 
b eftaiiHM sales of fa r m and con¬ 
struction equipment were tza- 
dHtomaHy weak during rt*p 


How e ver, fir toe year as a 
whole the ebfaf executive 

i w ani o q pf ftp xestract- 

Trrirq sr p| - o gijin mp and new 

sources of revenue, which 


The foarth-qnarter loss, 
which worked through at 24 
p ppfa a a fryr w, tofbufad ttf 
pre-tax p r ovisions for claims 
au4 Etigstion. The quarterly 
>W»»rt (^uupararf wito. JlKXUIie 
Of yi?Qm nr ^ fig a ftii*** , In 

thesante period of 1990. 

Revenues dipped from. 
$&£ 8 ha to $9L84bn. 

For the foil year Tenneco 
reported a net loss of $732m, or 
yfi tW a which torinded 

mf Tfptirrudjn big charges, 
compared wtfh net jncmw* erf 
|562m. or *4^7, in 1990. 

Case, which 1ms been suffer¬ 
ing from weak markets for its 
products and poor inventory 
(mnfr^i hpd a operating 


hiss in the fourth quarter, 
against income of {54m in the 
year-earffer period. 

The division said that ft 
expected its restructuring 
moves to improve results sig- 

rriflrarrtTy jjj ijjgg 

Tenneco’s ptp ** 1 ^ 0 operation 
had stable operating tofl q m p of 
599m, compared with $9fim a 
year ago, bat several of its 
other divisions also reported 
lower profits. 

Mr Walsh sa ] | fl the company 
had held its total debt to capi¬ 
tal ratio, on an industrial basis, 
to 59 per cent at the year-end, 
co mpared with 69 per «nt at 
toe end of September, thsmina 
to the restructuring plan. This 
was just the beginning of phm« 
to improve its credit posture. 

Tip Rnirt 


US stores torn in better sales 


By JffiCU Tatt 

SHARES hi retail stocks 
moved broadly higher yester¬ 
day afa r a tmmhgr of leading 
US c ronpanliw reported rela¬ 
tively healthy same-store snip* 

ffP&tfQk Jymiifti y 

A± for Piraiffph^ Jap- 

nary's samMtare sales g ro w th 
readied &2 pec <Ywwp » r<ri 
with 29 per cent for the past 
fineememto. penod. 

Ifr Joseph Antanini. chair¬ 
man of ( pwwil merchan¬ 
dise stares group, fluid that 


Ja nuar y", and that low pricing 

ln»d M «W w] «alo« of fawMnm 


man, c ta nnwaitud , that perfor¬ 
mance had been good across 
the board, bn t^wito th e men's 

ftwfl 11 11111 ^ * 1 ! ffigMfHiB IwtfUng 

the way. 

Wal-Mart Stores, the fast-ex- 
pa m ft i|> i ff w api f: retailer, saw 
sameoteEce sates row by 13 per 
iwb^ white its s»™ Wholesale 
Chibs rfhmamt saw 8 per cent 
growth. 

Ike Gap, the hi ghly success¬ 
ful fiwWnn retailer, r^xHted a 
14 per cent advance in 
same-store «to» fa fto innnft t 
compared with a 6 par cent 
£ prir» in t> ip a um p mnwtTi a year 


"January sales Increases 
reflected hi ghttr - thnw-aiTHri - 
pated promotional a c ti v i ty 
and clearance mark downs 
in North American general 
merchandise operations, which 
were necessary to 
bring inventories into 

Tmo 

"We remain cautious in our 
appraisal of world economic 
conditions going 1 forw a rd." he 

saM, 

Nevgrffaeless, the New Yak 
Stock wwrfcg* marttgd up the 
share priwm in Tnngf ctf the US 
retail companies in yest e r da y's 


J. C. Penney, the Dallas- At Woolworth, domestic 
based Raiment stores group, same-store sales growth 
saw sties on the comparable reached Sper cmh 
store hams rise by 19 per However, Mr Harold Sells, 
cent. Woolworth’s chairman. 


ent. _ Woolworth’s chairman, 

Mr WQUam Howell, chair- sounded a note of caution: 


At Woolworth, domestic Woolworth rose to $30, 
one-store sales growth Wal-Mart gained f % at $55 5/8 
ached 6 per cart. and J. C. Penney rose $2% to 

However, Mr Harold Sells, $39%. The Gap g **"” 1 $% to 


$S% and Kmart was $1 higher 
at {52. 


Textron shows 5.8% advance 


ByMflddTall 

TEXTRON, the US aerospace 

and insurance conglomerate, 

which last month acquired 
Gesszu Aircraft tor 96B0m, yes¬ 
terday announced a 5.8 per 
cent increase in 1991 after-tax 
profits to $musw*. 

Higfar aamingK from the 
group's services side 

offset a reduction from the 
products division. 
-Earnings per* share ruse to ~ 
43.42 from SSJS a year earfiw. 
The mpflgat income improve- 
menl is scored on slightly 
lower total sales of $7-84bn 


against $7AZhn in lS9a 
In the fourth quarts’ alone, 
net profits improved from 
$78Jm to gsagrn. 

Textron acknowledged that 
its commercial products 
operations had suffered a 
“recessionary daSne*, princi¬ 
pally in the first six Tmw^fta of 
the year. These businesses 
range from automotive parts to 
industrial fasteners. 

Overall, operating profits 
from this division foil from 
51S6-5m to 51373m during the 
year, while sales slipped 


MacMillan Bloedel posts 
record loss of C$93.4m 


By Bwn a rd Simon in Toronto 

MACMILLAN Bloedel 
(Macblo), the Canadian west 
coast forestry group, has 
warned that fixrth& beh-tigirt- 
ening measures will be needed 
following a record loss last 
year. 

The Vancouver-based com¬ 
pany suffered a loss of C$9S.4m 
(DS* 79 AnX or 98 cents a share, 
to 1991 compared with 1990 
earnings of CtSOAm, or 37 
cents. Sales dropped to : 
C$ 2 . 73 bn fran C53teL 

Prices for all key products, 
except lumber, fell last year. 
Earnings were also hit by 
the i rt rnF’g Canadian dollar. 

The group's pulp mills oper- i 
ated at 78 pear cent of capacity < 
and newsprint mills at 72 pa - ; 


The loss from the group’s 
North American operations 
was substantially higher than 
the bottom-line figure. Kontok- 


Ujke Nederiandse Papierfa- 
brieknn, toe Dutch fine paper 
and paperboard maker in 
which MacMillan Bloedel tow a 
30 per cent stake, contributed 
C$47^mto net equity earnings. 
Net equity earnings from all of 
the group's affiliates totalled 

C»37.7m. 

Mr Bob Findlay, the group's 
pfrfef executive, arid tiff t "the 
Canadian in dustr y Macfalo 
have never had a tougher ! 
year". 

He warned that the company 
"still faces wirnpinr problems 
in the next few years, the most 
serious of which is that toe 

(^madfan Sndng fry in no longer 

compe titi ve with the US. We 
must face that feet and deal 
with it quickly." 

Macblo has already 
announced the closure of one 
newsprint machine can Vancou- 
ver feton d 


from $L83bn to $L771m. 

Profits from aerospace 
operations were flat for the 
year at $33£5m, compared vrito 
but within this division. 
BeB Helicopter advanced to 
fU 2 .?m from $89L5m~ 

The best performance «*m« 
from the financial services 
operations, which, turned to 
$S23Jto at the operating level, 
against $29LfexL 
Total operating -income 
reached 5797Jm, compared 
with 57894m. Interest charges 
eased from {MR9m to $28&4zn. 

Mitel cuts 
deficit in 
third quarter 

By Robert fflbbens 

In Montreal 

MITEL, the Canadian 

t pjBqn rni wmtMitin^ i switching 

equipment 51 per »wit 

owned by British Telecom, 
reduced losses in the third 
quarter of fiscal 1992, but the 
recession continues to delay 
full recovery. 

The loss fin: the third quarter 
to December 27 was C$4.4m 
(US53.75m) or 6 carts a share 
after preferred dividends, on 
sales of C$97. 1 m. This com¬ 
pares with a loss of C$&9m or 9 
cents and on sates of C$107m 
for the same period in 1990. 

Sales are expected to 
improve in the final quarter. 

The nine months’ loss was 
C$l3.7m or 17 cents cm sales of 
C$321m, against C$16 Jm, or S3 
cents, on sates of C$284m last 
time. 


By Nikki Tail in New York 

WASTE Managmm nt. the larg¬ 
est US waste disposal eom- 
liany, yestwday repeated a foU 
in 1991 pniBh tn MP $ to" 

$ra4Jm a year earfier. 

However, the reduction 
comes after a special after-tax 

charge of 5181 m - which rep¬ 
resents the wwnp m iy fa esti¬ 
mate of its share of fa. 

hffitiw i riatfaj; tn ft» pfamwnp 

of odd disposal sites under the 

riompn-hwigivi- auli m mital 

Response, T-fatoBty mH Cnw . 

posstim Ai*f 

Tim eompamy warned last 
month that- ft* clean-up 
ft w p* would be fahiffl to toe 
fourth quarter, and yf 
its shares gained V> to $46%. , 
It said piuftis before this 
extraordinary ifamt toaeued 
from $709jm to $787,301, an 
revenues up from $Sbn to 
$7JS5tm. 

In the fourth quarter, Waste 

M m ap m iwrt mrnr H ^I n prof¬ 
its i m pro v ement from fins 
to tWJSm, again before toe 
special charge. 

Tj r ni np per share for toe 
year - which saw Waste Man¬ 
agement acquire Whnpey 
Waste Ma na gement in the UK 
via ajohrt venture partnership 
with Wessex Water - fell 
from $1.44 to jvga, with the 
special char ge ac co ani lng for 

up prnt 1 umtt-Ty 37 

The company mted that 
UhwiiipflT Waste Man^ement, 
its 78 per cent-owned snbsto- 
iazy* had already reported 
lower fourth-quarta- eanring c 
and also saw remedial work 
show down as clean-up projects 
were deferred until tote year. 

However, it added that 
Waste MuggPfmant of North 
America, Wheelahratnr Tech¬ 
nologies, Waste Management 
In te rna tio nal and The ftwmd 
Companies - all owned 
directly or indirectly by Waste 
Ma mpntwrf — faH improved 

results to tfa imutii quarter; 

Imasco’s 
earnings 
soar 60% 

By Robert Gtobana 

IMASCO, the financial 
services, fost-food, tobacco md 
retailtog group, posted a sharp 
increase to p ro fit s fat the n™i 
duarter bf-T99L "V. 7" 

It lifted net profits to 
C$94-4m (DS$8L3m), or 74 
carts a share, an adva nce of 60 
per cent on the C$SSm, or 44 
cents, recorded a year mtHw. 
Revames rose 2 per cart to 
C$L38fan. 

The company fa 40 per cent 
controlled by BAT Industries, 
the UK-based tobacco g ro up. 

For the year, Imasco earned 
C$33L6m, or 52JS6, up 12 per 
cent from C5295Am, or $225, 

In 1990. Revenues were 
C$5Abn, a rise of 4 per cent 
On a consolidated basis , 
tobacco p rodnets provided 45 
per cart of operating earnings, 
financial services 37 per cent, 
retailing 13 per cent and fast 
foods percent. 

Imasco said the tobacco 
business had been trong in 
spite of a sharp increase in 
taxes. Share of the domestic 
cigarette market was up 2 per 
cent to 62 per cent 
In spite of bigger loan loss 
provisions, eat iiiiig w at Imas- 
co’s Canada Trust arm, where 
a recent US acquisition made a 
co ntri bu ti on, were up 4 per 
cent to C$2092m. 

The recession hit the US 
fast-food business, but Imasco 
hopes new leadership will 
reverse the downward trend to 

■«rnlII| pL 


Anglo-Alpha beats forecast 

By Philip Gawtth in Johannesburg 


Trans-Natal up 3% at halfway 

By Philip Gawfth 


ANGLO-ALPHA, me of South 
Africa’s three leading cement 
producers, did bettor than fore¬ 
cast to record a 3.6 per cent fall 
in earnings In the year to 
December. 

Turnover was 4A per cent up 
at R7282ra ($258£m)i reflecting 
a fall in sales volumes of 10 per 
cent on average across the 
group. Net operating income 
was 19.1 per cent lower at 
RIS&JSm. The operating margin 
dropped to an all-time low for 
the g r o u p of 18.6 per cent from 
242 per cent in 1990. The per¬ 
formance was better than the 5 


per cent decline in earnings 
forecast at the halfway mark. 

The fall in operating income 
resulted from maintenance 
costs at the cement division's 
Dudfielri operation and a. sub¬ 
stantial ooeoff rise in depred¬ 
ation costs at the stone divi¬ 
sion. 

Net income attributable to 
shareholders dropped to R58m 
from B602m. The overall divi¬ 
dend was lifted by 152 per cent 
to 152 cents per share, in line 
with group policy of declaring 
dividends at least in line with 
inflation. 


TRANS-NATAL, the coal 
producer to the Gencor group 
of South Africa, raised operat¬ 
ing income by 8 per cent to 
R108.4m ($382m) to the first 
half to December following 
increased export volumes and 
reduced costs. 

This represents a stabilisa¬ 
tion of the group’s perfor¬ 
mance following the closure in 
January 1991 by Escorn, the 
national power utility, of the 
flamrim and K omaH power sta- 

tions, which were two of 
Trans-Natal’s main customers. 
This lead to operating profits 


FAI Insurances shows signs of recovery 


By Bnao* Jacques in Sydney 

FAX Insurances, the 
Sydney-based general insur¬ 
ance group, remained in the 
rad in the first ball to Decem¬ 
ber, but showed signs of recov¬ 
ery from its ill-feted 1980 s 


The company reduced its net 

loss In the- half to A$172m 
(US$J32m) from A$3L7m on an 
ft per cent revenue slide to 
AUKUtt from A$ 494 , 4 m-The 
dividend faq a again been 
passed; and Mr Rodney Adler, 
dstef executive, said yesterday 
than would: be na payo ut unt il 
the group returned to profits; 

FAI smergedJast year as one 


of the main sufferers from Aus¬ 
tralia's corporate and property 
collapses with losses of 
A $219.2m. The company was 
particularly exposed to the 
commercial demise of Perth 
businessman, Mr Alan Bond. 

But Mr Adler said there had 
fey n a significant reduction in 
the company's insurance 
underwriting loss and a 
marked improvement in oper¬ 
ating efficiency in the latest 
half. 

"The underwriting loss for 
the half year was A$50m as 
compared with A$ 66 m for the 
previous corresponding half 


year and A$124m for the period 
1 January to 30 June, 1991,” he 
said. “More importantly, we 
behave the trend will continue 
and our budgets indicate that 
the underwriting loss for the 
second half of the year. . . 
should be lower again." 

Mr Adfear said the group held 
cash and liquid securities of 
more than A$230m at Decem¬ 
ber 31 and had raised more 
than A$80m from property 
unlaw to the halt 

“Unfortunately, the finnnrial 
environment fa still very tough 
and there continue to be signif¬ 
icant bankruptcies throughout 


Aust ralia, " be said- “ Thin has 

caused us to review all our out¬ 
standing loans at the half year 
end winch has resulted in an 
increase of A$7jm in general 
provision against these loans." 

Mr Adler said reinsurance 
rates charged to FAI had risen 
about 25 per cent in the past 
year and insurance premiums 
would have to rise further. 

The result followed a tax 
credit of A$&7m against 
A$l 5 . 7 m previously. Interest 
payments fell to A$L4Jm. from 
A$202m and depredation pro¬ 
vision rose to AgtZSni from 
A$92m. 


dropping to R75m in June 1991 
from R105.4m in December 
1990, and sales tonnage drop¬ 
ping to 13.4m tonnes from 
14.1m tonnes. 

Although coal sold in the 
first half remained at 132m 
tonnes, the product mix 
changed substantially. 

Thus sales to Escom dropped 
by nearly 20 per cent to 19m 
tonnes but sales to other local 
users rose 7 per cent to 29m 
tonnes. 

Exports, which account for 
67 per cent of revenues, rose to 
52m tonnes from 52m tonnes. 


Bank of Melbourne 
changes share issue 

BANK of Melbourne said it will 
make a one-for-four rights 
issue instead of the convertible 
preference share issue it 
announced on January 20, Reu¬ 
ter reports from Mriboume. 

The bank said it believed a 
rights issue would be in the 
better interests of shareholders 
after the Australian Tax Office 
cast doubts on the franking' of 
preference share dividends. 

The bank said a prospectus 
was expected to be released in 
early March. 

Bank of Melbourne shares 
dosed 4 cents firmer at A$425. 
The bank has 7927m shares cm 


By Karan Zugor in New York and Sana Webb in London 
US TREASURIES again _ 

tracked the movements of nKn#*wuABv a# 

overseas yesterday DmuMuma w 

morning, moving slightly _*■< 

Til ghur at the of the _— _ Cw * ttB °*** 


BENCHMARK GOVERMMENT BONDS 


at fee fong and short on 
unexceptional vofaane. 

At midday, the Treasury’s 
hs flwfear 30-year band was 
higher at 103ft, yteMfag 7.72 
per cent, while shatter-dated 
wi Hhi r i l i PB were TTTv4mnp»d to 
^ higher. Amting Intin 

Issues, the 10 -year note was 
g oofed ft higher far a yield of 
7.14 per cent. 

With Fed famte trading at 4 
per cent, in line with the 
Federal Reserve’s perceived 
target for the rate, the Fed 
r pfw ri rwT from operating to the 
Open f ar a qwenrwl rfay 

Wednesday’s Treasury 
refunding announcement 
helped r«im g nm r kp t which is 
focusing on today's 
employment flum 
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There was little reaction to 
yesterday morning’s release of 
jobless claims far the week 
wwBny January 25, which fell 
1(U)00 to 4S0J30Q. 

n UK government bands ended 
nrhw»d wfih short-dated fasiyif 

alninrf mtffahg w! (0 tfaS Any 

while longer-dated issues 
weakened slightly 
The benchmark 11% par cent 
gilt doe 2003/07 fen from 316% 

to Udft. The 7-hfa gfit fthi ir 

contract traded down from 
9729 to 9728 on average 

volumes. 


There is some speculation to 

thn ■mnrVot that thn Rjinlf of 
Eq giand may announce further 
tap issues today or early next 
week following the success of 
the three tap issues which it 
sold on Wednesday. 

■ GERMAN government bond 
prices rose, helped by a 
combination of strong buying 
Interest from traders and the 
US Treasury bond market lead 

til afawinnn 

Traders ftp Tjffa bund 
fkrtnres contract, which opened 
at 87.90, traded up to 8824 by 
late afternoon, breaking 
through an important 
resistance level- "The higher 
prices helped to entice new 
buyers into the market," said 
rma trader. 

Dealers said the main switch 
trades yesterday were out of 
the Dutch government bond 
market into French 


government bonds, and out of 
the Danish and German 
markets Into Sweden. 

■ SHORT-covertog helped to 
posh up Japanese government 
bond prices which ended 
higher yesterday after a 
volatile trading session. 

The market opened on a Ann 
note helped by the strength of 
the US Treasury bond nurfatt 
following Wednesday’s 
favourable announcement on 
the US Treasury refunding 

However, early gains were 
wiped oat after the Bank of 
Japan governor said that 
conditions for well-balanced, 
sustainable growth In Japan 
could be in piece by June. 

The yield on the benchmark 
No 129 JGB opened at 5.465 per 
cent and traded in a range at 
5.385-5.52 per cent before 
closing at 5295 per 
cent 


Forte may seek £85m refinancing 


By Christopher Price and Tracy Corrigan 


FORTE, the UK leisure group, 
may have to find £85m to refin¬ 
ance a me taring Eurobond 
issue with w a r r an t H exertise- 
alde into Forte shares. 

Mr Donald Main, Forte's 
finance director, said the group 
would finance the redemption 
from existing facilities, but 
pi«mg to return to the bond 
markets after the general elec¬ 
tion, to top up liquidity. 

The need to refinance has 
arisen aa a result of the compa¬ 
ny’s weak share mice. Forte’s 
share price is currently lan¬ 
guishing 3p below the war¬ 
rants’ exercise price of 226p. 


Unless the share price rallies 
quickly, the warrants will 
expire worthless. It exercised, 
the warrants would provide 
Forte with ample funds - 
£ 93 m - to redeem the 
bands. 

The £85m issue of 20% per 
cent bonds launched in 
February 1987, matures next 
month. The warrants expire on 
Mar ch 10, but investors nor¬ 
mally have to advise the rele¬ 
vant clearing houses. Euro¬ 
dear and Cedel, about a week 
in advance if they intend to 
exercise the warrants into 
shares. 


Forte is considering raising 
around £l50m through an issue 
of seven-year bonds, according 
to Mr Mom. The company has 
not yet decided on a currency 
sector, which will depend on 
market conditions at the time 
of the issue. 

Forte is also looking at 
hotel acquisitions in Europe 
and would consider a rights 
issue to fund such acquisi¬ 
tions. 

The company’s current gear¬ 
ing is 44 per cent, with the 
company forecasting a slight 
increase to £ 12 bn by the year- 
end. 
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INTERNATIONAL CAPITAL MARKETS 



EC to raise Ecu490m to 
fund E European loans 


By Richard Waters and Simon London 


'I 'hk European Comm unity Is 
planning to raise Ecu490m in 
the international bond market, 
probably next week, to fund a 
series of loans to eastern Euro¬ 
pean countries. 

Mr Antoine Bloch, director 
or the Commission's funding 
arm, said in Luxembourg'yes¬ 
terday that the money win be 
on-lent to cover balance of pay¬ 
ments deficits in several coun¬ 
tries. 

The bond issues will be folly 
fungible (interchangeable) with 
an outstanding Ecu250m six- 
year issue made in December. 
This fits in with the EC’s pol¬ 
icy of adding to existing deals 
wherever possible to create 
large, liquid issues. 

The Ecu490m is needed to 
fund loans agreed in recent 
weeks, Mr Bloch said. These 


mrinrig a EculSOm credit for 
Romania, agreed In mid-Janu¬ 
ary, second tranches of 
loans already made to Czecho¬ 
slovakia, Hungary and other 
EC states. The EC’s credits and 
investments division is forbid¬ 
den under EC treaties from 
raising money until loan agree¬ 
ments are atinatiy signed. 

However, the EC is not ready 
to advance the second tranche 
of a Ecu40Qm loan agreed with 
Algeria last year, Mr Bloch 
said. The first tranche was 
funded by a Ecn250m bond 
Issue in December. 

The bni«»Tira» of tiie loan will 
only he disbursed to Algeria if 
a refinancing agreement is 
reached between the country 
and its commercial credi¬ 
tors. The deadline for the 
Sl.Sbn refinancing package, 


lead managed by Credit Lyon¬ 
nais, has been extended and 
now expires on February 14. 

The EC expects to increase 
its Ecu borrowing substan¬ 
tially this year. Last year it 
raised around Ecu2bn to fond 
balance of payments loans, ris¬ 
ing to Bnifl Mm thin year. 

Around Ecu2bn of this win 
be raised in public band mar¬ 
kets, Mr Bloch said. The 
remaining BcuL2Sbn, to fund 
food purchases by former 
Soviet republics, will be met by 
bank borrowings, he said. 

In addition, the EC expects 
to increase its lending ujirigr 
the European Coal and Steel 
Community to Ecul-Sba, up 
from EcuLAbn last year and 
Eculbn in 1990. Much of this 
win be ffwannM in the interna¬ 
tional bond market 


BankAmerica awakens sector 


By Tracy Corrigan 

A $200m issue of floating-rate 
notes for BankAmerica marital 
the reopening of a dormant 
sector yesterday. The floating- 
rate note market led activity in 
the Eurobond market during 
the early 1980s. Bat in 1986, the 
perpetual FRN market crashed, 

INTERNATIONAL 
BONDS _ 

burying the perpetual market 
and reducing the flow of other 
bank floating-rate notes to a 
mere trickle. 

The last FRN for a US bank 
holding company, once a lead¬ 
ing sector of the market, was a 
Mellon Bank deal in 1989. 

The reopening of the market 


reflects the improv- 
_* c redit performance of same 
areas of the US hanking indus¬ 
try. US banks have been 
returning to their domestic 
fixed-rate bond market, which 
BankAmerica itself tapped last 


Dealers said there is some 
room in the FRN market for 
US bank issues, but demand, 
mainly from banks, will be 
very selective. 

BankAmerica, which is set 
to merge with Security Pacific, 
has been perceived as an 
improving credit since its 
rationalisation, according to 
traders. A number of other US 
hanim, stifl. regarded as declin¬ 
ing credits, would find it 
much harder to access file mar- 


The notes were considered 
fairly priced at a discounted 
margin of SO basts points above 
the London interbank offered 
rate, according to lead man¬ 
ager Kidder Peabody. 

The deal will also provide a 
fillip for the secondary market, 
where bank FRNs are still 
traded, though spreads 
between bid and offer prices 
have widened, and the number 
of market makers hag whirmtc. 

In the Ecu sector, Oster- 

KkUldU XiHitmniMHilt aflrtert 
Ecu50m to an outstanding 
EculSOm of three-year bonds, 
via Paribas. 

• Salomon Brothers was joint 
lead and Bear Steams was co- 
lead manager of Swiss Bank 
Corporation’s Italy strip trans¬ 
action earlier this week. 
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Dealers grit their teeth at lack of progress 

Haig Simonian reports on the difficulties dogging Italy’s new bond trading system 


T eething troubles with 
the new government 
bond dealing system 
introduced last month in Italy 
have left traders finning. Com¬ 
bined with uncertainties about 
the impact of legal changes 
under file country's new secu¬ 
rities law, hard-won progress 
could be at risk. 

Sluggish price reporting and 
slow response times axe just 
two of the complaints levelled 
at the new system, run by Soc- 
ieta Interbancaria per l’Anto- 
marione (SIA), the bank-owned 


company which already oper¬ 
ates Italy's computerised 
money markets. 

The new network replaced a 
Reuters system which under¬ 
pinned Italy's screen-based pri¬ 
mary d ealers system. The new 
s^ii ]t‘iii [ heralded as more flexi¬ 
ble and faster than its prede¬ 
ces sor, wa s seen as a farth er 
fmpnrtapt step the continu¬ 
ing modernisation of the bond 
market. 


rior to what we had before," 
says cue. But even after all the 
problems are resolved, fire 
ch a ngeover has faafl p d grow¬ 
ing among ifaiw <t 

outside Italy about unfair aaa- 
petffinu fa securities trading. 

The problems with the new 
netweak mean traders in Lon¬ 
don, who should receive np-to- 
the nunute prices via a data 
Hnfc from SIA to other interna¬ 
tional data sources, have found 
themselves confro n t e d with 
prices which have been up to 
three hours out of date. 

"We keep open lines with 
brokers in Milan, but It’s 
proved a terrible handicap," 
says one dealer. The result has 
bear foreign tfemawd for 

Italian bands bas coeded, while 
arbitrage based mi price differ 
emUab between the cash rad 
fixtures n ^irirpt listed on T.iffn 
in London, has dried up alto¬ 
gether. hmovative instruments 


Italian gowmmwrt bond* 

Average daily turnover on screen- 

based secondary market (Lira bn} 


aooo 

7000 



SIA promised many addi¬ 
tional features, especially the 
extra capacity to include more 
primary dealers imd far more 
bonds. Capacity limitations for 
the booming bond market 
been one of the biggest com¬ 
plaints. 

However, the new network, 
linking the 24 primary dealers 
which make markets in a 
select number of gover nm ent 
bonds, has been dogged by 
technical problems. Although 


the number of breakdowns has 

price • npflwtfrng i wiihIhu 

slow, especially when volume 
surges. 

Dealers In Milan are now 
cau tiously optimistic the 
bugs are being overcome. 
"When it works, it’s tax supe- 


have been the foundations to 
the growth of the Italian brad 
market in the past two years. 

Increased rfaiiimi^ forty 

from abroad, has in torn 
allowed the gov ernment to 
nytynri fln» matu rity nf its d eb t, 
and, indirectly, lower borrow¬ 
ing costs. 

So the latest setbacks have 
rekindled fears that turnov er 
may now decline as outriders 
lose confidence in Italian 
paper. “Italy cant afford a situ¬ 
ation in which international 
investors return to the old pre¬ 
conceptions," says one London- 
based trader. 

Some non-Italian dealers 
even see the new dealing sys¬ 
tem as part at an ill-concealed 
campaign to handicap non-flal- 
ian banks co m pared with their 
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domestic rivals. "Why couldn’t 
they have run the two systems 
in parallel to sort out any prob¬ 
lems?” asks one. “It's clearly 
one of a number of political 
derisions at bringing the 

Tna rif^ t tyfo ir fo Haly. ” 

Such accusations have 
struck a chord among foreign 
investment banks currently 
fighting Italy's new securities 
trading laws, which threaten to 
put them at a s eve r e disadvan¬ 
tage compa red with domestic 
c oun t er p a rts. 

The problem has been the 
law inaugurating the Sodeta <£L 
Intermediazione Mobiliare 
(Sim). Italy’-s new breed of 
securities broking and fund 
management institution. As 
matters stand. It obliges com¬ 
panies trading in Italian securi¬ 
ties with certain types of Ital¬ 
ian counterparties to patahHah 
a local Sim. 


The new rules, which took 
effect last month. remain 
P Tw-tear in many respects, ana 
the requirement to set up * 
Sim is not being rigorously 
enforced. But many foreign 
houses, espedaflyjfowe w^ 
have been concentrating tnaff 
trading activities in L ondon, 
have complained bitterly. 

Together, the technical bugs 
and doubts about the Sims law 
have dampened turnover on 
the bond market this year. 
Although volume on the pri¬ 
mary dealers system exceeded 
LWMfflm (]&67bn) on Monday 
- Wgh by local standards - 
some dealers say trading 
would have been much greater 
bat for foreigners’ caution, 
“The offriai turnover figures 
don’t include international 
investors outside the dealers 
system. They are the ones stay¬ 
ing away," one trader saui. 

The clouds over the market 
have obscured continuing 
progress on other fronts. Last 
month, the government 
announced the abolition of 
withholding tax on interbank 
deposits. Although the step has 
little direct effect on bonds, the 
move should create greater 
liquidity in the banking system 
in general and consequently 
increase domestic deman d, for 
government paper. 

he government has also 
stuck to Its commit¬ 
ment, made last April, 
to repay MiHnmt of fire in with¬ 
holding tax due to piigfola for¬ 
eign in vesto r s in faHnn brads. 
Repayments have been moving 
smoothly since starting last 
September. "The finance minis¬ 
try has shown that foods are 
available," says Mr Hendrik 


van Riel, genra* 
j. p. Morgan la Milan. 

However, dea fen M 
plain that the system, which 
provides repayment* wfttoa 
60-90 day* of sppticatioas tofai 
filed, is too cumbersome. Ouaa- 
ptex forms, which can rafcr be 
complied manually, make the 
procedure time-coosun og and 
expensive- Moreover, impor¬ 
tant double taxation tnaatien 
with countries ISM France and 
Germany, which would aha- 
pliiy repayment procedure*, 
have not been approved by the 
Italian parliament. 

Doubts also surround the 
plan, announced feat year, to 
set up a futures and option* 
market on gov er nm ent brads. 
Under the schema, the now 
market, which win not be a 
physical exchange but a com¬ 
puterised addition to t he e x i st¬ 
ing primary dealer!’ system, 
should be operating by the 
middle of this year. 

Some progress haa been 
made. At a meeting last month 
In Rome, draft propoaala wan 
presented for a clearing and 
guarantee bouse - a pflfer for 
the new market — and mu ch 
of the legal framework haa 
been defined- Clearing software 
is to be provided by 1CCH, the 
London-based clearing organi¬ 
sation, while a Canadian 
STM. Is to provide tred- 


But even domestic deafen 
are sceptical that a system can 
be ready by mid-year. "Then 
are essential piece* stm mfes- 
ing," says one banker involved 
in the "With Rate’s repu¬ 
tation, they can’t afford to 
make mistakes." notes 
another. "It will have to be 
super-good from the start" 


OSE clamps down on derivatives 


By EmUco Terazono in Tokyo 

NEW measures to dilute the 
impact of trading in Nikkei 225 
stock fixtures and options on 
the cash stock market were 
implemented yesterday by the 
Osaka Securities Exchange, the 
second largest stock exchange 
in Japan. 

Derivatives trading on the 
OSE has been blamed for the 
in the cash market, 
authorities, especially 
those at the Tokyo Stock 
Exchange, which has seen 
trading commissions plunge 
due to low volumes, hare been 


pushing for controls on deriva¬ 
tives tnwling. 

The move comes at a rim* 
when tensio ns b etween the 
OSE the TSE are mount¬ 
ing. Trading in the Osaka- 
based Nikkei 22S fixtures index 
rose 2.7 times last year, and 
acco un ted for S&2 per cent of 
the OSS's trading revenue. 

At the same time, revenue at 
file TSE phmg pd as small-lot 
investors have become intimi¬ 
dated by the price flu c tuatio n s 
claimed to be created by 
futures-linked arbitrage. 


Traders said the OSS’s more 
would not affect derivatives 
trading - drastically , 

The closing time of fixtures 
and options trading is being 
shortened by 10 mbrntoe, to 
match the dose in stock trad¬ 
ing, in response to criticism 
that speculative fixtures trad¬ 
ing after the stock market 
dosed often affected prices on 
the fidknting day. 

• New Japan Securities, a sec¬ 
ond-tier Japanese broker, said 
it would dose four domestic 
branches at the end of March. 


BCP to seek Es50bn 


BANCO Comerdal Fortugnes 
(BCP). one of Portugal's top 
three rommerdal banks, is 
planning to raise around 
EsSObn. 9870m) an the interna¬ 
tional markets and domesti¬ 
cally to build up its interna¬ 
tional position and 
xbarahaMtng base, writes Pat- 
xkkfitanhUAte. 

The plan, which wHL be pres¬ 
ented tor approval xt the 
basket amsaa aha re ftoMers* 
meeting to. March, envisages 
the town* tfm fitBfefrnal 
bond fttae on the Jtoro -uirkets 
for uptoNsSOhn. partof which 
will “be in convertible Ecus, 


and the launch of a . 
issue of 7«5m American — 
tary receipts representing BCP 
shares, and ipedflcaBy aimed 
at US investors. 

The third component of the 
plan involves a capital incranae 
with huorpontim of reserves 
and a rights Issue. The bank's 
capital is to be i ncrea s ed bar 
Esllbn through the Incorpora¬ 
tion of reserves, and by 
attributing one free boons 
share for every afat mre atte 
held by shareholders and 
through a &6m shares rights 
issue on the basis of me user 
share for every 10 held. The 
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UK COMPANY NEWS 


Conroy steams into 
-zinc minefield 


M R RICHARD Conroy, 

tite man in the mid¬ 
dle of an unprece- 
™am» msh corporate saga, is 
a man of many achievements. 

He has proved his worth as 
an academic, politician and 
entrepreneur. But the odds 
seem very much against him 
retaining his chairmanship of 
Conroy Petroleum & Natural 
\ Resources, a company he 

> founded and which is now 

under siege by its two biggest 
sh areho lders. 

Outraged by what they sug¬ 
gest is ms autocratic style and 
an unnecessary acquisition, 
Outokumpu, the state-owned 
Finnish mining and industrial 
group, and Dundee Bancorp a 
company which sprang from 
tiie recent reorganisation of 
Canada's Corona natural 
resources company, want to 
replace the entire Conroy 
board. 

A special meeting to vote on 
their proposals will ta k e pkwe 
on Saturday in Dublin and 
such is the paarinn«ft» interest 
roused, its seems certain +W 
there will be no room for late¬ 
comers. 

A H the sound and fury Is 
about something as 
unsexy as a leaf zinc 
ore body. This is located at 
Galmoy in County Kilkenny. 
Though modest by world stan¬ 
dards, it is very significant in 
the context of Ireland’s natural 
resources. It is also of intense 
interest to Outokumpu, which 
already owns Tara, Ireland's 
biggest lead-zinc mhia , and has 
been scouring the world for 
mote raw material to feed its 
smelters in Finland. 

Outokumpu suggests that 
Conroy is taking far too long to 
get Galmoy into production - 
six years after its discovery, 
pimping permission is appar¬ 
ently still months away. It also 
insists that the recent £7.7m 
takeover by Conroy of Atlantic 
Resources, the natural 
resources vehicle of the ubiqui¬ 
tous Mr TOny O’Reilly, was not 

Kenneth Gooding on 
the upcoming tussle for 
power on the board of 
. the Irish natural 
-* resources group 

only at too high a price but 
was also a.diversion from Con¬ 
roy’s primary objective: getting 
metal but of Galmoy. 
~The“trate"sfaHrehoMers * say • - 
the only apparent reason for 
tim'AtlaiitlC'draHras tardftnte- 
their stakes in Conroy. \ 

. Mr Conroy counters by prod¬ 
ucing figures to show that 
Atlantic’s assets were worth 
every penny paid and he says 
that a cash injection for Con¬ 
roy from Mr O'Reilly person¬ 
ally, which came at the time of; 
the deal, was also useful and 
well-timed. 

\ While it might seem ertraar- 

1 dtnary that Mr Conroy did not 
discuss the Atlantic deal 
beforehand with Outokumpu, 
then a 27.6 per cent share¬ 
holder, the feet is that he and 
the Finns have been at logger- 
heads for some time. 

Two Outokumpu representa¬ 
tives on the board quit last 
year after one of them, Mr Gra¬ 
ham MfvraTi , made some pub¬ 
lic comments about the Conroy 
share price which upset Mr 
Conroy. 

Mr Conroy, say ids detrac¬ 
tors, is impossible to work 
with. However, that is not 
imm ediately apparent from ids 
mild and courteous demean¬ 
our. EBs background certainly 
equips him to deal with practi¬ 
cally anything the world can 
throw at bfan. 

^ A fter winning first place 

/\ in examinations at the 
A. jL Royal College of Sur¬ 
geons in Dublin in 1956 he 
started a successful academic 
career at Manchester Univer¬ 
sity where he lectured for a 
number of years. 

While in Manchester he 
experience the first entrepre¬ 
neurial stirrings when he saw 
the need for a medical emer¬ 
gency deputising (locum) ser¬ 
vice. With his brother, Des¬ 
mond, also a medical doctor, 
he set up a service op and it 



Richard 
about the 


meeting 


still covers nearly 8m people in 
the greater Manchester area. In 
1970, at the age of 35, he 
returned to his alma mater 
when he was appointed profes¬ 
sor of Physiology at the Royal 
College, a post he still holds. 

Hie became one of the fore¬ 
most authorities on circadian 
rhythms or the "body dock” 
and became an expert an “Jet 
lag”. His meetings with senior 
executives about this gave him 
a different perspective on busi¬ 
ness, be says. So did his more 
recent work on the physiologi¬ 
cal aspects of iWMffl i. tiniiriTitf 
He became a Fianna Fan 
senator In the Irish Parlia¬ 
ment, was gov ernme nt spokes- 

man nn fo reign affair s anri is 

said to be a good frfamd of Mr 
Charles Hanghey. 

After touting a del eg ation to 
tiie Middle East in 1973 after 
the first oil crima, he decided 
with Ms brother to set up a 
natural resources company, 
Trans International Ou, in 
Ireland to search for oil off¬ 
shore. 

I n I960 the brothers formed 
Conroy, also to develop 
Ireland’s petroleum and 
miner al resources. It was just 
another junior exploration 
company until 1986 when the 
Galmoy deposit was discovered 
with Its potential to produce 
perhaps 70,000 tonnes of rinc a 
year. • 

■ Outokumpu’s arrival-onthe 
scene was at first hailed as a 
coup. As one of the world’s 

touting mining a n d “metala pro- 

cessing groups, Outokumpu 
gave the Galmoy project 
increased credibility. It was 
also widely anticipated that 
the Finns would eventually 
take over Conroy. 

Now Mr Conroy complains 
that Outokumpu and Dundee 
hope, by replacing the board, 
to take over the company with¬ 
out paying other shareholders 
for the privilege. 

E motions are now run¬ 
ning high, particularly 
as it is possible to put 
differe nt i n terp r e t ations on the 
same set of facts. Far e xamp le, 
Outokumpu says that since 
1987 It has made cumulative 
profits of about $50m from tiie 
Tara Tnina. None of this h as 
been repatriated to Finland but 
has been ploughed back into a 
range erf! Irish ventures, includ¬ 
ing Tara, Conroy and on a 24JS 
pa cent stake in Ivemla West, 
another company with a Jutcy- 
looking lead-zinc deposit not 
far from Galmoy. 

Outokumpu says this is evi¬ 
dence of its commitment to 
Ireland. Its critics say this Is 

evidence OI the nsitinnaHwtHnn 

of Ireland’s mining Industry, 
not by the Irish but by the 
Finnish government 
Mr Conroy says he is confi¬ 
dent about the outcome of the 
special meeting. Holding It on 
a Saturday should ensure that 
nearly every shareholder who 
wants to attend will be there. 
But his board controls less 
than 15 per cent of Conroy 
whereas, even after the Atlan¬ 
tic deal, bis opponents speak 
for per cent And the direc¬ 
tors can b e dlsmlBs ed by a 
straight majority vote. 


AmBrit Inti suffers 26% 
downturn to £127,000 


PRE-TAX profits at AmBrit 

Infomn+innal, the USM-quotfid 
independent oil and gas com¬ 
pany which baa recommended 
a £7.3m offer from United 
Energy, fell 26 per cent to 
£127,000 in the year to Decem¬ 
ber SL 

The com pan y said that the 
figure last time had 
benefited from higher oil 
prices at the time of the Gulf 
war. . „ 

However, the company Ml 
into tosses of £293/100 (profits 


£164,000) for the year after 
extraordinary charges of 
£420,000 which related to the 
costs of the defence against Pit- 

tencrieffs hostile bid and of 
the offer from United. 

Turnover rose to £2.B4m 
(£2J53m) and operating profits 
fell to £187,000 (£237/100). Earn¬ 
ings emerged at ftl9p (0-25p) 
per share. 

Cashflow from operations 
increased to £L24m (£l.05m). 
Gearing feU from 36 per cent to 
23 per cent 


DIVIDENDS ANNOUNCED 
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A business with its sights set on gaining new heights 


Andrew Baxter charts the growth of Simon Engineering’s powered access division 


F OR the superstitions, 
ladders are best circum¬ 
navigated. For John 
Barker, head of the world's 
largest producer of powered 
access equipment, they m e a n 
competition - along with scaf¬ 
folding. 

Over the past 18 years Mr 
Barker, manag in g director of 
Simon Access, has built up 
what is now a division of 
Stockport-based Simon Engi¬ 
neering from virtually nothing 
to a £150m business. But 
unlike Ms products, some of 
which tan soar 200ft in the air, 
he is keeping his feet finnly on 
the ground. 

Tn its headquarters b uilding 
on the edge of a rambling 
Gloucester industrial estate, 
Simon Access keeps a databa s e 
on more than 350 competitors 
in the world powered access 
industry, and on all its mar¬ 
kets by geography and product 
sector. “If you asked me for a 
projection on the utility sector 
in Peru in 1994, I could give 
you one,” he says. 

The meticulous research 
allows Mr Barker to make a 
prediction which might look 
odd to observers of an industry 
that baa baan barfly bit by the 
recession - especially in the 
US and UK. wwa h u rtlmi mar¬ 
kets. 

A world marke t worth just 
£L2bn in 1990 could grow to 
£L7bn by 1995, he says, and 
Simon plans to raise its share 
from 15 per cent to between 20 
and 25 per cent 
"It’s not pie in the sky,” Mr 
Barker insists. Instead, he 
says, it will require capi¬ 
talising fully on a 15-year 
global acquisition and develop¬ 
ment s tr ate gy that has turned 
the Access division into 


Simon's second largest be¬ 
hind process engineering, 
and an increasingly impor tant 
part of the company as a 
whole. 

The development of Simon 
Access has coincided with the 
growth from infancy of an 
oddball industry producing 
hundreds of assorted pro¬ 
ducts ranging from simple 
powered platforms for indus¬ 
trial use to self-propelled scis¬ 
sor ntiits a nd fire nnifa for res¬ 
cuing people trapped In blaring 
buildings. 

Apart from Simon Access, 
major players are US-based or 
Japanese, but can be counted 
on one hand. Behind them 
comes a second division of 

strong regional or national pro¬ 
ducers. and then hundreds of 
niche players. All are serving 
markets with very different 
characteristics and business 
cycles, and customers with 
contrasting preferences and 
traditions. 

In the US, for example, utili¬ 
ties prefer to work on live 
wires, whereas the current is 
normally turned off in Europe, 
leading to totally different 
desig n priorities 

Mr Barker has therefore had 
to steer a steady course 
between recognising the neces¬ 
sity of staying close to his 
diverse customer base while 
deriving Tnwwnfa<»Hirbig l prod¬ 
uct and engineering synergies 
from a pnpifajffans »nd 
rwter»»i expansion. 

The original Simon powered 
access company, Simon-Dud- 
ley, had suffered badly in the 
early 1970s with fixed-price 
contracts in an era of 20 per 
cent reflation, but was also 
based exclusively on truck- 
mounted platforms. Mr Barker 



Growth strategy "not pie in the sky”, insists John Barker 


determined to develop powered 
access as a global market, fill¬ 
ing In geographic and product 
gaps - preferably simulta¬ 
neously, and by by buying 
market leaders. 

A key move came in 1978 
with the purchase of a Milwau¬ 
kee-based company now called 
Simon Aerials, wMch had 
developed a range of self-pro¬ 
pelled platforms. Three years 
later, Mr Barker bought Gala, a 
Thetford-based company with a 
complementary range of 
self-propelled machines. 

A s Simon acquired com¬ 
panies, it tended to 
move them up-market, 
so in 1987, Barker went to Cork 
In Ireland to buy Eurolift, a 
manufa cturer of smaller 
self-propelled machines, to 


maintain its position at the 
lower end of the market. 

The biggest acquisition came 
In 1968 with the purchase of 
Telelect, a leading US manufac¬ 
turer of digger derricks, tele¬ 
scopic aerials and cranes. 
Simon paid an initial S33£m, 
phis at S7J26m based on 
Telelect profits over the next 
three years. 

By this time however, Mr 
Barker was thinking of two 
Important markets he had 
"put to one side” because of 
earlier itifftoiWag es tablishing 
a presence - Germany and 

■Tapan. 

In Germany, Mr Barker set 
up a new company in 1987 after 
previous acquisition attempts 
foiled. Reunification and the 
subsequent upturn in construc¬ 
tion activity produced “a real 


success story” last year, he 
says. 

But until 1989 the most 
important gap was Japan, 
which accounts for 25 per cent 
of the world market. Ten years 
ago Mr Barker tried unsuccess¬ 
fully to buy the market leader, 
Aichi Sharyo, but now has a 
joint venture with Tomen, one 
of the big Japanese trading 
booses. 

While Aichi and Simon pur¬ 
sue a ding-dong battle In Asia, 
in Japan the UK company Is 
attacking the newer markets 
for scissor and self-propelled 
boom units rather than Aichi’s 
stranglehold on the truck- 
mounted sector. 

With the Japanese joint ven¬ 
ture, Simon Access has all but 
completed Its global acquisi¬ 
tion p rogramme. “We've dealt 
ourselves a hand, now we’ve 

Mr Barite? 7 ** SfcDfu ^ y " says 

But can it match an internal 
projection which would imply 
lifting sales to about £340m in 
1995 - after a tough year in 
1991? 

In its favour is its increasing 
emphasis on product sectors, 
such as the utilities business, 
which are less sensitive to 
recession. The business just 
about broke even In the 1980/81 
recession, and, says Mr Barker, 
"the whole plan nearly came 
unstuck." 

M r Barker hopes Simon 
Access will be able to 
take the next down¬ 
turn ou the chin, but this time 
round, profits are down 
sharply. 

Mr Tim Bennett of Albert E 
Sharp, tiie Birmingham broker, 
forecasts profits of £7m for 
1991, down from £lL8m in 1990 


- a figure which he has recal¬ 
culated to reflect property prof¬ 
its made by Simon as a whole. 

Mr Bennett forecasts £8m for 
this year, which he hopes 
might prove conservative. 
There Is real recovery poten¬ 
tial, he says, at Simon Aerials 
in Milwaukee, and the possibil¬ 
ity that some of the s maller - 
pocketed US players in the US 
might withdraw. 

The real test for Mr Barker 
and Simon Access In the 1990s 
will be its ability to move 
equipment into new markets, 
and make the most of syner¬ 
gies that are not available to 
Us competitors. Sourcing from 
the UK and US to sell into con¬ 
tinental Europe or Japan will 
keep Simon busy, says Mr Ben¬ 
nett. 

Mr Barker believes that 
some of the cross-fertilisation 
he has developed over the past 
decade is beginning to acquire 
its own momentum, without 
smothering the small-company 
innovation enshrined in the 
division’s federal structure. 

There is. thoug h, a nn tm in g 
problem for Simon Access that 
does not affect niche players 
nearly so much - global differ¬ 
ences in standards and specifi¬ 
cation. Conversely, once com¬ 
mon standards are introduced 

- and progress has already 
been achieved - an Increased 
emphasis on safety and tech¬ 
nology makes it hwrdar for the 
smaller companies to compete. 

On Monday, Simon Access 
announced an order worth 
more than Elm to supply a 
cross-section of 23 machines 
built in the UK, Ireland and 
the US to Hertz Equipment 
Rental in Spain. Mr Barker will 
need plenty more orders like 
that to meet his targets. 


Benson financing for acquisitions 


By Angus Foster 

BENSON GROUP, the 
engineering company, plans to 
strengthen its components and 
heating businesses with two 
acquisitions worth a total of 
esjwm. 

The group will finance the 
purchases by raising £6.65m 
after expenses through a plac¬ 
ing of 53.8m new shares and an 
open offer. 

Noble Grossart, the mer¬ 
chant bank, will place the new 
shares at 13p. Existing share¬ 
holders will he offered three 
new shares for every four held. 

Mr Richard Phillips, who- 


took over as executive chair¬ 
man in 1990 and has since 
returned the company to prof¬ 
itability through disposals and 
reduced borrowings, said the 
purchases fitted with the 
group's existing businesses and 
its {dans for Europe. 

Benson will pay £4J2Gm for 
three West Midlands-based 
engineering businesses owned 
by Thama Holdings. It will also 
pay gg-42m for Pakaway Perry- 
mattes, * ywywifantiiiK rnf baafc. 
era and boilers based near 
Brighton. 

The group- also announced 


sharply increased protax prof¬ 
its of £225,000 for the six 
months to end-November, com¬ 
pared to £35/100 in the aame 
period a year earlier. Earnin gs 
per share emerged at 0.39p 
(0.07p). The company intends 
to pay a final dividend of not 
less than Olp for the current 
year to end-May, the first dis¬ 
tribution since January 1990. 

The improved results 
reflected better margins and a 
lower interest charge. Follow¬ 
ing a £2 An rights issue last 
July, it has paid off all hank 
-borro w i n gs. * 


Administrative receivers in at Forwell 


By Ivor Dime 

RECEIVERS HAVE been 
appointed to Forwell Group, 
the USM-quoted design and 
technical services company. 

Lloyds Bank has appointed 
Mr Timothy Harris »»d Mr 
Christopher Hughes of Cork 
Gufly as administrative receiv¬ 
ers to Forwell Design and Con¬ 
tracts and Femdale Contracts. 

Forwell had a short career 
cm the USM. It came to that 
market via a placing at 62p per 


share in July 1989 which val¬ 
ued the company at £9.15m. 
The shares were suspended at 
3p on January 3L 

In 1989 the group made a 
pre-tax profit of more than tun 
but the following year was 
forced to pass its final dividend 
after losses of £L03m. 

In the six •months to June 30 
1991 the group returned to the 
black and bank borrowings 
were reduced by more than 


£L5m; at the 1991 year-end 
bank indebtedness was about 
£L4m. 

Mr Michael Wheller, chair¬ 
man and chief executive, said 
he hoped to put out a state¬ 
ment shortly. He said that the 
group Deeded just £600,000 of 
working capital and that a 
company doctor, who would 
have been appointed executive 
chairman, had joined the 
group. 


SelecTV shows 
sharp advance 
at £178,000 

SelecTV, the USM-quoted 
Independent producer of tele¬ 
vision programmes, doubled 
pre-tax profits from 
£85,000 to £178,000 in 
the six months to September 
30. 

Mr Michael Buckley, chair¬ 
man, Said the most Kignfflrant 
factor was the award to 
Meridian Broadcasting, of 
which the company was a 
founder member, of the 
Channel 3 franchise for 
south and -south east-Engb 
land. 

However, SelecTV limited 
its investment to 15 per cent 
in order to retain indepen- 
.dent producer status for the 
BBC. 

The company will be the 
sole supplier of comedy and 
comedy/drama programmes 
for the Meridian franchise 
which will lead to more pro¬ 
grammes being produced for 
the 1TV network, Mr Buckley 
said. 

Turnover rose to £5.43m 
(£4.26m), with operating profit 
winking through at £178,000 
(£87,000). 

Earnings per share came to 
0.16P (O.lSp). 


Asil Nadir fails to get 
civil action suspended 


By David Barchard 

MR ASIL Nadir, former 
chairman of PoUy Peck Inter¬ 
national, the fresh fruit and 
electronics conglomerate 
which went into administra¬ 
tion in October 1991, yesterday 
foiled in the High Court to get 
a £378m civil action suspended 
while he faces criminal 
charges. 

The action was launched In 
October against Mr Nadir and 
six other defendants by Mr 
Christopher Morris, of Touche 
Ross, one of Polly Peck's three 
administrators. 

Mr Justice Knox rejected the 
claim that Mr Nadir might risk 
prejudicing his defence in the 
criminal action by giving evi¬ 
dence in the civil case, but he 
ordered that future hearings in 
which Mr Nadir is involved 
should be heard in camera 
until the criminal case comes 
to trial He also asked for the 
plaintiff of the dvfl action to 
given undertakings for Mr 
Nadir’s protection. 

The civil case is unlikely to 
come to trial before the crimi¬ 
nal action is heard in the 
Crown Court, at a date expec¬ 
ted to be after January of next 
year. Mr Justice Knox said. 


The plaintiff may not divulge 
Information received in evi¬ 
dence' from Mr Nadir to 
third parties, though it can be 
passed to the other PoUy Peck 
administrators, Mr Michael 
Jordan, of Cork Gulley, and Mr 
Richard Stone, of Coopers & 
Lybrand Deloitte - provided 
they respect its confidentiality. 

Meanwhile, it has emerged 
that Mr Nadir recently lost his 
home at Alford Street in the 
West End of London because of 
the bankruptcy action against 
him and has moved to a rela¬ 
tive’s home. 

Hie is due to appear at Bow 
Street Magistrates’ court on 
Tuesday on 72 theft charges 
and four of false accounting, 
involving £155m of company 
funds, when it is expected that 
arrangements to transfer his 
case to the crown court wDl be 
announced. 

Mr Nadir also faces proceed¬ 
ings in the High Court on Feb¬ 
ruary 24 from his personal 
creditors. 

They are seeking to have 
him committed to prison 
for contempt of court by break¬ 
ing his undertakings to 
them. 
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Teesside Power 

£225,000,000 
Lease Financing 

ter a joint venture between 

Enron Europe Ltd. 

substdartes^l 

Midlands Electricity pic, Northern Electric pic. 

South Western Electricity pic and South Wales Electricity pic 

and 

ICI Chemicals & Polymers Ltd. 

Lease provided by a subsidiary of 

A National Westminster Bank 


Leas* arranged by 

NatWest Leasing and Asset Finance Ltd. 

Lessee 

Teesside Power Limited 

Lease security arrangements negotiated with 

Enron Europe Ltd. 

and. on behalf d the Credh Bank Syndicate, 

Deutsche Bank AG Manufacturers Hanover Trust Co. Ltd. The Mitsui Taiyo Kobe Bank, Limited 

London Branch 


Lease Advisers to Teesside Power limited 

Goldman Sachs International Limited J. Hemy Schroder Wagg S Co. Limited 


cV NatWest Leasing and Asset Finance 


' This announcement appears as a matter of record only 


Decomber 1991 


TOYOTA 


£325,000,000 
Lease Financing 

for a new car assembly plant 
in Bumaston, Derbyshire 


Leases provided by subsidiaries of 


A National Westminster Bank 


Toyota Motor Manufacturing (U.K.) Ltd. 


Lessee advised by 

S.G. Warburg & Co. Ltd. 


& NatWest Leasing and Asset Finance 
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UK COMPANY NEWS 


Tube and hose acquisition funded by £26.6m rights issue 

Senior pays $40m for US group 


By Andrew Bolger 

SENIOR Engineering Group is 
to pay S40m (£22.Lm) for Flex- 
onics, a leading US manufac¬ 
turer of flexible tube and metal 
bose, expansion joints and bel¬ 
lows. 

Mr Don McFarlane, manag¬ 
ing director, said the purchase 
would make Senior a leading 
international force in one of its 
business areas. 

Senior, which specialises In 
ductwork, heat treatment and 
tubes, is funding the acquisi¬ 
tion by a l-for-4 rights issue at 
58p per share, which will raise 
£ 26 .6m. Senior’s shares closed 
2*/xp down at 69 ftp. 

The group, which has been 
sheltered from the downturn In 
the engineering sector by sup¬ 
plying ducting to big construc¬ 
tion projects such as Sizewell 
power station, is also maintain¬ 
ing Its record of resisting reces¬ 
sion. 

It yesterday forecast that 
pre-tax profits for the year to 
December 31 would increase by 


13 per cent to £13. lm, with 
earnings per share up by 6.6 
per cent to 6-5p <6.lp). 

The group said it did not 
have a significant presence in 
the US flexible hose and expan¬ 
sion joint business, so Flexon- 
ics would be a good fit with its 
existing plants in Europe and 
the Far East 

Flexonics, a private company 
with headquarters at Bartlett, 
near Chicago, made pre-tax 
profits of £2-4m on turnover of 
in the nine months to 
end-November. 

Despite the recession in the 
US. it continued to operate at a 
satisfactory level, and was not 
expected to dilute the enlarged 
group’s earnings. 

Senior intends to keep all 
the key operating management 
within Flexonics, In particular. 
Mr Stephen Perkins had signed 
a new contract as president of 
Flexonics, which employs 650 
people, ail of them in North 
America. Mr Perkins will now 


oversee of all of Senior’s flexi¬ 
ble hose businesses worldwide. 

Mr McFarlane will take over 
as chairman from Professor Sir 
Roland Smith, who said last 
year that he would step down 
In May. 

Mr McFarlane will be suc¬ 
ceeded as group managing 
director by Mr John Bell, who 
has been chief executive of 
engineering products for sev¬ 
eral years. 

Senior forecast that it would 
recommend a final dividend of 
l-95p (L78p), giving a total for 
the year of 3.l5p (2_88p), an 
increase of 10 per cent. 

The rights issue is under¬ 
written by Schraders, with 
Hoare Govett and Albert E 
Sharp as brokers. 

• COMMENT 

The need to forecast profits for 
yesterday's cash call meant 
that Senior is one of the first 
engineering companies to 
report on calendar 1991, but it 


is already a safe bet that few 
other will do as well in the 
forthcoming results season. 
Senior still gets lumbered with 
labels such as solid and 
respectable, which seems 
un fair to a company which has 
doubled its share price in the 
last year. Although the market 
now feels gloom about engi¬ 
neering was overdone, the very 
elements about Senior which 
kept earnings up during reces¬ 
sion may now prevent it being 
seen as recovery stock. Con¬ 
struction services, which pro¬ 
vides ducting to big infrastruc¬ 
ture projects, seems to have 
had a record year. The US 
acquisition looks shrewdly- 
judged, and positions the engi¬ 
neered products division to 
benefit from any upturn. Fore¬ 
cast profits of £22.5 m next year 
put the shares on a multiple of 
about 10, which still seems 
undemanding for a company 
with no gearing and a solid 
track record. 


Dawson Inti restructures for growth 


By Daniel Green 

DAWSON International, the 
UK's fourth biggest textiles 
company, is restructuring its 
businesses to prepare for far¬ 
ther launches of its US-made 
goods into European and Japa¬ 
nese markets. 

In a radical change for the 
group, primarily known for its 
Pringle and Bailantyne knit¬ 
wear brands, a structure based 
on geographical division 
between the US and elsewhere 
is being replaced by exploita¬ 
tion of its brands. 

“This will allow us to learn 
from best practice around the 


Pena sues GWR for 
unspecified sum 

Mr Dan Pena, former chairman 
of Great Western Resources, is 
suing his former employer, and 
individual directors of the trou¬ 
bled oil and gas company, for 
an unspecified sum. 

Mr Pena is claiming entitle¬ 
ment to certain termination 
payments. 

However, Great Western 
Resources strongly maintains 
that any such payments would 
be Immaterial after taking 
account of loans outstanding to 
Mr Pena totalling £L4hl 


company. Before, we were like 
little boxes," said Mr Ronald 
Miller, executive chairman. 

No job losses will be 
involved in the changes, he 
said. Earnings per share 
should be improved through 
greater motivation of stag. 

“Some brands were small 
and we were spreading our 
resources too thinly", said Mr 
Miller. 

The moves are accompanied 
by a board reshuffle that 
reduces the number of execu¬ 
tive directors from six to three. 

Mr Nick Kuenssberg. who 


joined the company from Coats 
Viyella in September 1991, 
moves from chief executive UK 
to run the Premier Brands 
unit, covering yams, fabrics 
and the woollen brands. 

Mr Philip Kemp, formerly 
chief executive US, will run 
consumer products, mostly 
sports clothing. Ms Ann B Ur¬ 
dus, director, r mmnrirrirartivnfi 

and marketing, Olympia and 
York Canary Whart joins as a 
non-executive director. 

Dawson's products have his¬ 
torically divided by brand. US- 
made goods have been sold 


almost entirely domestically. 
Many are sports clothes often 
using cotton or polyester fab¬ 
rics and are a far cry from 
Dawson's UK-manufactured 
woollens and cashmeres. 

The US has become increas¬ 
ingly profitable for the com¬ 
pany: some 60 per cent of Daw¬ 
son’s £28m annual profit last 
year came from the US. 

“The US is now well estab¬ 
lished in organisational struc¬ 
ture and people. Philip Kemp is 
now able to spend more time In 
Europe and Japan," said Mr 
Miller. 


Merrett falls 54% but holds dividend 


By Richard Lapper 

MERRETT Holdings, the 
Lloyd’s underwriting agent 
and insurance services group, 
yesterday reported a 54 per 
cent fall to £3£lm in pre-tax 
profits for the year to Septem¬ 
ber 30. 

Earnings per share were 
10.25p (20-28p) but the dividend 
is unchanged at 6.25p. 

The result largely reflected 
the recent depression in the 
London insurance market. 


where Merrett manages insur¬ 
ance syndicates at Lloyd's of 
London, and increased costs, 
especially in the development 
of its loss adjusting activities. 

Total revenues rose to 
£23.7m (£223m), with income 
from insurance services 
increasing to £15 3m (£11.5m). 
UK loss adjusting activities 
expanded strongly despite bet¬ 
ter weather conditions which 
contributed to an increase in 


the volume of claims handled 
in 1990. 

Profit commissions paid by 
Names - the individuals 
whose capital backs the mar¬ 
ket's underwriting - fell to 
£3J6m (£6-34m), reflecting the 
downturn at Lloyd's in 1988, 
when the market as whole 
recorded a pre-tax loss of 
£510m. 

Income from agency salaries 
rose to gS-Min (£4.78m). 


Serco set to 
buy BT’s 
Aeradio 
offshoot 

By Hugo Dixon 

SERCO, the fast-growing 
facilities group, 

appears to be dose to acquir¬ 
ing International Apm^itjui. 
ited (IAL), British Telecommu¬ 
nications’ airport and hospital 
maintenance subsidiary. 

Mr David Perkins, Serco’s 
finance director, said yester¬ 
day the situation “still is an 
investigation at this stage and 
by no means final*. He 
described suggestions that 
Serco would pay between £10m 
and £15m for IAL as a “market 
rumour". 

Earlier this week BT said 
that nothing active was hap¬ 
pening with IAL. But the tele¬ 
communications group admit¬ 
ted that the subsidiary, 
acquired in 1986, did not fit its 
corporate strategy of running 
telecommunications networks. 

IAL staff were originally 
told that a sale would be com¬ 
pleted by the end of January. 
They now understand that it 
could be finalised later this 
month. 

Serco raised £9.7m In a 
rights issue test November. 
One of Its stated reasons for 
the issue was “to develop 
through s uitable ycq nisitfa nB", 
specifically mentioning avia¬ 
tion services as a possibility. 

BT bought IAL from SIC, 
the electronics group, as part 
of its original post-privatisa¬ 
tion strategy. It acquired 
many small, medium and large 
companies dm-fag this period 
before deciding to refocus on 
telecommunications services. 

It is understood that BT was 
originally hoping to sell IAL 
for £30m, bat bad to lower the 
price because bidders apart 
from Serco dropped out. 

At one stage Thomson CSF, 
the French defence gronp, 
looked like the front runner. 

IAL’s tur nov e r is thought to 
be about £50m following BT’s 
decision to Integrate some of 
its activities with its main 
business. 

At Its peak, IAL was 
thought to nave had turnover 
of about noOm. 

Touche Ross, Serco’s audi¬ 
tors, have been questioning 
staff at IAL’s headquarters In 
west London since last October 
as part of what appears to he a 
due exercise. IAL bag 

about 600 staff 


Depressed demand and lower 
margins behind tumble at P&P 


By Mlchiyo Nakamoto 

P&P. one of the largest 
distributors of personal com¬ 
puters in the UK, saw profits 
nosedive test year as the reces¬ 
sion depressed customer 
demand and intense price-cut¬ 
ting in the industry affected 

mar gins 

Despite an increase in turn¬ 
over to £22&3m (£223Am) pre¬ 
tax profits in the year to 
November 30 1991 fell from 
£mm to £711.000. 

Mr David South worth, man¬ 
aging director, said the group 
had been caught by a larger 
than expected fall in revenue 
from product sales at a time 
while it was still investing to 
build up higher margin com¬ 
puter services business. 

The dftrfinw was signposted 
by a profits warning last Octo¬ 
ber. The shares yesterday rose 
5p to 44p. 

An unchanged final dividend 
of 3p is declared; after the 
increased interim this raises 
the total to 4£3p (4J25p). Earn¬ 
ings fell to 03p (!8.5pX 

UK corporate sales dropped 
substantially during the year. 

Customers cut back invest¬ 
ment in computers because of 
the recession and intense price 

Wellcome sells 
subsidiary to Inti 
Murex for £15m ; 

Wellcome, the UK pharma- ; 
ceutical group, has agreed to j 
sell its difl gnftctifx business to I 
International Murex Tecbnolo- . 
gies for £15m. 

Wellcome Diagnostics devel¬ 
ops, manufactures and markets 
internationally, kits for the 
detection and dfa gnmiii of dis¬ 
ease and disease-causing 
organisms. 

hi the year to August 31, the 
business recorded sales of 
£40m. 

Under the agreement, the 
Wellcome diagnostic business 
worldwide has been trans¬ 
ferred to International Murex, 
including approximately £22m 
of net assets. 

Mr John Robb, Wellcome‘s 
chief executive, said the dives¬ 
titure of the diagnostics busi¬ 
ness confirmed Wellcome’s 
intention to concentrate on its 
main pharmaceutical activity, 
while ensuring that the diag¬ 
nostics business would con¬ 
tinue. 



Coal Corporatlan United 

(Incorporated In the Republic of South Africa Registration No. 63til00Q/06) 


UNAUDITED INTERIM REPORT FOR THE HALF YEAR ENDED 31 DECEMBER 1991 jfi 



Six 

Six* 

Six 

Twelve 

months to 

months to 

months to 

months to 

31.1231 

30.06.91 

31.12.90 

30.06.91 

Sales tonnage (mflBons) 

13J 

13.4 

14.1 

27.5 


(Rm) 

(Rm) 

(Rm) 

(Rm) 

Sales revenue • 

769,1 

714.5 

712,5 

1 427,0 

Operating income 

108,4 

75.0 

105.4 

180,4 

Income before taxation 

95,2 

66,3 

95,7 

162,0 

Attributable income 

66,3 

78,1 

60,0 

138,1 

Earnings per capita] unit 
(cents) 

83£ 

96,7 

75,3 

172,0 

Dividends per share (cents) 

23 J) 

53,0 

22,0 

75,0 


I BALANCE SHEET 1 



As at 

As at 

As at 



31.1Z91 

30.06.91 

31.1290 



(Rm) 

(Rm) 

(Rm) 

Permanent capital holders' interest 

924,6 

869,1 

863,9 

Outside shareholders' interest 


8*5 

8.5 

8,5 

Group equity 


933,1 

877,6 

872,4 

Group loans 


235,7 

257.1 

253,7 

Capita] employed 


1168,8 

1 134.7 

1 126,1 

Net mining assets 


986,1 

911,5 

890,5 

Stocks and consumables 


55,2 

43,1 

63,7 

Investments and other assets 


41,1 

34,7 

22,0 

Net monetary assets 


86* 

145,4 

1499 

Employment of capital 


1168,8 

1 134,7 

1 126,1 

Cash and liquid investments 


246,9 

307,0 

2839 


'Due to Eskorn's decision to mothball the Camden and Kornati Power Stations with 
effect from l January 1991, Trans-NataTs product mix changed substantially which 
compUcates comparison with the results for the six months to 31 December 1990. For 
that reason the results for the six months to 30 June 1991 have been Included to 
faaHiate evaluation of operating performance. 


1. Operating Income rose by 45% to 
Ri08,4m tor the period compared to the 
preceding six month period and by 3% 
compared to the corresponding period 
tor 1990. 

2. Export sales increased by a further 
0,2Mt to 5,5Mt for the period under 
review, which Indicates that the Group's 
planned export sales of 10,6Mt for the 
year are within reach. Sales to Eskom 
fell by almost 20% due mainly to the 
mothballing of Camden and Komatl 
Power Stations. In contrast to the tower 


sales to Eskom. inland sales improved 
by some 0,2Mt (7%) to 2,9Mt mainly 
due to increased sales to non-Eskom 
power stations- 

3. Sales revenue increased to 
R769,1m. This was maNy due to higher 
prices In all market segments, a more 
favourable rand/dollar exchange rate, 
and the ■feptacemert’’ erf sales to Eskom 
by higher priced export sales. Despite 
the higher proportion of export sales 
(which incur railage and freight costs), 
unit cost of sales increased by only 4% 


compared to the immediately preoedng 
six month period. TWs can be attributed to 
the benefits arising from the substantial 
capital expenditure on the modernisation 
programme, sound performance at 
Optimum CofSery, and the beneficial effect 
of the measures taken at Koomtontein 
Mnes subsequent to Eskonfs withdrawal. 
Discussions with Eskom regarding the 
mothbaling of Kornati Power Station were 
concluded. This resulted In Eskom contri¬ 
buting some R2£m towards the cost of 
the rationalisation programme at Koom- 
fontein Mines and R4,0m in respect of the 
ultimate closure costs of the Bllnkpan 
shaft. The money received In respect 
of closure costs was paid into the 
Trans-Natal RehabiBtation Trust Fund. 
The balance of this Trust Fund at 
31 December 1991 stood at R66.8m. 

4. The lower tax rate (nominally 50.88% 
compared to 54,5% in December 1990) 
resulted in a 10% improvement In attri¬ 
butable income, compared to the corres¬ 
ponding period for 1990. 

5. The Group’s net cash position (i.e. 
cash and liquid investments less long¬ 
term Interest-bearing debt) declined 
marginally to R175,3m compared to 
R182,6m at 31 December 1990 (and 
R213,4m at 30 June 1991), mainly due 
to the high capital expendture during the 
period under review. 

6 . The Group's ability to maintain the 
earnings reported above in the second 
half of its financial year will depend 
materially on similar levels of exports, 
dollar prices and the rand/dollar 
exchange rate. 

7. The Board decided to Increase the 
Interim cSvidend by 4,5% to 23 cents per 
share. 

On behalf of the Board 
B.R Gilbertson - Chairman 
M. Salamcn - Managing Director 

Johannesburg 
7 February 1992 


NOTICE OF DIVIDEND 
DECLARATION 


Interim efividend declared on 6 February 
1992 - 23 cents per share. 

Last date for registration 21 February 
1992 - Payable on 13 March 1992. 
Registers dosed from 22 February to 
8 March 1992. 

Currency conversion 3 March 1992. 

Copies of the irmim Report may be obtained 
from the Office of the London Secretaries, 
30 By Place. London EC1N6UA 
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ET INTERNATIONALE 
D’INVESTISSEMENT 
(BAII) 

US$100,000,000 
Floating Rate Notes dnel997 

Notice Is hereby given that the rate of 
Interest tor the period from February 7tfi, 
1992 to August 7th. 1992 has been 
fixed at 5 per cant The coupon 
amount due for this period is US SZS2.78 
per US S10.000 denomination and US 
S2A27.7B par US Si00,000 denomi¬ 
nation and is payable on the Interest 
payment date August 7th, 1992 
ThaBsca Agent 

Banque Nationals da Parte 
(Luxembourg) SJL 



ROULETTE 

Author of weD-known book on the 
subject (Thirteen Agahst The 
Bank) Is desirous of contacting 
players end dub members with a 
view to a mutuaBy advantageous 
arrangement. N. Leigh, 22, Mnden 
House, Redlands Lane, Fareham, 
Hampshire, POM 1KJ. 


x M Bond Futures Fax - FREE 2 week trial 

JSI 3 from Cr^rt Ar.ilysis Ltd 03 k Annc Whitby 

*g x 7 Swallow S5«t, lonicn W1R 7HD. UK - Tel 071-71i717d 

Interest rata specialists tot over 22 yeors Fcx; 071-437 4966 


—V DM... 

If you have ,\ View, take a Position 

Contact: Anio Fvssrts os 671-11? O0K 
ECU FiTtTO Pic.29 Chech »m Puce, SWIXSIIL 
Dealing Hcxim From &Q0 am To 9.1? pm 


I 
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SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EOUmES * FUTURES & OPTIONS * 

* BONDS * ECONOMIC NEWS ★ - 
CALL. LONDON (071)329-3377- FRANKFURT 10691639125 


1 


FT-SE 100 
Where next? 

MEMBER SFA| Call for our current views 


CAL Fumm Ltd 
162 Queen 
Victoria Sum 
London EC4V4BS 
T«b 071-329 3030 
Fax; 071-329 3918 




Currency Fax - FREE 2 week trial 

Cr : ,! An -V>'^ '-id a:-- Anno Whitby 

7 S'* 2 :!siVSt/*■•!. lor.dcn ',V13 7HO. UK - Tel 071-734 7174 
cic:-.;rco rate Sj*;s.;K! S t*r cv.'t I5>r;=rs Fox 071-439 4-766 


<M 

GENMIN 

GROUP 


OptionTrader by indexia 

Traded Options Software 

Bfamial, BtacfcrgcMe* Vataatfen & Strategy (Starts 
INDEXIA, lSRivomouat, Waltoa oo Thames, ICTI22PR 
Tel (0932) 220349 Fax (0932) 242344 


TRADERS 

UDMEmCCNTM 
COWETITWE SEAtnCE 
CCKWCT- 


BERKELEY FUTURES LTD. 


1SRARK ROAD. LONDON NWt BXN 
OR7ELC.DE ROEPER 
ON 071.224 549 

■MHufDrmoiK«riCMCWa«i«sgmwMv 
wunuuMnnusMiMouMMiiAi 


competition between manufac¬ 
turers. which led to the svar- 
age price of PCs falling 40 to 50 
per cent. Cuts of that magni¬ 
tude led customers to put off 
Investment decisions in expec¬ 
tation of further reductions. 

Against this backdrop, P&P 
found itself with continuing 
high overheads as it built up 
its services side. 

Net operating expenses 
surged to £41.9m (£27-9m>, oT 
which personnel costs, includ¬ 
ing redu ndanc ies, accounted 
for £6.8m and bad debt and 
stock provisions £3Am. 

The group was comfortable 
with its decision to invest in 
the computer services business 
from a strategic point of 
view. 

Faced with a wide variety of 
choices in complicated and 
costly information technology 
systems, consumers were 
increasingly dependent on 
advice from third parties such 
as P&P. Its ability to provide 
that service had won it loyal 
customers. 

But from a profits point of 
view, customers seeking advice 
were still unwilling to pay for 
that advice. 


Mr South worth expected the 
trend to increase and while 
P&P bad to offer many services 
free in the past, -we’re now in 
a scenario where nothing is 
free." 

• COMMENT 

The PG market will continue to 
be difficult and product mar¬ 
gins are not likely to return to 
their former levels. The ques¬ 
tion is how long P&P will have 
to wait before generating the 
fcind of returns it is looking for 
and whether it can keep from 
falling seriously into loss 
before that happens. The tim¬ 
ing of a UK recovery is any¬ 
one’s guess. That said, how- 
ever, ft recovery will come, IT 
not this year then the next, 
and P&P is probably better 
placed than others to with¬ 
stand prolonged turbulence 
thanks to the proceeds of its 
rights Issue.! Forecast pre-tax 
profits of £3.5m give a prospec¬ 
tive multiple of 10. which is 
perhaps undemanding given 
the comfort of nearly £lOm net 
cash and the group’s reputa¬ 
tion in the sector which 
strengthens its recovery poten¬ 
tial. 


Courage to distribute 
beer for Japanese brewer 


By Philip Rawstome 

COURAGE will begin 
distributing beer in the UK for 
Asahi. the Japanese brewer, in 
April. 

Asahi has a 20 per cent stake 
in Foster's Brewing of Austra¬ 
lia, Courage’s parent company. 

The Japanese brewer at pres¬ 
ent exports only a few thou¬ 
sand bottles of beer a year to 
the UK, mainly to Japanese 
restaurants in the London 
area. 

Asahi will ship its Super Dry 
brand and expects to sell some 


3m bottles during the next 
12 months through Courage’s 
national distribution net¬ 
work. 

If it achieves its sales tar¬ 
gets, Asahi said it hoped to 
switch to local production 
under licence by Courage. 

Courage already distributee 
Molson Dry for the Canadian 
brewer, part-owned by Foster’s, 
Its lager portfolio also Includes 
Budwelser. Miller. Kronen* 
bourg. Holsten, and Carlsberg 
in some trade sectors. 


BOARD MEETINGS 
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THE 

LONDON 

MOTOR 

CONFERENCE 

17 February,1992 - London 

This one-day conference, timed to coincide 
with the AUTOMOTIVE AFTERMARKET '92 
Exhibit ion, will look at the impact of the 
recession on the motor industry, examine 
the relationships that are developing 
between Japanese car manufacturers and 
European components suppliers and review 
trends in car distribution and retailing. 

Speakers indude: - 

Mr George Simpson 

Rover Group Ltd 

Mr Ian Gibson cbe 

Nissan Motor Manufacturing (UK) Limited 

Mr Colin Hope 

T&Npk: 

Mr Bryan S Jackson 

Tbyota Motor Manufacturing (UK) Ud 

Mr John M Neill 

Unipart Group of Companies Limited 

Professor GareJ Rhys obe 

Cardiff Business School 

Mr Karl E Ludvigsen 

Ludvigsen Associates Limited 

Mr John N Gostin 

GM European Parts and Accessories 
at eXh ' bi "° n Space iS Bva,lsble 





FTP financial Times 

Conference Organisation 

^^Jj^StreeL London SW1Y 4UJ, UK 

pqn UD Jkpborte:071-8252323 

ESOHB Fax:071-9252125 Tetoc 27347FTCONFQ 
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THE PROPERTY MARKET 


kave escaped 
Bernard Shaw s famous tirade 
against the iniquity of the 
g^ on s.Jmt. at its worst, it is as 
much a conspiracy against the laity 
“““®cme,accountancy or law. 

* “L~° often * surveyors attempt 
tooe«e a mystique around pnm- 
frequently portray 
uieir profession in a light that baf¬ 
fles the outsider. They often make 
mmai of “knowing the market" Yet 
toowrng . the market" - poten- 
folly the key to success - is an 
all-encompassing catch-phrase that 

can be a poor substitute for analy- 
sis* 

A client's ignorance of the snr- 
veying business is often matrW by 
the surveyor's ignorance of its cli¬ 
ent s business. The poor use of prop¬ 
erty assets in many bumnesses does 
little credit to the breadth and rele¬ 
vance of surveyors' advice. For 
example, investment surveyors - a 
specialist branch of the profession 
dealing with the purchase and dis¬ 
posal of buildings — deplore the 
way that property has been side¬ 
lined in many institutional portfo¬ 
lios, but their lack of understanding 
of other financ ia l Instruments, such 
as futures, frequently undermines 
their argument 

Surveyors axe also criticised for 
the quality of their advice a»H the 
depth of their research. Same dis¬ 
gruntled clients - largely those 
who bought at the peak of the mar¬ 
ket - are turning to the law for 


Disgruntled masters of all they survey 


RENTAL GROWTH (%) 

Retail once Industrial 


All Properties 


Year to Dec 91 

-0.7 

-0.1 

-0.5 

-40 

Quarter to Dec 81 

-0.1 

-3.2 

-0.0 

-1.5 

Month of Dec 91 

0.2 

-1.6 

-OJ3 

-0.6 

| SUtatuc (wntawit Property Databank j 


By Vanessa Houlder 


redress. Though many of these legal 
suits will come to nothing, the fact 
that dissatisfied customers are turn- 
ing to the law does reflect an 
increasing readiness to challenge 
the profession’s advice. 

For all that, much of the profes¬ 
sion does a good Job for which it 
has rightly earned the approval of 
the general public Surveyors cer- 
tainly rank nowhere near as high in 
British demonology as their cous¬ 
ins, the estate agents and property 
developers. 

Indeed, the profession's problem 
is less obloquy than oblivion. Sur¬ 
veyors feel misunderstood and 
underrated. 

"We are struggling for an identi¬ 
ty... We should be seen as the 
equivalent of the solicitor, the 
accountant, the doctor or the archi¬ 
tect, but we are not," wrote Profes¬ 
sor Malcolm Hollis, a building sur¬ 
veyor, in the magavtwe Chartered 
Surveyor Weekly. 

"It is dear that the general public 
does not know what a chartered 
surveyor is, or does..." said 
another contributor. “Joe Public 
thinks of a chartered s u rveyor as 
one who works through a theodolite 


and prepares maps," grumbled 
another. 

The problem is partly a matter of 
presentation. The name “chartered 
surveyor" says little about the pro¬ 
fession. And attempts to describe or 
promote it lead into the dense 
thicket of specialisations: general 
practice, quantity surveyors, build¬ 
ing surveyors, rural practice, pfen¬ 
ning ynH development, land survey¬ 
ors and minerals. 

Perhaps, some speculate, the 
name should be changed. To 
describe chartered surveying as 
“the property profession", fer exam¬ 
ple, would be more informative to 
the general public, particularly in 
the continental Europe. 

■ Many surveyors critical of their 
profession would go further. They 
would like to simplify the s tru c ture 
of the profession, probably along 
the lines of the three main sectors: 
land, commercial and residential 
property and construction. 

The Royal Institution of Char¬ 
tered Surveyors (RICS), the indus¬ 
try's professional body, has 
acknowledged the pressure for 
rfumge- Last V ear - it set up a com¬ 
mittee, headed by Mr Richard Lay, 
rhaiwnan of TVh pnham Tewson & 
Chinnocks, property advisers, to 
consider how the profession should 
meet the needs of the market. 

The result was a provocative 
report, suggesting that the RICS 

ahrwilri <-ntnnrlr>ir i-hatig lw g its name, 

streamlining its divisions, improv¬ 
ing the promotion of the profession, 
broadening the education of su r vey - 



■a* v* 






Richard Lay, of Debenham Tewson & Chinnocks: author of a 
provocative report on how the profession should reform itself 


ors, and merging with a rival pro¬ 
fessional organisation, the Incorpo¬ 
rated S ociet y of Valuers and Auc- 
tioners (EVA). 

RICS welcomed the report in prin¬ 
ciple. In practice, however, RICS 
seems unlikely to do anything 
about it In all probability the 
report seems destined to join a simi¬ 
lar report on the structure of the 
profession published four years ago, 
which was left on the shelf gather¬ 
ing dust 


But RICS is in a delicate position. 
The politics of a professional insti¬ 
tution are formidable. Many of 
those who devote time and effort to 
sit on its council and committees 
are natural conservatives, who are 
keen to preserve their own posi¬ 
tions and the status quo. Radical 
cTiawg p is far from their thoughts. 

Moreover, RICS's leader cannot 
count on the support of the mem¬ 
bers, as was demonstrated In 1989 
when they voted against a merger 


between RICS and ISVA, against 
the recommendation of the leader¬ 
ship. There are also fierce rivalries 
between the various sectors which 
are all too frequently preoccupied 
with promoting their own identity. 
Many members outside London also 
resent some of the Lay report's pro¬ 
posed chang es on the grounds that 
they would merely benefit large 
London firms. 

The risk of internecine strife 
within the profession is probably 
enough to stymie any decisive 
action by the RICS. This was indi¬ 
cated this week when RICS issued a 
masterfully vague statement about 
a council meeting on Monday to dis¬ 
cuss the Lay report. 

The statement paid lip service to 
a need to “change emphasis from a 
supply-driven approach to a 
demand-led stance." But It side¬ 
stepped the real issues. For 
instance, it shrugged off the possi¬ 
bility of streamlining the divisions 
by stressing "that the report had 
not recommended replacing seven 
divisions by three..." In fact, the 
Lay report had drawn exactly that 
conclusion, in barely coded lan¬ 
guage. 

The RICS reluctance to take any 
bold steps will disappoint those who 
believe it should give a dear leader¬ 
ship. Such critics suspect that the 
organisation’s plan to set up com¬ 
mittees to examine some of the 
more prominent issues may simply 
be a way to take the heat out of the 
clamour for reform. Instead of over¬ 
hauling its constitution, RICS will 


probably try and gradually change 
its priorities. It would like to devote 
less time and money towards sup¬ 
porting an unwieldy, inefficient 
branch structure. Instead, RISC 
wants to direct more resources to 
addressing those issues gathering a 
head of steam within the industry, 
such as the impact of EC legislation 
environmental questions and the 
proposed changes to lease struc¬ 
tures in the UK. 

By putting aside issues such as 
constitutional reform, RICS may 
indeed be in a better position to 
carve out a more attractive profile 
for the profession and property 
issues in general (RICS has long 
been plugging away behind the 
scenes at the government's neglect 
of property matters in general) 

In the meantime, while internal 
and European issues concentrate 
the collective mind of RICS, the 
onus is very much on individual 
member firms to make what head¬ 
way they can In recessionary times. 
For many the burden is heavy. 
Firms are working at a time of 
unprecedented cuts in Investment 
and rent review work. 

In any event, surveyors are well 
aware of the need to broaden their 
business, address European mar¬ 
kets and sharpen their competitive 
stance in the face of increasing 
rivalry from independent consul¬ 
tants, investment banks and 
accountants, which are moving Into 
property work. The enthusiastic 
flurry of recent mergers, office 
openings and associations in conti¬ 
nental Europe at least show that 
surveying firms are not idle. 

It might be an exaggeration to 
claim surveyors are facing a crisis. 
But undoubtedly two characteris¬ 
tics of a crisis - danger and oppor¬ 
tunity - confront the profession 
today. 
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P STHf* d^dopmou by 
IHk SC Properties 


Five new office floors 


For further details contact 
Chesterton 071 499 0404 


p laid out with the utmost 
I efficiency and serviced 
^ to the very highest 
' standards. Available in 
their entirety of 20,800 
sq ft (LSfflin 1 ) or 
individaally from 1,960 
sq ft (182m 1 ). 


THE CORNER 

' OLD BOND STREET A PICCADILLY 

4I«P.»W 

: V : vf; ^ J-eSterprise zoSeT 

OFFICE INVESTMENTS 

WITH 100% TAX RELIEF 
13.5% POST TAX YIELD 
BANK BONDED RENTAL GUARANTIES 
75% LOAN FACILITIES AVAILABLE 
LOT SIZES FROM £140,000TO £564,000 
• all enquiries to 
Sandra Row sell 


St Quintin 

CHART!?. Rt.D SURVEYORS 

071-499 8626 


KENSINGTON 

Immaculate ground 
floor office suite 
1535 sq.ft at 
£18 per sq.ft 
All enquiries to Michael 
Berg, Dali and Partners 
Tel: 071723 9198. 


right? 

Furnished and fully 
semced in Victoria. 

071 931 0660 


TYNESIDE ENTERPRISE ZONE 
TRX SffflJER. MAJOR RLC. 
COVENANT 

UET AT£95,000 PA INITIAL 
YIELD 8MX. POST UXYEJ) 13.67%. 

CONTACT: 

COLM VANCE, MNCE&PARTNERS, 
NORWOOD ROAD, GATESHEAD. 


UNDER £10.00 PER SQJT. 
2600 SQ. FT. 
MODERN OFFICES 
INC 4 CAR SPACES 
3 MINS WALK 
LIVERPOOL ST STN 
8714881355 
(REF MFC) 


For immediate sale: 

Fully equipped (furniture, phone, telex, fax. PC and 
office computer, staff-kitchen, etc) for immediate 
occupation. 

Office Building 

in Swiss Tax Heaven: Canton Zug 

two floors, lift, parking lot 

14T96m* land 

5S0m* building surface 

6‘026m* building volume 


at junction of highways: 

30km 
15km 
5 min 


Sou tii of Zurich 
North of Lucerne 
walk to railway station 


Controller, accountant and multilingual secretary offer 
their services, depending on your requirements and 
conditions. 

Please address your enquiries in writing (no agencies) to 

KPMGFidesPeat 

Mr. Paul von Deschwanden 

Buobenmatt 2 

. ... CH-6003Lucerne, Switzerland 


TAKE A 

CLOSER LOOK f 

It will pay yon to take a dose. I 
hard look at the great deal % 
that will be happening at V 
The Property Business Show. V 

Explore new ideas and methods of doing 
business and satisfy all your professional 
and commercial interests, from building 
design and const ru ction, to investment and 
finance. letting and efficient management. 

Fdrjonr bte tickets, rfmply send your bosun. card 
to the oddmsbdoK Or phone Adrian Bradbcm 
an 0817122828. 

B Vnhfim Group PTC. Property OiuincM Sbcm; 
FKKEPOST London W4 4BR (no mmtp leqi ilrct O. 

25 th 2 Bth 27 th Fab Olympia 2 London 


HOPIITV 


BUSINESS 


The Property Burin css Show a port of 

Bntab Property Week 1972 Hk ’ VV:i ■■ i 

100% TAX RELIEF 

FOR INDIVIDUALS AND COMPANIES 

• New Warehouse and Office Unto • Premier Enterprise Zones 
inducting Corby and Team Uafley, Tyneside • Guaranteed Rent 
for 3 years* Prices range from £55000 fbrirxfividual properties 

For further MonmUon contact: Ctula Baibag, 

EZD Property Gfrot 4 > Pie, World Dado Cantna, London El 9tM 
'Maphona: 0714S0 75T3 /Z, 


A Dmvm l a p b tg Company 


Setting up in the City? 

Attractive folly famished City 
office on ooe floor in quiet 
square available oa shat 
licence. Minimum, 200 sq ft 
Maximum, 700 aq ft Use of 
meeting room. fax. copier and 

lnfcnlw-fl pjrp fWng n uihH* 

Underground station adjacent 
Very co m p e titively priced. 

Tek 071490 4113 

PRE-LET 

ENTERPRISE ZONE 
INVESTMENTS 

TWO DffPUBimON UNI TS AT 
GENUINE RENTS, GUARANTEED 
GROWTH- BOTH LET TO 
GOOD TENANT. TOTAL 
INVESTMENTS; £4M AND£6M 

Ware to Bo* A17S7, Financial 
Tnaa^CtacSo Mhaaifc Bri dge. 
LoodonSBl 9BL 


INVESTMENT 
PROPERTY 
(near Heathrow) 

15 year secure lease 
yielding £25K per annum. 
3 year review not linked - 
bricks and mortar value 
£350K 1992 valuation. 

Quick Sale £275K 

Write to Bax A1756 Financial 
limes. One Soudiwadc Bridge, 
London SE19HL 


TOOVERC1M. 

* NawtadumW unfa tcMk UK EmnprtM Dm 

• 2\ta Bant 6mn-<d tonal • kttttad YtoldSfcK 

► nun toc«mt tm pay* 


*553&SodIE5; qS«S! 

IHj Wi)«QnnfAX:l 


INTERNATIONAL PROPERTY 


IN THE HEART OF 

GENEVA 


To let: Prestigious 
Buildin g 4700 m 2 

ideal for __ 

bankin g premises 

For information: 

^GEROFNANCE^ 1206 Geneva 
^ 7. rue BoOert-de-Trcg Tel. 022/47 55 OA fax 022/47 6150 


BERLIN 

FREEHOLD OFFICES 

9 CAR SPACES 
470m 1 
Site 1,300m* 

EAShaw&Ptrs 
Tel: 071-240 2255 
Fax; 071-B31 1012 


□ SWITZERLAND 

SrfetefevJjpmatrttarfEKf 

Lake Geneva 
& Mountain resorts 

Ibu cm mm aqmfliy AhWmeHTOWLET 
kl UWTRRK. VTLLVtS, LES DWBLEROS, 
LEVS* ffitW VUHk CfUKrMONMU; 
VSISIER,!^ FORTES Dl) SQLSLTHERUAL 
RESORT in the ialley; iram m 
jdouoo.- QtdS tenues 

REVAC&A. 

52. n* do UootMbnt - BH2t1 BSffiAi 
TO. 41.22/73415 4Q - Fk 7311220 


COlEGRAVE IB 

house H 

70 Berners Street London wi Egi 

Alr-condl Honed offices with car parking M| 
fifth floor 31,000 sq ft M|p 

sixth floor 23,300 sq ft wSem 

total 54,300 sq ft Hjj 

The floors are available Individually fISIS 

or as a whole EK^I 


27 Soho Square London Wiv 6AX 
071437-5977 


EUROPEAN 
PROPERTY SURVEY 

FRIDAY 

13TH MARCH 1992 

This tabloid guide to the European 
Property market is being published 
to coincide with the MIPIM 
International Property Market in 
Cannes. Inserted into all the 
international editions of the 
Financial Times and distributed 
throughout the show, this survey 
offers a unique opportunity to reach 
the million business people 
worldwide who read the Financial 
limes. 

For advertising rates and editorial 
synopsis please contact Wai-Fung 
Cheung on 071-873 3574. 


NEW YORK CITY 
OFFICE BUILDING INVESTORS 

WHEN THE SMOKE CLEARS IT WILL BE TOO LATE 

Several distressed, owerieveraged 100-300,000 sq.ft Manhattan office 
bunding? In exoeSent locations (Avenues with retail) are working their way 
to quiet rfisposlkn by lenders. The deals will require $3-8 matron in 
equity and will produce deep discounts and restructured financing. 
Substantial individual investors preferred over inslitu lions. 

Eastern CQnsofidaicd Properties, Inc. qpetiafoes in originating these 
transactions which never reach the open market. At your option, we will 
structure a joint venture with one of New York's leading developers in the 
secondary office market and monitor the performance of the asset. 

Highest quality professional references available. Principals only. 

Contact in confidence; Peter Hauspurg, President 

Eastern Consolidated Properties 

30 Rockefeller Plaza, 32nd Floor, New York, NY 10020 
212-307-7100 FAX 212-307-791$ 


3EC international 

Financial and technical studies, Assistance in 
Financing and/or execution of all types of Construction 
Projects Worldwide SEE YOUR IDEAS 
TRANSFORMED INTO REALITY, 
CONTACT US. 

Paris Office: 

TEL: 45 08 5813 FAX: 450801 85 


Immediately evoKaUe; an extremely efficient manufacturing unit. 
especially suited to Ugh technology Industries. 

Strategically located width one of the UK’s most successful 
Science and Technology Parks. 


for further detail* or a brochure contact 


><KH illier 

^f^Parker 

031-226 5321 

21 CUUe Sum 
EDINBURGH 


ENTERPRISE ZONE INVESTMENTS 
(100% TAX RELIEF) 

• Suitable for individual mu! corporate tax shelter 

« Beet Enterpriae Zoom fndodfng Corby, Kent. Wakefield and Hartlepool 

• Choke of light industrial, hi-tedi, warehouse and office toils 

• 3 year hank bonded rent guarantee or htsdkase 

• Unrivalled yields 

■ ftices range from £>0,000 upwards 

^ FOR IMMEDIATE 

BBOOIUHE/FDRTHHRINFORMATION 

■ Jp PLBASBTBLS>HONB(E33S40l«3 

H Uy|#M 1UOOAM.- 12X0NOON 

^ ^ SATURDAY CR SUNDAY 

EAST MERCIA OR CONTACT: 

ncvS nDMctrTCTTn bastmesoa developments limited 
DEVELOPMENTS LTD telephone 057373713 

TOP IRISH PROPERTY - 500 VALUABLE ACRES 
SUIT GOLF/LEISURE/STUD FARM 

Aigofaiag The Omagh, Co. KiMvn - Renowned He n tyim of Iriita Racing and Bonding. 
Qnwkg fcteudm l ft—, h y mwe Ih n yi lengengi School* vamby. New Mourwq) 

AmuAkutCrOeiMe 1 Hnnr RUi Loodoo. 

runfuimgwaad fa wfcMmeltnsiiom 2L00Qtg,ft. 


O eWMartin g dmd. L lend - ftmher Imd* miUtde If reqelwd ExcbC to Sporting bcflUn - 
Sfeeock*. Falling - Hmshw w«h -KLd««*-, Oelf oa dooomp. T—ndoo* powaU. 

s'—amr ux pwf Mlci d S-I0 - Cood be|r far Z6 Millim phu - Cm uHM d D^Un 

Akponbf viewing-CmBMsP.Jerdm. 

CBA. ESTATES LTD. - ESTATE AGENTS, NEWBRIDGE. CO. KILDARE 
PHONE: 01 (Y353W3J402 FAX.-01CV333/45/32720 


LONDON SW1 

Newly decorated office suites to let from 300 
sq ft - 3500 sq ft. Available immediately. Low 
rents and overheads. 

Tel 071-499-0866 Ref MD 


EAST ANGLIA 
Valuable Industrial 
Investment Property 

gmUlbttd ham mnawno 

OFFERS INVITED 

Contact: Joh* Clark 

Aldreds 

CHARTERED SU 2 VOTDIS 
17 Hill Quay. 

Great Yarmouth NR30 im 
Tot (0493) 84489! 


COMMERCIAL 

MORTGAGES 

* hvednxm Prope r ty 

* Industrial Umu 

* Nurting Homes 

* Sbops/ofliccs 

* Holds and many more) 

P rim e Bank Terms 
Sidling or rorrign currency 
Deal directly with Lender, agent 


THE CREDIT EXCHANGE LTD 
0494-722009 PHONE 

0494-722166 FAX 


THE CORNER 

OLD BOND STREET & PICCADILLY 

PREMIER RETAIL 


With a frontage to Old 
Bond Street of almost 
130 ft (40m) The Comer’ 
is simply unique. It offers 
international retailers 
prime ground and base¬ 
ment sales space from 
1,750 sq ft (163m 1 ) t» 

8,120 sq ft (754m 2 }. 't 

A development by 
SC Properties 1 


For further details contact 
Chesterton 071 499 0404 


S 
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COMMODITIES AND AGRICULTURE 


US company in 
Uzbek gold deal 


By Kenneth Gooding, Mining Correspondent 


NEWMONT MINING. North 
America’s biggest gold pro¬ 
ducer, has signed a protocol of 
agreement to process ore stock¬ 
piled at Muruntau in newly-in- 
dependent Uzbekistan, reputed 
to be the world's biggest open 
pit gold mine. 

Muruntau produces about 
LSm troy ounces of gold a year 
from reserves which will last 
untD about 2.040. However, it 
has stockpiled low-grade mate¬ 
rial from which mining cannot 
extract enough gold. 

Under the terms of the pro¬ 
posed joint venture with the 
Uzbekistan government. New- 
moot will build huge plastic 
pads on which this low-grade 
ore will be piled and the gold 
leached out with a cyanide-war 
ter mixture. 

Heap-leach technology revo¬ 
lutionised gold mining in 
North America and Australia 
in the past 20 years and New- 
njont claims to be the world's 
largest user at its mines on the 
Carlin Trend in Nevada. They 
produced L58m ounces of gold 
last year. 


Analysts estimate it will cost 
between DS$70m and $75m for 
crushing equipment and to 
build the leach pads and asso¬ 
ciated plant at Muruntau. 
which is about 250 miles north 
west of Tashkent. 

The contract, which Mr 
James Hill, Newmont’s 
vice-president, corporate rela¬ 
tions, said could be signed as 
early as March, calls for New- 
mont to process 150m tonnes of 
stockpiled material over the 
next 20 years. This should 
extract between 180,000 and 
360,000 ounces of gold a year, 
which would be sold for the 
equal benefit of the govern¬ 
ment and Newmant. 

Mr win hoped this would 
lead to more contracts between 
Newmont (which has Sir 
James Goldsmith, the 
Anglo-French financier as its 
biggest shareholder) and 
Uzbekistan, the second-largest 
gold producer among the for¬ 
mer Soviet republics. He hoped 
the Muruntau arrangement 
would attract the interest and 
support of western banks. 


Australian 
production 
forecast to 
stabilise 


By Emelin Tagaza, 

Canberra 


Russian softwood 
output down sharply 


By Frances Williams 


RUSSIAN PRODUCTION of 
sawn softwoods (conifers) - in 
normal years more than half 
total European production - 
may have fallen by 30 to 35 per 
cent in 1991, according to esti¬ 
mates published this week by 
the United Nations Economic 
Commission for Europe. Condi¬ 
tions are so uncertain that no 
reliable forecast can be made 
for 1992, the commission says. 

Elsewhere in Europe, and in 
North America, the UN agency 
expects a modest recovery in 
sawn softwood production and 
consumption in 1992 after 
declines last year. These 
largely reflected the recession 
ana in particular the dampen¬ 
ing effect of high interest rates 
<m housing construction. 

For Europe (excluding Rus¬ 
sia}, consumption is forecast to 
rise by L3 per cent to 7&8m 
cubic metres, and production 
by 03 per cent to 6&2m cu m, 
following drops of 8 per emit 
and 7.4 per cent respectively in 
1S9L 

In North America, much of 
last year’s foil in sawn sof¬ 
twood production and con¬ 
sumption is likely to be recov¬ 
ered in 1992, the ECE says. It 
predicts production this year of 
136.4m cum, just 1 per cent 
below 1990 levels, and con¬ 
sumption of 120 An cu m or 2 
per cent less than in 1990. 

Conditions in the softwood 
log market in Europe are 
returning to normal after the 
massive clearance of storm- 


damaged timber in 1990, the 
ECE notes. In the longer term, 
the agency expects that, with 
international help, eastern 
Europe's forest products indus¬ 
tries and markets could 
recover within a few years. 

The European and North 
American markets for hard¬ 
woods are predicted to follow a 
similar trend to that of sof¬ 
twoods. In Europe (excluding 
Russia), the ECE forecasts 
increases this year in sawn 
hardwood consumption and 
production of 2J. per cent (to 
2lm cu m) and 3.1 per cent (to 
17.1m cu m) after foils of 5.0 
and 33 per cent respectively in 
199L 

It notes that sawn hardwood 
of temperate species now has 
over 50 per cent of the market 
in Europe. European imports 
of tropical sawnwood, a target 
of environmentalists concerned 
about unsustainable logging in 
developing countries, are esti¬ 
mated to foil by over 17.6 per 
cent to 23m cu m between 1990 
and 1992. For logs the drop in 
tropical hardwood imports in 
1990-92 is expected to be 103 
per cent to &2m cu m. 

booking at wood products, 
the commission expects a 
Blight upturn in the market for 
wood-based panels but notes 
that recycled paper is compet¬ 
ing successfully with virgin 
pulp in paper production. 
Against that, new markets 
be found for wood as a 
source. 


AUSTRALIAN GOLD 
production is forecast to stabi¬ 
lise at about 230 tonnes over 
the next five years, after 
reaching an estimated 235 
tonnes in 1991-92, the Austra¬ 
lian Bureau of Agricultural 
and Resource Economics said 
yesterday. 

Production of 235 tonnes in 
1991 was above levels forecast 
last year and was achieved in 
spite of the removal of a tax 
break for gold companies and 
low world prices. 

Mr John Cairns, the 
bureau's principal research 
officer on ferrous and precious 
metals, said production fore¬ 
casts for the next five years 
had been raised because of 
expectations of stronger nomi¬ 
nal prices, based in turn on 
forecasts of a recovery in 
world economic activity. 

Be thought that Australian 
gold export earnings would 
rise moderately to about 
AlS.Sbn (£136bn) this year 
and to more than A$33bn in 
1992-93, before easing slightly 
in real terms in the three ensu¬ 
ing years. 

He added that foreign 
sourced gold was expected to 
remain a significant compo¬ 
nent of the total export value 
and could exceed forecast lev¬ 
els if new refining contracts 
could be obtained. 

Meanwhile Mr Campbell 
Anderson, the chief executive 
of Renison Gold Fields Consol¬ 
idated, said that mine produc¬ 
tion this decade would be 
driven largely by gold consum¬ 
ers, principally those buying 
jewellery. 


NFU leader calls for market-friendly farming 


David Naish believes UK growers accept the need for change, writes David Blackwell 


L OW INVESTMENT, fell¬ 
ing incomes,-job losses 
and uncertainty over 
political reforms have contin¬ 
ued to batter the UK farm sec¬ 
tor over the past 12 mont h s 
since David Naish became 
president of the National 
Farmers’ Union. 

But he believes that the 
formers have taken on board 
the need to change their atti¬ 
tudes and get a lot closer to the 
market He will be urging his 
members to become even more 
businesslike when he 
addresses his first annual gen¬ 
eral meeting as president on 
Tuesday next week. 

“The willingness of farmers 
to accept new disciplines has 
been amazing." he said. This 
does not apply only to the mar¬ 
keting side of farming. “Four 
years ago could you have seen 
formas through their trade 
organisation offering an ani¬ 
mal welfare policy, a pesticide 
residue policy, an environment 
policy? They recognise they’ve 
got to actually live with all the 
other organisations and people 
who care about what happens 
in the countryside." 

But the need for profession¬ 
alism when it is time to sell 
the crop remains uppermost in 
his Tphifl “I am extraordinarily 
keen that formers don't believe 
that they can just respray 
themselves and be professional 
market men." 

The Food from the Country¬ 
s ide s cheme is a key part of the 
NFTTs new policy- A help desk 
has been set up each of the 
nine regional offices for people 
who are even thinking about 
simple collaborative ventures. 
In April a series of workshops 
will start with speakers from 
successful collaborative ven¬ 
tures as well as food industry 
representatives and buyers 
who can explain what they ate 



Tout Andrews 

David Naish: Faces his first annual meeting next Tuesday 


looking for from the tampers. 

All the other professional 
bodies needed to create a suc¬ 
cessful venture win be repre¬ 
sented, including all five dear-, 
ing banks, accountants, and 

Trurnag ip mant f-prwaiTtgnrfog- 

The workshops wfll be fal¬ 
lowed np with a series of 
regional food fores where the 
multiple retailers, manufactur¬ 
ers and caterers will be avail¬ 
able to any groups who are 
thinking of becoming what Mr 
Naish terms "reservoirs of 
British produce”. 

But be does not believe it is 
in the fanners' Interests to 
form millions more ventures. 
Rather they should join exist¬ 
ing organisations, not just to 
get more muscle against the 
supermarkets’ buying power 
but in order to he "to he able to 
guarantee the level of supply 
that’s required to get access to 
those multi-distributional 
warehouses or tiw manufactur¬ 


ers with the continuity of qual¬ 
ity of supply to keep the ware¬ 
houses running”. 

Much criticism has been 

aimed at the supermarkets by 
the faru l i ng community. At the 
recent Oxford Farming Confer 
mice, one of the speakers had 
to apologise after Jokingly ask¬ 
ing the difference between a 
supermarket buyer and a ter¬ 
rorist Answer; you can negoti¬ 
ate with a terrorist However. 
Mr Naish refuses to he critical 
of supermarket profits. 

Tm not going to snipe in 
any way at retailer markets 
because they get those margins 
either because we*re weak sell¬ 
ers or they’re very strong buy¬ 
ers and I believe we are weak 
sellers and we’ve got to get 
ova: that” 

HO recognises that formers 
have to get more from the mar¬ 
ket place, no question of that 
and the way to get more from 
the market place is to grow 


what your customers 
what you want to grow. 
you're in a position to^ask a 
realistic payment forjt- 

He Is not above criticising 
the formers themselves, ana 
repeatedly stresses the ne«d 
discipline. There are a lot to 
examples of farmers, haying 
said they were going to collab¬ 
orate, trying to duck under the 
net and evade their responsibil¬ 
ities. he believes. 

“The successful co-opera¬ 
tives have a very high degree 
of discipline at the moment 
and I believe that's the major 
route to success,” he says. 

HO quotes his own experi¬ 
ence to illustrate the rapidly 
changing nature of UK form- 
ing- Sin years ago he did not 
know where any of the pota¬ 
toes grown on 140 acres on ms 
farm went after harvest, l 
now don’t put a potato in the 
ground that has not got a mar¬ 
ket at the other end, providing 
ftmeets quality standards.” He 
is similarly cer tain of markets 
far his peas, oilseed rape and 
Ifljnh, “although I haven't done 
it property yet with the cere¬ 
als”. 

He Is proud of UK formers’ 
record in the past, when the 
need far production overrode 
every other issue, and points 
out that at the end of the 1970s 
government white papers were 
predicting food shortages now. 
Many of the cows that are still 
mnidng today were being bom 
then, he says. 

Cultural differences in the 
UK, particularly the system of 
primogeniture in land inheri¬ 
tance, have held back develop¬ 
ment of the co-operation from 
which continental European 
formers have benefited. But 
there are also fiscal differences 
throughout the EC, and Mr 
Naish knows that attaining an 
equitable trading environment 


will be anything but easy. 

He detests the uncertainty 
surrounding tbs two major 
Issues facing European fanners 
- the General Agreement on 
Tariffs and Trade and reforms 
of the Common Agricultural 
Policy. The NFU wants a Gate 
settlement - but K &»* not 
want to see things settted in 
favour of the America. Mr 
Naish is strongly critical of 
Gatt director-general Mr 
Arthur Dunkel's proposals to 
break the Gatt dMock, sad 
believes proposed changes tu 
tariffication on imports wm 
lead to “extraordinarily com- 
oetltive” prices for US wheat. 
‘This might load to some 
healthy consumer prices « «je 
UK he admits, but frankly 
you'll seo huge disruption, 
both to agriculture and the 
countryside, which I believe te 
the adverse proportion to ua 
goodness that will be gained 
from getting that Gatt settle- 
stent** 

He is resentful of any sug¬ 
gestion that the NFU i* merdy 
reacting to Brussels decision* 
and not putting forward poll; 
cles of its own. He has forged 
strong links with Cop*. the 
association of EC farming 
unions, which believes supply 
manag ement Is the right way 
forward for professkmal form¬ 
ers on commercially viable 
holdings. However, Copa's pro¬ 
posals have been ignored by 
the politicians. 

Meanwhile he Is under no 
illusions of the task ahead for 
the UK's formers. The industry 
has been stripped of its 
excesses and is still going 
downhill, weakening the base 
from which Its business can be 
ran. “Your readers generally 
will say that Is what has been 
happening In Industry - but 
we've been having it for 10 
years." 


Keeping a weather-eye on a troublesome ‘child’ 

Barbara Durr looks at the crop problems posed by the unpredictable El Nino climate phenomenon 


T O CALM anxious grain traders 
the Chicago Board of Trade 
will offer a seminar later this 
mouth on El Nifio, the weather phe¬ 
nomenon that develops in the equa¬ 
torial Pacific every three to five years 
and can cause global climate upsets. 
Grain traders are keen to know if 
they can expect this year’s El Nino to 
disturb the US weather pattern suffi¬ 
ciently to make a dent in crop output 
Although signs of El Nifio bad been 
accumulating dwfwg 1991, only last 
month did the the US National 
Weather Service finally conclude pub¬ 
licly that the phenomenon was a fact 
The symptoms had been showing 
themselves overseas since last spring 
- rising surface temperatures in the 
eastern and central Pacific, drought 
in the western Pacific rim from Aus¬ 
tralia through Indonesia, a weaker 
Indian monsoon, dryness In north¬ 
eastern Brazil, drought in South 
Africa and wetness last summer in 
the Great Basin of the US, which runs 


from Arizona north to Idaho. 

While many of these conditions 
indicate that El Nifio is occurring, 
they do not reveal its severity. The 
phenomenon generally peaks in the 
northern hemisphere's winter. This 
helps explain why Peruvian fisher¬ 
men dubbed the phenomenon El Nifio, 
which wraana Christ ehfld in Spanish. 
It arrived about Christmas t™* , 

Mr Vernon Kousky, a research 
meteorologist with the US weather 
service, now assesses the current El 
Nifio as “moderate to strong”. While 
individual weather events cannot 
always be directly attributed to El 
Nifio, some signals are indicative of 
Its strength. Warm water in the 
Pacific is pushing moisture into the 
south-west e rn US, causing, for exam¬ 
ple, this winter's floods in Texas, 
according to Mr Art Douglas, chair¬ 
man of the Creighton University's 
Atmospheric Sciences Department 
Along the Gulf of Mexico, from Texas 
to Florida, some areas have already 


had 200 per cent to L000 pa cent of 
their nannal . ralnfalL Temper ature s in 
that region are also beginning to dip 
below normal. At the same time the 
phenomenon is upsetting the Jet 
Stream, keeping extremely cold air far 
to the north and moderating tempera¬ 
tures in the Midwest 

The Midwest, America’s most 
important grain area, is seeing tem¬ 
peratures four or five degrees Fahren¬ 
heit,above normal, sald.Mr Am Davis, 
the In-house meteorologist for Shear- 
son Lehman’s commodities trading 
arm. The weather service predicts 
more of the same win occur in 
those regions until spring and that 
the usually wet north-west is likely to 
he dryer, as is foe Ohio valley. 

But what concerns the grain trade 
more fa what, tf anything, win happen 
during the critical planting and grow¬ 
ing season for American crops from 
June to August 

Unfortunately, weather forecasting 
is not a precise science. Mr Kousky 


says that El Nifio, usually a 12 to 18 
month event, has another she to 12 
months to rtm. But he points out that 
there is no consistent relationship 
between El Nifio and the wpatherpab- 
tera beyond the winter-to-sprlng, 
months. “Anything can happen,” he 
admits. 

■ Crop Cast, a Maryland-based 
weather forecasting service that is 
used by many US commodity trading 
housesr says thaf whBe ET Nifio-has 
already affected South American 
soyabeans, South African maize and 
Australian wheat, It is hoping to be 
able to predict potentially damaging 
crop effects in the US by looking at 
the coincidence of the El Nino with 
two other climatological events, .last 
year’s er upti on of Mount Pinatubo in 
the FhflUpplnes and the combination 
of lunar and solar eyries. 

-These additional factors along with 
EL Nifio probably mean that a mare 
extreme weather pattern bleeds over 
Into summer, according to Mr Kevin 


Marcus, director of Crop Cast ser¬ 
vices. He says the likelihood of 
extreme, hot and dry weather is 100 
per cent, but gives only a one in three 
chance that this will have a signifi¬ 
cant impact on crops. 

The hot, dry weather would have to 
occur in July or early August to 
reduce the maize and soyabean crepe 
significantly, that is by more than 10 
per cent But Mr Marcus is uncertain 
about how the three phenomena wiB 
interact since there no established 
pattern. He is still waiting for more 
data on the severity of this year's El 
Nifio. 

Tim phenomenon has prompted 
commodities markets to gyrate in the 
past. In 1972-73 the El Nifio destroyed 
the Peruvian fishmeal catch, which 
(hen accounted for some 45 per cent 
of the world trade in protein feed, hi 
1982-83 it caused a drought in Africa, 
which helped to send cocoa prices up 
by nearly 70 per cent over a period of 
about a year. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA - LaadoN SOX 


torn ne UNDM METAL EJOCHNMB 


New York platinum futures were 
strongly ahead at midday after 
news that South Africa's Impala 
Platinum appears to have recently 
bought metal on world markets 
to help meet supply needs. In 
London, platinum prices advanced, 
but met stiff resistance around 
S365 a troy ounce. On the LME 
the zinc market lost Its recent 
backwardation, cash metal dosing 
$2.50 a tonne below three-month 
metal. Dealers said the firmer 
tone might be due to the apparent 
easing of tightness on February 
and the possible return of 
consumer Interest to the market 
London cocoa prices again 
touched fresh five-month lows. 

“We have seen persistent selling 

London Markets 


from a number of trade quarters,” 
said one dealer. The threat of 
Ivory Coast sales still hangs over 
the market, which was under 
further pressure from a weaker 
dollar against sterling. New York 
March arablca moved above 70 
cents a lb on short covering by 
midday after hitting a low of 68.70 
in late trade on Wednesday, the 
cheapest level for a nearby 
contract since October 1989. 
Chartists said 68.30 remains a 
critical support level; a move 
below there would put the market 
at 17-year lows. London's freight 
futures were again in retreat 
following a 21 point fall In the 
Baltic Freight Index to 1,372. 

Compiled from Reuters 



Gloso 

Previous 

Mgh/Low 

Mar 

684 

688 

898 680 

May 

713 

721 

727 709 

Jul 

740 

748 

752 735 

Sep 

78* 

774 

778 780 

Dec 

795 

806 

600 703 

Mar 

824 

836 

837 822 

May 

841 

856 

854 840 

Jul 

861 

873 

873 360 

Sep 

878 

801 

884 

Dee 

803 

015 

912 911 


Ctoao 


tPric— wmptodjy AmrtBOTim Metal Twang) HCATWQ os. 42,000 US galls, centsAJS gaits CMdKlO 

■ U fV B.t.l riM. rWnn *" * • , . V 


Previous Hlgh/Low aU Official Kerb dose Open tataraat 


Afc H a Mara, t>5% party (3 par tonne) 


Tata (tally tumow 130,118 Iota 


Latest Pravtoua Hlgh/Low 


Cash 1382-23 
3 months 1248-7 


121S-14 

1238-8 


1224/1322 

1288/1241 


122284 

12485*5 12460-50 24368 Iota 


Copper, Grade A (£ par soma) 


Total (tatty henovar 119X2 Iota 


Caati 1198-9 

3 months 1223-35 


120 VS 
12278 


1108/11005 

1224/1215 


11905-15 

121885 1221-22 


17,129 iota 


L—d (2 par loona) 


Total daUy turnover 18,174 lota 


Cash 280-1 
3 months 291-135 


280805 

20152 


280/2705 

283/2905 


2785-80 

29054)1 29225 


1/402 kxs 


Mar 

0640 

5639 

5678 

3515 

Apr 

6600 

5906 

6536 

5480 

May 

5438 

8444 

8465 

8426 

Jul 

6375 

sam 

5400 

5370 

S«P 

6570 

5588 

5680 

5530 

Oct 

5835 

8865 

lisas 

3850 

Nov 

B*> 

5780 

5780 

5780 

Dec 

6870 

8880 

6870 

8870 


SOYABEANS 5j00O tni min; oanta/BOHi bushel 


Turnover 8328 (10990) lota ol 10 tonnaa 
KXX> Indicator pricaa (SDRs par tome). Dally 
price tor Feb5 88558 (07243) 10 day average 
tar FobJS 89850 (902.79) 


Metal (3 per tonne) 


Total dally turnover 21524 iota 


COCOA 10 fexima^/lonnaa 



Ctoea 

Previous 

Hlgh/Low 


Mar 

573/2 

57812 

677/0 

573/0 

May 

57M) 

562/2 

862/4 

578/2 

jm 

SHOT 

S60M 

500/4 

586/0 

Aug 

380/4 

563/6 

503/4 

509/4 

Sep 

682/4 

608/D 

388/0 

5*2/4 

Nov 

899/4 

603/8 

604/0 

588/0 

•tan 

808/4 

812/0 

Siam 

808/4 

Mar 

818/4 

821/0 

0 

0 


Cash 7820-30 
3 months 77008 


769080 

7725-30 


7816 

7730/7800 


781820 

7699-7700 7710-20 1587 lots 


Ctoso Previous Hlgh/Low 


SOYABEAN OIL 80500 lbs; cantS/A 


Ctoea Previous High/Lew 


Ha IS par tonne) 


Total dally turnover 6,076 lota 


COPVa- London raX 


l/tonne 



Ctoea 

Previous 

Mgh/Low 

Mar 

877 

881 

879 867 

May 

898 

892 

899 390 

Jut 

818 

911 

918 898 

Sep 

938 

934 

032 020 

Nov 

954 

960 

084 944 

Jan 

970 


966 983 


Cash 581020 
3 montfia 559886 


5810-20 

55808 


5510 

5565/9840 


5609-10 

8686-70 


Zti^ Spodaf HWi Ctaede (S par tanna) 


Total (tally turnover 43546 lots 


Ceah 1139-41 
3 months 1142-43 


11478 

11395-40 


1132/1131 

1148/1135 


1131-32 

113486 


1144-46 


18539 lota 


SPOT: 15188 


OS i 


May 

1180 

1178 

1179 

1T54 

Mar 

19.00 

1898 

19.05 

1088 

JUl 

1198 

1210 

1217 

1166 

May 

10JS2 

1928 

18-36 

19.18 

Sap 

1232 

1246 

1228 

1228 

Jul 

19.61 

1V-57 

10.65 

19.40 

Dec 

1274 

1280 

1282 

1289 

Aug 

19J7 

18.73 

10.79 

19.87 

Mar 

1306 

1319 

13Z1 

1308 

Sep 

10.30 

19-85 

15L93 

19.80 

May 

1332 

1343 

1332 

1332 

Oct 

1997 

19.06 

0 

0 

Jut 

1375 

1368 

0 

0 

Dec 

20-30 

2028 

2030 

2018 

Sep 

1400 

1396 

0 

0 

Jan 

20.40 

20/32 

2040 

2040 


3 months: 17898 


Smooths: 1.7605 


9 months: 1.7387 


SOYABEAN MEAL loo ww; S/ton 


SUGAR 


rax 


(Spar tonne) 


SPOT MARKETS 


Crude on (per Oarral FOB) 


+ or- 

Dubai 

n 545^.60 

-05 

Brent Blend (dated) 

S1&5OB60 

-.025 

Brent Blend (Mar) 

si a.45-850 

-.025 

W.T.I. (1 pm o5l) 

31930-9.56 

-.025 

Ofl products 



(NWE prompt delivery per tonne GIF) 

4- or- 

Premium Gasoline 

3210-212 

+ 5 

Qaa Oil 

3174-1 IS 

-2 

Heavy Fuel OH 

186-66 


Map lima 

5 186-1 oa 

t-2 

Petroleum Argue Estimates. 


Other 


+ or - 

Cold (per troy oz)+ 

3355.40 

-M55 

Shyer (pet troy oi)+ 

421.5c 

+*£ 

Platinum [per troy ol) 


4-5.76 

Palladium (per troy 02 ) 

383.90 

+ 0.05 

Copper (US Producer) 

102.48c 

+0.73 

Lead (US Producer) 

37c 


Tin (Kuala Lumpur market) 14.13r 

-0-68 

Tin (New York) 

2545c 

+025 

Zinc (US Prime Western) 

62 c 


Cattle (live weighht 

106J36p 

+ 20S 

Sheep (Hvo weighed 4 

103.23P 

+ 053 

Pigs (live waignqt 

95i83p 

-0.13 

London dally sugar (raw) 

SlW-ly 

+ 22 

London dally sugar Iwtrita) 520?.Oy 

+16 

Tata and Lyle export price 

£216.0 

+ 1.0 

Barley (English feed) 

C123Z 


Mateo (US No. 3 yet low) 

C148.5Z 

-02 

Wheal (US Dark Northern) 

unp. 


Rubber (MarJW 

50.25p 


Rubber (Apr)# 

60-SCp 


Rubber (KL RSS No 1 Feb) 214.5m 


Coconut oil (Phillpp/neatS 

S740.0y 

+ 10X1 

Palm Oil (Malaysian): 

3385.0k 

+5.0 

Copra (Philippines}: 

S407.Sy 

+ 10.0 

Soyaboons (US) 

cvulsz 


Cotton "A" Iratax 

57.16c 

4X45 

Wooltopa (04s Super) 

421 p 

+ 10 


Raw 

Close 

Previous 

Hlgh/Low 

Mar 

18080 

181.40 

162.00 18040 

May 

19060 

181.80 

181.40 18040 

Aug 

185.60 

186.60 

18420 

Whfea 

Close 


Hlgh/Low 

Mar 

3605 

2832 

204.7 2B2J 

May 

267.0 

26B.7 

207.7 266.0 

Aug 

2712 

2705 

271.1 2700 

Oct 

261.0 

2803 

201.1 280.7 

Dac 

262.0 

261.7 

262.0 


Turnover. 4889 (4440) Iota at 6 tonnes 
ICO Indicator prices (US cents per pound) tor 
Feb. 5 : Comp, deny 65.78 (68.17) 16 day aver¬ 
age 59.43 (9953) 

Sterling dose: .March £483 


POTATOES - London POX 


E/tonne 


Turnover Raw 154 (1419) lota d 50 tonnes. 
White 1600 (1204) 

Paris- White (FFr par tonne): Mar 1413.23. May 
145259 


CRUDE OIL - IPE 


S/tMrral 



Latest 

Previous Hlgh/Low 

Mar 

10£1 

18L80 

1&S1 18-38 


ia*i 

1330 

1EL50 1826 


18-32 

188* 

18.43 18JQ 


1820 

1033 

18X0 18-26 

Jul 

10J31 

18.18 

18.32 18J0 

Aug 

1823 


1823 

IPE index 

13.39 

1822 

1839 

Turnover 1300* (19702) 

DAS OIL- 

IPE 


S/tonne 

Close 

Previous 

Hlgh/Low 



Ctoea 

Previous 

Hlgh/Low 

Apr 

119.0 

118.5 

119.0 

May 

137.4 

137.0 

137.5 

Nov 

eao 


MLO 89-J 

Turnover 37 (172) lots of SO tonnaa. 

SOYAOTUU. - 

London POX E/tonno 


Ctoee 

Previous 

rPgti/Low 

Apr 

128.00 

12850 

128.00 

Jun 

121.00 

12250 

122.00 121JO 


Turnover 55 (20) lota ot 20 tomes. 


S 10/Index point 


LPfflPOtl HJUJ0H tfJMEET 

(Prioai auppftod by N M Rothschild) 

OoM(ftneoz) 9 price 

E equivalent 

Ctoee 

355JQ-355.80 


Opening 

366.40-368.70 


Morning to 

36828 *■ 

198.849 

Afternoon to 3KL96 

1B5A84 

Day's high 

33aeo-33«^o 


Day's low 

306.1O-3S6AO 


loco Uta Mean SeW Landtag Rofoo (Vs USQ 

1 month 

a27 6 months &Z7 

2 months 

3L28 12 months 3JM 

3 months 

ass 


Sever tar 

p/flna ox 

US cts equfv 

Spot 

281.70 

421 SO 

3 rnonttw 

237.86 

425196 

8 months 

243.40 

430.10 

12 months 

254.85 

439JO 


New York 


OOFKE -C- SUXObK, eentaflM 


COLD TOO troy oz^ S/troy esc. 


Feb 

172.00 

173JSQ 

T74.76 171.75 

Mar 

170.73 

171.50 

172.75 17050 

Apr 

16&29 

167.76 

109.50 16856 

May 

16880 

18850 

15850 16850 

Jun 

188.00 

168.00 

16825 18758 

Jul 

189.00 

188.75 

100.00 18725 

Aug 

170.75 

17050 

170.75 18955 

Sep 

172.75 

17150 

1TX75 

Oct 

174,50 

173.75 

17450 17X75 


Turnover 14067 (13779) iota o( 100 tomes 


C a tonne unless otherwise stated, p-ponco/kfl. 
O'Cerus/iD. r-ringgll/kg. tt-Mar r-Jan/Feb uAtan/ 
Mar v-Mar/Apr y-Fob/Mar z-Fab. tMost Commis¬ 
sion average Mtsuck prices. * change tram a 
week ago. VLondon physical market 9CIF Rot- 
ttnttam. 4> Bullion meriuM dose. m-Mataysbin 
centa/kg. 4 -Shoep prices are now IhM weight 
prices. 


PttUIT A VBQETARLBS 

Cape plums are superb this week at 75-B0p 
a to (8S86p), along wWi grapefruit at SB80p 
each (iP 80 p) tor white varieties reports the 
FFVIB. Crapes remain a good buy wHh 
Cape Thompaon seedless at Cl20-1.48 a lb 
(£1.00-155) and Cape Sultana seedless el 
£1.10-150 a lb (£150-1.40). All cabbage 
vedettes are superb with lots ol varieties to 
choose franr. Spring greens at 2S-85p a to 
(33-4Sp). Celtic and Prime at 2S30p a to 
(26-30p). and Fed and white varieties i6-28p 
a lb (1S-2SP). Large heads o( wtitts celery a 
S6 66p a head (B586p) concrete tabes beat 
salad buy. Another notable aarad buy are 
tomatoes at 8O>70p a lb (5O80p)._ 



Close 

Previous 

Hlgh/Low 

Feb 

1892 

1415 

1410 1386 

Mar 

1487 

1483 

W75 i486 

Apr 

WOO 

1600 

1000 1476 

Jul 

1270 


1285 1280 

BFI 

1372 

1393 

1872 1872 

Turnover 343 (137) 

ttRAMfl 

1 - LoadcM MX 

E/Umte 

Wheat 

Ctoea 

Previous 

Mgh/Low 

Mar 

12BJS5 

128.86 

12825 T25AO 

May 

12X70 

12950 

129-75 12850 

Jun 

18155 

130.80 

13150 131.10 

Sap 

11155 

11156 

111.40 

Barley 

Close 

Previous 

Mgh/Low 

Mar 

116.78 

11855 

1BJ5 1650 

May 

120 JM 

119.15 

2000 19.05 


[Prices supplied by Engelhard Msta ts ) 



Close 

Previous 

Mgh/Low 


Feb 

386.7 

3665 

3675 

3865 

Mar 

3865 

3685 

0 

0 

Apr 

367.4 

3675 

3685 

3085 

Jun 

3684 

3895 

3805 

3695 

Aug 

3615 

3815 

362.7 

382.7 

Oct 

3635 

3635 

3885 

3635 

Dec 

3865 

3665 

3885 

3865 

Fab 

3875 

387.7 

3885 

3885 

Apr 

3675 

3675 

3885 

3605 

PLATMUM 60 troy ea; 8/tray «. 


Ctaoe 

Previous Mgh/Low 


Fob 

3885 

0 

3835 

3835 

Apr 

3685 

3825 

3725 

0645 

Jul 

3675 

381.7 

3705 

3645 

Oct 

3895 

3KL7 

3715 

3715 

Jan 

3095 

3835 

3705 

3875 



Ctoao 

Pravtoua 

Mgh/Low 


Mar 

8958 

8850 

7QJO 

8850 

May 

72-70 

7150 

73L75 

7T50 

Jul 

7658 

74 JO 

76.40 

7450 

Sep. 

78.10 

7750 

7950 

7756 

Dee 

H3.9a 

8158 

8255 

81X0 

M«r 

60.75 

8640 

8S5S 

8650 

May 

8950 

8850 

0 

0 

Jut 

9250 

5150 

0 

0 



Ctoee 

Previous 

Mgh/Low 


Mar 

1785 

1775 

1775 

1785 

May 

177A 

1785 

17H.4 

1775 

Jul 

1795 

179.7 

1805 

178.8 

A»9 

mi 

180.7 

181.0 

1785 

Sep 

1805 

1815 

1825 

1805 

Oct 

1045 

185.0 

195.1 

mo 

Dec 

1955 

19T.Q 

1»75 

1962 

Mar 

1975 

1985 

0 

0 


MAgttROOQ bo min; eemt/Sdfe bushel 


Ctaee Previous Hlgh/Low 


UMAR WOKJB -n- 112.000 to« aenta/lbe 


Ctoao Previous Hlgh/Low 


Mar 

0.17 

0.78 

854 

616 

May 

854 

858 

852 

852 

Jul 

858 

854 

851 

853 

Oct 

646 

8.41 

647 

852 

War 

851 

858 

858 

853 

May 

858 

854 

856 

856 

Jtd ' 

8JS 

858 

0 

0 


WHEAT 5.000 bu mhc oentt/8CU>4atahal 


SILVBH MW tro y on cona/taoy ok. 


S price 


C equivalent 


Krugerrand 88850357.00 106.75-10028 

Maple leal 3885038750 2015020250 
New Sovereign 87508850 4850-4850 


Turnover: Wheat 
Turnover Iota of 


2(2 (283). Barley 182 (80). 
100 Tonnaa. 


p«ae 

- London 

rax 

(Cash SeUemant) p/kg 


Cion 

Previous Mgh/Low 

Fob 

123J) 

1225 

1225 

Mar 

120.0 

1195 

1105 

Apr 

1175 

1175 

1168 

May 

1185 

1165 

1160 

Jun 

1145 

1135 

1135 

Jul 

109.0 

1067 

1065 1060 

Aug 

1075 


1075 


Turnover: 58 (49) lota ol 3550 kg 


TRADED OPTIONS 

Atamtnhan (867%) 

Celia 


Puts 

Strike price f tonne Mar 

Jun 

Mar 

Jun 

1150 

87 

121 

4 

17 

T230 

21 

ee 

37 

S3 

1850 

2 

23 

117 

115 

Copper (Grads A) 

Cato 


Puts 

2100 

87 

111 . 

4 

26 

2200 

21 

54 

38 

88 

2300 

2 

21 

118 

131 

CoOoo 

Mar 


Mar 


460 

36 


1 


000 

4 


2D 


600 



88 


Cocoa 

Mar 

May 

Mar 

May 

875 

18 

61 

B 

13 

TOO 

7 

36 

23 

22 

720 

2 

26 

43 

38 

Brent Credo 

Mar 

Apr 

Mar 

Apr 

1700 




20 

1750 




25 

1800 


84 

3 




Ctoea 

Pravtoua 

Mgti/Low 


Fob 

4205 

*167 

4908 

4205 

Mar 

4215 

4195 

4245 

4205 

Apr 

4235 

4215 

0 

0 

May 

4245 

4225 

4275 

4245 

Jul 

4275 

4265 

4315 

4275 

SOP 

4315 

429L3 

4325 

4325 

Dec 

4805 

4345 

4405 

4384 

Jan 

4385 

4385 

0 

0 

S*u- 

4425 

4405 

0 

0 

May 

447.1 

4485 

0 

0 

MON MADE COPPER 29500 IbC canta/tba 


Ctoea 

Pravtoua 

Mgh/Low 


Fab 

0638 

9610 

9850 

9605 

Msr 

9616 

9050 

9670 

9600 

Apr 

9756 

9820 

9690 

0758 

May 

9750 

9615 

9638 

9750 

Jun 

9750 

9610 

0 

0 

Jul 

97.76 

9858 

9618 

5750 

Aug 

8758 

9610 

0040 

9850 


97.76 

9618 

9650 

9600 

Oct 

9758 

9616 

9856 

9608 

NW 

9758 

9625 

9616 

9616 

CRUDE 06 (UghQ 42500 US gaM l/barrel 


Latest 

Prevtous 

Hgh/LaM 

- 

Mar 

1953 

1950 

1689 

1646 

Apr 

1957 

1958 

1683 

1950 

May 

19.70 

1671 

1953 

1984 

Aog 

1957 

1958 

1670 

1957 

Nov 

msr 

1050 

1958 

1950 


COTTON 80500c oents/lba 



Ctoee 

Previous 

Mgh/Low 


Mar 

8456 

6752 

8450 

8850 

May 

6556 

00.40 

5670 

6958 

Jul 

6750 

81.14 

6610 

6755 

Oct 

0606 

8250 

0636 

8056 

Don 

OOPS 

8353 

6150 


Mar 

OSAO 

8678 

82.46 

82AO 

ORPINE JUKE 15500 lbs: cents/lbs 


Ctoia 

Pravtou 

Mgh/Low 


Mar 

13956 

13758 

13950 


May 

13950 

13608 

13856 


Jut 

139.16 

13856 

13050 


Sap 

13678 

13650 

13659 

13450 

No* 

129.78 

12680 

129.10 


Mar 

129.76 

12680 

129.10 


May 

129.78 

12680 

0 


Jul 

12676 

12850 

0 

0 

Immcrb 1 

HMTMCT (Pane floptambw 18 1981 

- 100) | 


FetuB 

Peb 8 

mnth ago yr ago 1 


16885 

1570.1 

16064 

10865 l 

DOW 

JOS— (flaw: Dec. 31 1974 - 10® i 


Feb5 

Feb4 

mnth ago yr too J 

Spot 

11757 

11751 

11851 

122.17 

Futures 12250 

12234 

12153 

12617 



Ctoea 

Pravtoua 

Hlgh/Low 


Mar 

449/8 

448/4 

*61/4 

448/4 * 

May 

438/0 

482/2 

438 n 

431/4 

Jul 

408/4 

401/2 

*07/4 

401/4 

Sea 

41<V0 

403/0 

41Q/0 

404/0 

Dae 

418/0 

411/4 

418/4 

412/0 

Mar 

418/0 

412/4 

413/2 

4T1/0 


UWB CATTLE 40.QQQ tbs; comahtw 


ta °— Previous Hlgh/Low 


Feb 

77.00 

7758 

** 

77.87 

7750 

Jun 

7258 

7252 

Aug 

8852 

6850 

Oct 

8857 

0612 

Deo 

09.16 

0950 

Fab 

8858 

8610 


77.98 

77.77 

72.97 

8858 

68.16 

8958 

89.10 


7748 

7750 

7257 

685Q 

8850 

8856 

8858 


UVB HOPS 40,000 to: cantM/ttw 


Oaae Previous Hlgh/Low 


*•»» *1-72 41.88 4250 

Apr 4215 4157 4230 

Am 4857 48.42 48.40 

-Jd 4850 48.75 4850 

Aug 4452 4452 4456 

0« 4250 4152 4250 

Dae 4452 4457 445 a 

*•*> 4858 4950 4858 


4150 

4142 

4850 

4858 

44.06 

41.10 

44.18 

48.47 


PORK WUJE140500 lbs: oentaflh 


Pose Previous Hlgh/Low 



'Ill 5 




it . 




Mar 

268/4 

267/0 

207/4 

286/2 

- 

May 

272/2 

273/2 

274/0 

271/0 



277/2 

270/2 

279/0 



Sap 

273/2 

273/6 

274/0 

272/4 


Dae 

270/8 

270/2 

271/2 


i 

Mar 

278/4 

278/2 

278/0 

27418 


my 

380/4 

280/4 

280/0 

279/8 

•a-v" 


V 


V- •: .. 

K 3 




s:'-‘ r 




. ‘ f. 1 ’ V 


3858 

3458 

3858 

34.78 

♦ ' 1 ‘ *• 

37,42 

35X2 

3752 

36,08 


3859 

3052 

3633 

3650 

^ -i 


3757 

3687 



3858 

3690 

38.90 

36.70 
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LONDON STOCK EXCHANGE 


Further setback on higher turnover 


FINANCIAL TIMES STOCK INDICES 


By Terry Byfand, UK Stock Market Editor 

NEBTOOSNESS on both the 
pouncal and economic fronts 
continued to hear down on the 
market jester- 
ffie f ourth negative 
seasto this week set the stage 
for the close today of the 
equity trading account 
A sharp increase in trading 
volume was largely confinedto 
a switching operation affecting 
several leading stockTinthe 
fT-SE list, and traders main* 

“stations 
were stm backing away »r w^ 
the widet range of UK equities. 

Once again, the New York 
market played an ambiv alent 
role in the London equity sec¬ 
tor. Traders remained cautious 
over the near-term outlook for 
the Dow, but UK stocks do s e d 
above the day's lows as Wan 
Street edged higher in early 
trading, after losing 15.21 
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m the previous session. 

The London market closed 
with a fall of 123 on the FT-SE 
Index for a final reading of 
2,5343, with the investment 
mood subdued at the dose of 
trading. 

A temporary scare at the 
beginning of the session 
appeared to reflect a mistaken 
reading of a report on the 
potential implications for sev¬ 
eral Footsie stocks of the pro¬ 
posed changes in 


standards. The report has been 
prepared, but not yet pub¬ 
lished, by Barclays de Zoete 
Wedd, the UK investment 
batik, which rejected the initial 

raarfert pnprmpntw as “totally 

incorrect” and stressed that it 
had not changed investment 
recommendations on the 
stocks concerned. 

With trends in the London 
money markets now no longer 
indicating an early reduction 
in domestic base rates, equities 
opened the session without 
support, and were soon down 
by more than U points on the 
Footsie scale. 

Rumours of further pending 
political scandals were largely 
discounted, however, and in 
the absence of significant sell¬ 
ing. share prices rallied and 
moved briefly into positive ter¬ 
ritory. 


But gains woe rapidly and 
sharply reversed when cheats 
of County NatWest acted on 
the investment bank’s recom¬ 
mendation of a switch out of 
die leading oil stocks and into 
telecommunications issues. At 
least one very large institu¬ 
tional cli en t was behaved to be 
prominent in the switch. 

The market sagged by 174 
points to touch FT-SE 2529.7. 
Traders identified a large 
mixed trading programme 
from a UK investment bank 
which took the heart out of a 
stock marke t sJreadj lflcfr fa g 
in genuine investment support 

Share prices rallied towards 
the close when Wall Street, 
which is stm an nriryTtam fac¬ 
tor ahead of the payroll and 
employment statistics to be 
published today, opened 
steadily. 


Trading volume through the 
Seaq network rose to 539.1m 
shares from the 4913m of the 
previous session. Yesterday's 
total took in heavy contribu¬ 
tions from British Petroleum. 
Shell, BT and Racal Electron¬ 
ics. 

Retail business totalled 
£954.8m on Wednesday, an 
improvement from daily levels 
at the beginning of the week, 
but stm disapp ointing by stan¬ 
dards of market profitability. 

Strategists commented that 
political factors have played an 
increased role this week in the 
wake of the disclosures by Mr 
Paddy Ashdown, leader of the 
UK Liberal Democrats. This 
has focused attention on the 
latest public opinion polls, 
which are expected to appear 
in the UK newspapers this 
morning. 
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business and Overseas turnover. 

London report sod latest snare Index: 
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other timea, 


Oils to 

telecoms 

switch 


Shares in BT and BP, the UK’s 
second and third biggest com¬ 
panies as measured by nmrfcp* 
capitalisation, moved in oppo¬ 
site directions as dealers 
reported a switch out of the 
UK ofl group and into the tele- 
cams giant 

The Seaq ticker confirmed 
extraordinarily heavy turnover 
in the two companies and pro¬ 
vided evidence of two excep¬ 
tionally large individual trades 
in the stocks. The first was a 
ting of 6.7m BP at 270V»p, and 
the second a block of 9m BT at 
337p. 

Speculation in the market 
suggested that County Nat- 
West bad executed the deals on 

hphatf of a big inu H tiiHrmal nil. 

ent; County would not com¬ 
ment on the switch story. The 
big switch, it was said, was 
pvt of a general re-shaping of 
the inv estment portfolio of one 
of the UK’s most powerful 
institutions. 

By the dose of trading BT 
“old” shares were 3% ahead at 
334%p, after 337p, on heavy 
turnover of fen shares, while 
the “new'’ edged up 1% to 124p, 
after I25%p, with 14m traded. 
Also driving BT stock tii gHw 
was the recent Warburg Secu¬ 
rities “buy" recommendation 
and Hhrtq that one of the wwa- 
tysts most bearish of BT in 
recent months, had lifted Ms 
“sen” stance on the stock. 

BP shares, weakened over 
recent weeks by worries about 
the dividend cover, weak oil 
prices and hints of a board- 
room rift, slipped to 273p, 
before stabilising and closing a 
net 2% off at 276p; turnover in 
BP totalled 18m shares. 

C & W weaker 

Telecoms group Cable ft 
Wireless (C ft W) delivered one 
of the poorest individual per¬ 
formances among the Footsie 
stocks after Barclays de 2oete 
Wedd, the investment bank, 
chopped its profits forecast for 
the company. C&W shares 
dosed 13 lower at 580p, with 
43m traded. 

C ft W was also Included by 
BZW in a list of leading UK 
companies which may be 
affected by proposals put for¬ 
ward by the Accounting Stan¬ 
dards Board, although BZiW 
was at pains to point out that 
this bad nothing to do with its 
profits downgrades. 

BZW reduced its forecast erf 
profits for the year ended 
March 1992 from £720m to 


£695m and its estimate for the 
year ended March 1993 from 
£790m to £765m- The broker 
cited disappointing trading at 
C ft W’s Mercury division 
which it said was suffering 
from tiie impact of price redac¬ 
tion last year and slowing vol¬ 
ume gains. However, the 
investment banlr gmphmriaaH ft 
was retaining its “hold'' stance 
on the stock. 

Vickers sold 

Vickers hwnhiw! after Smith 
New Court reduced its divi¬ 
dend forecast The mid-morn¬ 
ing reduction, caused a “back¬ 
wardation" - a situation in 
which the bid and offer price 
are temporarily reversed, leav¬ 
ing the shares 16 off at 160 p. 
Tim broker said it expects the 
full-year dividend to total Sp, 
down from its previous esti¬ 
mate of 6p and g gnbiot the pre¬ 
vious year’s total of 95p. 

Mr Chris Avery, at Smiths 
believes the company is run¬ 
ning out of time for the partial 
disposal of its Rolls-Royce 
Motors subsidiary before the 
comp an y's fuH-year figures are 
reported on February 24, a 
move he believes would have 
assisted the dividend pay-out 

But sources dose to tiie com¬ 
pany later Indicated to the 
wnwwt that the dividend was 
likely to be nearer 5Jp. Ibis 
helped Vickers rally off the 
bottom to end 10 down at 166p 
on a hefty turnover of &8m. 

Stores were generally firm. 
but Great Universal “A” (GUS) 
gave Up most gains, nlrarfng 2 
up at 1430p. At one time the 
shares were 50 higher at 1478p, 
amid suggestions that Caze- 
nove, the comjMxiy. broker, was 
trying to buy. shares^ in an 
already illiquid market, and 
had recommended the stock 
after a visit to one of the com¬ 
pany’s divisions on Wednes¬ 


day. The rise also reflected 
op timism ahead of a presenta¬ 
tion given for GUS by Warburg 
Securities, but this disap¬ 
pointed and was described as 

something of a non-event 

Sears were particularly 
active, rising 2 to 102 p. Smith 
New Court recently recom¬ 
mended the shares as a good 
re cover y stock, but regarded 
yesterday’s nnw w nan t as sim¬ 
ply a reflection of the sectors 
general strength. Marks ft 
Spencer put on 5 to 304p. fol¬ 
lowing a Kleinwort Benson 

njQ flwniMMh Hffli 

Discount supermarket group 
Kwflt Save foil 32 to 594p after 
James Capel cut its profit fore¬ 
cast by £7m to £110m for the 
year to August 31 and by £12m 
to viflgm for the following year. 
KwDc Save made a trading 
profit of £101.7m last year. 
Increased price competition 
from new operators in the dis¬ 
count food sector was behind 
the profit downgrade. 

Vodafone sped op 9 to 353p 
on good turnover of 2.7m, mir¬ 
roring strong p™ in cetinlur 
stocks an Wall Street Smith 
Barney, the Wall Street broker¬ 
age, was said to have wiiWwi 
from a hold to a buy cm Voda¬ 
fone. 

fifanninni r ha^w wi paced up 
9 to 420p in response to vague 
takeover stories while talk of a 
UBS Phillip s & Drew recom¬ 
mendation was said to have 
lifted Midland 3% to 230p. 
Lloyds Abbey Life was a nota¬ 
ble weak spot in life assur¬ 
ances, the shares losing 14 to 
880p after a bearish recommen¬ 
dation from Nomura, the Japa¬ 
nese-owned brokerage. 

C ommerc ial Union retreated 
8 to 455p after reports that 
BZW had cut fts.1992 dividend , 
forecast and increased its. esti¬ 
mate of1992 losses. 

Dollar weakness put pres¬ 
sure on internationally traded 
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phormaffpntiralK stocks mid a 
negative press report yesterday 
gave the excuse to take profits. 
The newspaper article quoted a 
consumers’ association study 
which was critical of over-the- 
counter cold and influenza 
medicines. 

RmtfhlfHna Hrephaw, which 

iwatow Beediam’s Ponders, fdl 
7 to 961p, Reckttt ft Gohnan 
which manufactures Lemsip 
dropped 4 to 674p and Wen- 
come. wMdi produces a num¬ 
ber of cough and cold reme¬ 
dies, slipped 12 to lU4p. 

Ctiaxn responded to US sell¬ 
ing and lost 18 to 829p and 
Hsoassbed6pto3T9p. . , , 

Medeva gained 9 to 292p on 
the back of a p re s e nta tion at 
US brokerage house Merrill 
Lynch, by the chairman, Mr 
Bernard Taylor, to investors In 
New York. 

Trading in Baiters Holdfngs 
was volatile following a signifi¬ 
cant share placing which 
prompted a sharp slide on 
Wednesday. The company was, 
early yesterday, rumoured to 
be suggesting that analysts’ 
es tima tes of profits to be 
announced next week were too 
high and the fall continued 
until the shares were 20 off. 
Then, they proved oversold 
and bounced back to dose only 
a penny off at 1097p with Llm 
traded. 

BTR was active in early deal¬ 
ing on concern that its Austra¬ 
lian unit, BTR Nylex, may 
write down the value of assets. 

The shares closed only a 
penny ofl at 408p, after 403, 
With 3.6m traded. 

BOC rose 10 to 648p against 
the trend as Kleinwort Benson 
published an internal note res¬ 
tating its buy stance on the 
stock. The securities house 


APPOINTMENTS 


Wellington Names Haynes 


Gamekeeper turned poacher 
might be one view of yester¬ 
day’s decision by W e ll i ng ton 
Underwriting Holdings, the 
Lloyd’s agency, to appoint 
Antony Haynes - a former 
Iwidw of Lloyd’s Names — to 
be its new chairman. But it’s 
an impression that both parties 
are anxious to cHspeL 

Hay nes fam come to promi¬ 
nence at Lloyd’s for bis force- 
fill leadership erf the Asaodar 
ties of Lloyd’s Members, the 
organisation which acts as a 
kind erf trade s union for nearly 
market s underwriting. 

A Name since 1964, 

Haynes has been a bitter critic 
of the maikefs establish me nt 
But he believes attitudes have 


changed at Lloyd’s, where a 
proposed far-reaching reform 
of toe market’s business struc¬ 
ture was accepted by the Coun¬ 
cil i««t month. 

- Haynes played a prominent 
part in the task force which 
conducted the review. He rec¬ 
ommended the appointment of 
McKinsey as management con¬ 
sultants, and, as a member erf 
the 14-man team, pressed per¬ 
sonally for many of the new 
rights for Names - such as 
their freedom to call annual 
genial m e eti n g s of s yn di cat es. 

Certainly, Wellington, which 
manages nine syndicates with 
potential premium income of 
around £5Q0m, will benefit 
from Haynes’ business experi¬ 



ence. Now 61, Haynes has 
spent most of his working life 
at Booker, where he is cur¬ 
rently chairman of the group’s 
agricultural division. 


Fauroux joins C Union 


Commercial Union confirmed 
Its reputation as the most 
European-minded of the UK 
comp osite insurance groups by 
fids week appointing a senior 

ftmuAfodSSalistandpoliti- 

dan to its board. 

Roger Fauroux, currently 
president d’honneiir of the 
Compagnle de St Gobain, Is a 
former Industry minister in 
France and was well known to 
the executives managi ng ClTs 
sizeable Paris-based French 
subsidiary. According to exec¬ 
utive director, John Carter, 
ft m xo m 's mix of private sec¬ 
tor and civil service experi¬ 
ence Triad* M« an attractive 
a dfll t fc ffl to a board that has 


become both smaller and more 
u tauiness-fociised’' In recent 
years. 

Tgirfmlaa Baring, ClTs chair¬ 
man, says the appointment, 
coupled with tint last year of 
Professor Henk Mall, a Uni¬ 
lever director, would be of 
"particular value to the group 
In the development of Its 
operations within the EC". 
Melj has been involved in 
mergers and acquisitions. 

Ian Strachan, the deputy 
chief e x ecu tive of RTZ Corpo¬ 
ration, was also appointed to 
the board. Fauroux replaces 
Robert Brooks, who retires 
after serving 19 years as a 
nonexecutive director. 


■ SCOTTISH MUTUAL 

Assurance has appointed 
Professor Robert Jack, 63, to 
be its new chairman. Jack 
replaces Forbes McPherson 
who, having extended his term 
of office to oversee the 
takeover by Abbey National, 
win continue as a 
non-executive director. 

■BQ1 McDonald, formerly 
fi nancial controller, is 
promoted to finance director, 
and Frank Webster, chief 
investment mana ger to 
director of REFUGE Group. 
■Roy Wood, md of WASA 

Inte rnatio nal (UK) Insurance, 
wfll retire in March. Goran 
Larsson will succeed Mm. 
■Richard Williams is 
appointed financial director 
of SCOTTISH UON. 


■Davies & Newman Holdings, 
the recently rescued parent 
company of the Dan Air air¬ 
line, has appointed John Olsen 
as its new chief executive. 

Olsen, 49, is the London- 
based general manager for 
Europe and parts of the middle 
east for Cathay Pacific, the 
Hong Kong airline. He has 
worked for Cathay for 25 years, 
about 20 of them in the Far 
East. His experience lies 
largely in scheduled services. 
Dan Air, Europe’s 12th largest 
airline with a strong position 
at Gatwick, has switched its 
emphasis from charter to 
affherinlfld flights. 

Olsen replaces Charles 
Whyte, who was brought in as 
managing director by David 
James, a company doctor, him¬ 
self brought in as chairman 
and chief executive in the 
antumn of 1990. 

James will stay on as non-ex- 
eentive chairman, with his sal¬ 
ary fa Tlfap 1 to a fraction of the 
£ 500,000 fee he has received for 
18 months’ work. He sayB there 
is now a strong possibility that 
he will become involved in 
another rescue project 



believes the company is on “an 
undemanding rating". 

Babcock was active, the 
day's turnover reaching rem 
and the shares remained 
imf-hanpvi 56%p. Tomkins 
fell 4 to 435p. The word in the 
mar ket is that the company is 
talrmg another lrarlr at 
Electronics subsidiary, Chubb. 

Profit taking bit Inchcape, 
leaving the stones 9 down at 
423p. 

British Airways fell 4 to 
230p, with Goldman Sachs 
reported to have been offering 
stock at 232p. Smith New Court 
advised Investors to take prof¬ 
its and the shares were also 
said to have suffered from wor¬ 
ries abont the company’s 
accountancy motlwla fa flludaH 
in a report from BZW. 

San for Th mhuarlitf rotr ooted 

214 to 69Kp after Rnnramrlng a 
£26&n rights issue. 

Shares in Euro Disney 
firmed on reports in the 
French press that bookings 
were well ahead of expecta¬ 
tions. After rising to 1530p, the 
shares eased to dose 5 ahead 
at l52Sp. 

USM-quoted ice cream manu¬ 
facturer Clarke Foods jumped 
15 to 88p in the old shares 
15 in the nil-paid to 27p after 
positive comment in a special¬ 
ist tip^heet 

MARKET REPORTERS: 

Peter John, Colin MlUham, 
Christopher Price. 

Steve Thompson, Joel Kbazo, 

■ Other market statistics, Includ¬ 
ing the FT-Actuarles Share Indi¬ 
ces and London Traded Options, 
Page 16 . 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADING in stock index 
futures was characterised by 
two-way business with little in 
toe way of features, writes 
JoelKSbazo. 

Having opened at 2£61, at a 
premium of 26 to the cash 
maifcRt, toe March FT-SE con¬ 
tract ran into sellers early on 
and soon fell to 2^50, the low 
of ft* day, as the undariyhig 
m«ti maitat attempted a rally. 

Strong two-way business 
prevented further faUn in the 


contracts, though County Nat- 
West was reported to have 
been the big seller before Wall 
Street’s opening. 

A modest recovery in March 
was curtailed by the poor Wall 
Street opening. Dealers 
reported an increase in spread 
trading. 

March eventually closed at 
2£67 unchanged on Wednes¬ 
day’s close and 17 points 
above its estimated fair value 
premium to cash of 16 . 


Turnover reached 7,224 lots. 

In traded options, volume 
rose to 25,380 contracts, up 
from Wednesday's meagre 
18,099. The FT-SE 100 Index 
traded 7,322 contracts while 
die Euro FT-SE traded L988. 
BT was toe busiest stock 
option trading L365 lots with 
toe February 330 calls toe 
busiest series. This was fol¬ 
lowed by Cable and Wireless. 
It traded 1,261 contracts with 
the April 600 calls active. 
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NOTICE OF REDEMPTION 

Associates corporation 
of North America 

9'ttt. Senior Notes Series A due 1996 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions ol ihe Fiscal Agency Agreemeni |lhe 
"Agreemem') dated as ol March 12. 1986 between Associates Corporation ol North America (the 
"Company") and The Chase Manhattan Bank. N A. as Fiscal Agent, the Company has elected to redeem an 
Of As outstanding 97/% Senior Notes Senes A due 1996 (the -Nores") on March 12. 1992 (the "Redemption 
Dale") at a redanplion pnee equal to 101% of the principal amount thereof (the "Redemption Pncel plus 
interest accrued thereon to the Redemption Dale 

On the Redemption Date, the Redemption Pnce will become due and payable upon each Note io be 
redeemed and on and after said date the sole nghi ol a holder of a Note shall be to receive the Redempian 
Price plus accrued interest to the Redemption Dale. 

Payment ol the Redemption Pnce m the case o! Bearer Not os wfl be made on and after Vie Redemption 
Date upon presentation and surrender of the Notes to bfl redeemed, together with all appunenani coupons 
maturing subsequent to (he Redemption Date, at the offices of any of the foRowmg Payng Agents 


The Chase Manhattan Bank. NA 
London Branch 

Wootaate House. Coleman Street 
London EC2P 2HD, England 

Banque Bruxelles Lambert 

Avenue Mamu, 24 
1050 Brussels 
Belgium 


Chase Manhattan Bank Luxembourg S A 
5 Ruo Plasts 

L-233B. Luxembourth-Grund 


Chase Manhattan Bank (Switzerland) 
63 Rue du Rhone 
1204 Geneva 
Switzerland 


Coupons maturing on March 12. 1992 should be detached and surrendered lot payment m the usual 

^Payment of Reosieted Notes to be redeemed wa bo made only upon presentation and surrender tnertxM 
at the following offices. 


By Hand 
7Tw Chase Manhattan Bank. N A. 
Institutional Trust! Group Window 
1 Chase Manhattan Piaaa - Ftopr 18 
New York. New YorK 10081 
Ann Corporate Bond Rodflmpuons 


By Man 

The Chass Manhattan Bank. N.A 
Box 2020 

One New York Pfa^a - 14th FI. 

New York. New York 10081 
Attn: Corporate Bond Redemptions 

Interest on Registered Notes wiB be paid in ihe usual manner 

ASSOCIATES CORPORATION OF NORTH AMERICA 

By THE CHASE MANHATTAN BANK, N-A. 
as Fiscal Agent 

Dated: February 7.1992 __ _ - 
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FINANCIAL FRIDAY FESRU ARV 7 vm 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Dollar climbs in quiet trade 


THE dollar recovered some of 
the ground it lost overnight, as 
traders moved to cover their 
short positions in advance of 
today's employment figures. 

After opening weaker in 
London at DMU374S. compared 
with a dose of DM1.5880, the 
dollar recovered to close at 
DM1.5795. That trend was 
repeated in New York, where 
the dollar opened at DM1.5768/ 
73, compared with a dose of 
DMl-5803/10- By mid-day, it had 
firmed to DM1.5791/98. 

The weaker opening levels 
were attributed to bearish 
statements made by Bank of 
Japan governor, Mr Yasushi 
Mieno, on the US economy. 

He warned that recovery in 
the US might be further away 
than many anticipated and 
might not even begin in the 
second half. 

To compound his state¬ 
ments. Mr Helmut Schleslnger, 
Bundesbank president, reiter¬ 
ated the need for tight mone¬ 
tary policy in Germany in a 
newspaper interview. 

Mr Schlesinger’s comments 
only highlighted the interest 
rate differential between the 
US and Germany, which until 
this week had appeared to be 
narrowing. 

The exceptionally wide 
range of forecasts for the US 
employment figures continued 
to confuse the market, and cre¬ 
ated a sense of uncertainty as 

£ IN NEW YORK 


£Spot- LB190-L820Q 15175-18185 

lawnU- 0.94-0.93PK L01-fl99pm 

3mMt!a— 2.U-2£4w 254-251pm 

12 monte.-. 958-9-5Cfln 9AO-9SOm 


to the imme diate prospect for 
the dollar. Forecasts for the 
numbers were as diverse as a 
100,000 drop in non-farm pay¬ 
rolls and a rise of 140,000. 

The market median was 
focused on a rise of about 
40,000. said Dr Mark Austin, an 
economist at HongKong Bank. 
However, the figures would be 
distorted by the seasonal 
adjustments of retail workers 
laid off after the Christmas 
period. Since retailers are 
believed to have taken on 
fewer workers than normal, 
the adjustments could seri¬ 
ously distort the figures, econo¬ 
mists warned. 

“The numbers will need 
careful dissection before you 
interpret them," said Dr Aus¬ 
tin. 

The factory orders figures 
published yesterday, which 
showed greater than expected 
declines for the month of 
December and the whole of 
1991, had a largely neutral 


effect on the dollar, said Mr 
David Cocker of Chemical 
Bank. 

Within the exchange rate 
mffehanicm the D-Mark contin¬ 
ued to hold the lead. Trading 
was fairly quiet, however, with 
most attention focused on 
tomorrow’s events in the US. 

Sterling hovered just above 
its ERM floor, although few in 
the market seemed to be as 
alarmed at the prospect as in 
the weeks around Christmas. 
The pound dosed in London 
unchanged on the previous 
day's DMSL87. 

Sterling is not expected to 
draw much attention until 
next week's round of statistics, 
covering producer and retail 
price figures, money supply, 
bank lending unemployment 
and average gamfrigg 

The Spanish peseta weak¬ 
ened slightly against the Ger¬ 
man currency, from rapfj per 
D-Mark to 62£9. 
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Of broking and fobbing the Felikan s fond. 

See how mvetly he pub your word onto fond. 
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What is the FT 
getting up to 
this Weekend.? 

Much the same as you, no doubt_ 

Edwiua Currie visits Paradise and 
purgatory over a loaf of bread, a glass of 
wine and Brie during a Provencal evening. 

Barry Riley casts a sceptical eye over 
lies, damned lies and electioneering tax 
promises. 

John Authers explains how to ensure 
comfort in your twilight years with a long¬ 
term care plan. 

Lucia van det Post is all presents (and 
correct) for Valentine’s Day - with a very 
special one for Kevin Maxwell. 

Michael Thompson-Noel has full 
details of the reaction to next month’s 
Budget Read all about them. 

Erwin Cotter discovers something vital 
that Neapolitans do NOT do to their most 
famous dish. 

• Robin Lane Fox explains why 
everything in his garden is lovely, especially 
when it cost less. 

And so it goes on... 


Weekend FT 

Saturday February 8 
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ACROSS 

1 Walker's a singer by the 
way (8) 

S Hie graduate joining n is 
the least well covered (6) 

9 Write in with directions 
about plagiarism (8) 

10 Very advanced dumnpj (g) 
12 Get up behind time when 

put Off (8) 

18 Tty acme relish (5) 

M She' s a l ittle overemotional 
sometimes - melodramatic 

even (4) 

16 S . tpd *?. t setting a letter 
M 5?°™ “is shower (7) 
2“*®®,*° change 21 dn (7) 

21 5® dswers have a point, 
certainly (4) 

24 With German backing, one 
dunderhead Is retiring ( 5 ) 

25 Finding underworld boss 
__ ““sP-may be upset (9) 

27 The design of stylish hoii- 
My accommodation (8) 

2 S Sing to a number In peace¬ 
ful surroundings (8) 

S SRSS&ERp 

1 BSGLfWPort Wghmlnded 
pedestrian people (8) 

2 ®) >Ceeti 1116 summary 
8 ‘S e 1S 0,1 old ship fa slow 

4 Isr^sryf «•***» 


6 Concerned with a mug J 
military command (5,4) 

7 Carol’s after regular se 
( 8 ) 

8 Deter the settled 
restrained (g) 

11 The others are idle (4) 

55 choreography! (4- 

17 Catching without monc 
so provoking (8) 

18 Porter wrongly admittt 
member earlier (8) 

20 Tu 6 be over a 

beginning of Deem 

23 Due to leave (6) 

26 Vassal putting a mislea 
story about for exampM 

Solution to Puzzle No.7,7i 


swm s c 

Q n “0gaa unui 

unaacinn iiuli 
uomab QHultaac 
nraanoontan be 

o u u L3 u r t 
□BanoB nnmni 
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WORLD STOCK MARKETS 
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-HmtaraW I Free 

KOP - 

; Knot B Free_ 

kniiiMK. 

win B Free... 
Hekla Prof Free 
„MiJola B Free. 
RepolaCFteei — 
^tcekmand B ... 
TampelU Free.. 

.-deltas Bit C Free 


F1AHCE 
■Tcbfiuq 6 
ABF ... 


Ab-LkwMe 

Alcatel Ahtboni - 

-Auxll EBtrqr. 

An. 

WC_ 

' BSN__ 

BNP Centre.— 
BancalraCle -. 


920 . 

900 -U.. 

690 .422 ■ 

1,077 44 
357 42.10 

495 -10 

588 -6 

.485 


JAPAN 

Fehraary 6 

Ajinomoto.. 
'Akefiow BaU 


'Afctbono Brake Ind. 
Ml NluaiAlnaqa-. 
Alps Electric.— 

AmadaCb. 

Anuoa Corp...... 

■Ateo Construction. 
Anrtan... 

H AnttanOHCoU*-. 
Asahl Breweries.. 
■Asahl Chemical 

.Asahl Gian- 

Asahl Optical ..... 

Asia emu. 

Atsngl Nylon —.. 
' Baimi Pharm—„ 


Brow lod — 

Cltoh- 

CSX .... .. 

CalpbFoed- 

Cahesk.— 

Canon —...—... 

.Canon Sales_ 

Casio Computer.... 
Central Finance.... 

Central Glass. 

Chiba Bank- 

CMjodaCora.. 

rOftodaFbt&M __ 

ChutnJ EIPwr_ 

'.Qngal Pharm. 

tbrooko El Poner... 
Qtlxert Watch 
'Baled Chemical... 

DaWoSuel-- 

1 Dale! IK .. 

.DaHotat .. 

MkHKngyaBk.... 
- Oallchl Pharm ...... 

Dafltlnln*.. 

DaUge Kanfco. 

'Dalmarabic._.—, 
Dal Nippon Ink 
iMHHMnsreac-, 
■WRlSonPrim..^. 
M Hlepoa Toryo 


Tea 4- w 

ZlG* 430 

.1,280 410 

.. 1.180 -10 
.. 1,010 .... 
.2.160 +30 
..9& -5 

..1.260 430 

..665 -5 

..5,600 -50 

,.L280 420 

,.714 -5 

..L2I0 +10 
.515 45 

. 503 

.772 -23 

,. 1330 +10 

. 1,130 +10 

. 5i4 +12 


IDahnHouK_ 

Data Sec_ 

' Draw's Japan — 
iDMRre«.Hlr_ 
Dow Dining Co 

JfcwOmp. 

Osal_ 

(Euklftlka..— 
FnOC .....NKIM. 
'FadoCoiHtmcuW 

'FbHBrefc. 

’Fwl Electric-- 


■full Film.. 

FiS Ft* Allwire ... 

Ful Heavy ti*>__ 

'FallSptanlng ...... 

Rutora.. 

Fbhnwa Pharm .. 
Ra ta Treirtan_ 

Fwakani'Elirt';:: 


fiwSetfyu „. 

Gedo Shred. 

Green Cross 
Gan-ElOwnlt*l.. 
Com*.. 

KnStacffeii'';". 

Ksto"-.:::: 

ga™w-Cwul ..... 

ftSSf 4 ;: 

•«[ro»Electric .... 
Htroduma CBaok) . 

Hitachi___ 

Mtadi] Cable._ M> 

Hitachi Credit_ 

WtoMKokl........ 

HLucm Maud. 

JJHacU Matte_ 

Hitachi Sales. 

H Haw Zmea....... 

WtoMBOtrtlV.,. 
JgfaMo Tata* _ 

SSSSFL- 

Bgate: 

ici...,-.;...-,.,-,. 


gBreLTsasWitld 

v asss 

'&§»= 

hob** Foods 

tss= 

4E0L..• 

j«c5b—:: 

JptSMreUnh... 

hct:: 


GERMANY UwetknmO 


744 JO -5 JO 


NEmetuuiBS 


AStJemMsbt — 
ACFiftlDwfta— 

AEGON - 

Ahold__ 

AKZO-- 

AMEVDepRea — 


SWEDEN Uonttwed) 


CANADA 


sr* 

eff”::: 

Cr FoncFrai 
CredLrontC 
CredltNatlc 
Damart... 
Docks deFri 
Doltfnj Wle 
EBF 

Ea»C*«Gei 

Ecco.. 

Elf-Aomuii 
Elf-tohabt 
Bailor 1m.. 

Ete*. 

Eonrtrance 
Eurucom ... 
Euro Disney 

E*OT. 

Flnextel.... 
Fondjunre 
FromCetAi 
GTRA-enrei 
Gal. Latayet 
Gao mantis' 

sssr 

Hans. 

Imeial . 

(min tie Frar 
lnumbanqw 
Immob Pbm 
Industrie! le 
naai all ... 
Intertecbnla 
LVMH . 
Lafarge Cto 
L Oral ..... 
Legrand .... 

Legris. 

WwEaoDi 

Matra . 

Uedln-Geri 
Michel In B 
Moulinex .. 
Navigation I 
Word Eh. ... 

Orjaa. 

Paribas. 

Paris Reeses 
Pernod Rica 


BenriJVQlWhl— 
Breaosreraopftt- 
CSMOepRecs — 

DAF.... 

OSH_ 

DonfficftePefr _ 
EhetierDepltaes 
FohksrDepRen .. 
Gamma 

GHSmcOvSKs — 

Hdneken.. 

HoUnd Beton. 

Ueegorad Dtp ires 
Hooter Douglas . 

IHCCalLmd —. 

ht Wad Dates — 

Inti Mndler ___ 

KIM --- 

KHP.. 

KolflPJdJwd DpRes - 


Peugeot _ 

Plnantt. 

Pallet_ 

PrlnternpsO 
Promodes.. 
Radtatedm 

Motor_ 

Shone Pooka 
Roossel-Ucl 
SUC._. 

la^Gobali 
Saint LocK 

Samrfl __ 

SObndder .. 

StbSA.. 

Senmeg .... 

Slmeo_ 

Skis Rossi gn 
SreGmeealed 
Sommer-All 
Sole Batign 
Suez (Fin de 

Total B. 

UAP. 

UFB Lacabi 
UnlbaM ............ 

Union Immob Fr 

Valeo. 

Vallourec .. 
Worms Cie. 


GEM ANY 

February 6 


Linotype-Hell __ 

Lufthansa..._ 

Lufthansa B/vPrf __ 

MAN.. 

MANPref . 

Manwsnawi.. 

ManntKlm Ven .... 
Mercedes Hid__ 


Nnflleirt .. 

ttlfeerd-rcn Cats . 

{MrWfMDptcs—. 

OceVGrlm.- 

taraOWftfe— 

PUHps-.. 


Munch Mk {Rh| ... 

pwa_ 

Philips Komanm ... 
POreehe. 


Frt. +BT- 

.49450 -130 
. 725 . -1 


AG litd&Verk. 

Aachen Udifflegl... 

Allianz AG-. 

Altana hid_ 

Asko..... 

AskoPrf.-. 

BASF.. 

Bademperk ...._ 

Bayer..... 

b3^ce2§?_...-,.' 

B*yer VereJnshk... 
Bdcrsdorf 
Berliner Bank -... 
Berliner Kraft —. 

BHF Bank_ 

BIIDm Berg. 

Cotonla Knot.... 
COMaKremPf— 
Commerzbank 
Continental AG.... 


japan Radio_2.650 +40 

JaareSUeilMvts —.556 +3 

Jaoan Suave Brel_990 -8 

SSanfabSr.-. 560 +6 

Japan Wool.LfflM +30 

Jojo Paper- 610 +10 

Josco..1,700 -30 


KakenPfwrm- 

Kaodenko..- 

fanebo.. 

Kanaka—...- 

Kanematsu COrp ... 
Kansal □ Power ... 

Kanol Paint -. 

Kao Corp.—-- 

KreasaklHfiBiM— 
Kawasaki Xlseo .... 

Kawasaki SUd. 

KdUnEfecExms — 

KdoTeUnEI R*. 

KlkLoman.. 

landed.-. 

KlflkiH1opMlw« 

Kirin Brewer. 

Kobe Steel.. 

Kotin Martf- 

Kokuui Electric ... 

Kbfaiya. 

Komatsu.«... 

Konlca--- 

Koro Seiko Co 

Kubota Corp. 

Komagal-GiHni .... 
Kumial Chemical - 
Kmw lod ......... 

Koraray. 

Koreha Chemical ... 
Knrtta Water- 


KyDdoSWryp-575 

Kyotaru.1J90 +10 

KymraHakka_3,220 -10 

item Sattaw B».1.000 42 

iSSta El Power ...31620 +10 

Lion Corp «....663 46 

Long Term Credit — 1,240 

Mazda Cora-L290 

Miklno MllHnp.... WO +20 

MakluCorp.2JM0 -M 

Marubeni.— -5 

Marodai Food.967^ -3 

Mansi..J.69W +10 

Manilehl Stall.1J70 -10 

M'shlta El Ind.1.460 -ID 

MshhaElWk— L270 -10 

M'shlta Kptu.JL460 -M 

M'shlta Refrig.WO -20 

Mazda Mdre Core- 463 -12 

MWlMlUc.909 

Meijl Sdka..860 +30 

M wcIan Corp-1.060 

Mdawi Core Cola.... £710 +80 

Mlnebea.634 -6 

Minolta Camera ... 5X0 -6 

MhawaHome.1,600 +10 

M'blshl 8k. 2J20 -20 

M'Mshi Core.-1.170 

M'blshl Elec.5W -11 

M'Utfii Estate.1,170 +10 

M'blshl Gas Chan.... 543 -7 

M'bhbl Hean lad.... 660 +6 

M’trishl Kasel 4W -7 
M'blshl HEtsria«s -538 « 

M'blshl Oil.985 -4 

M'blshl Paper.650 +12 

M'bfahi Petdiem _. 841 +Zfl 
M'btabi Plastics... 560 +10 

M'bhiti Rayon.+2 

M-bbhl Steel..987 +2 

M'WihrrrfiSfc.+20 

M'bbtd Warehouse - 1390 +10 
Mksibodil Betting ..130 -6 

Mitsui CO .......... 693 -6 

Mitsui Eng Ship.... 5E « 

MHsai Fudoran .... L230 +20 

MKHlI Marine.S92 -4 

aawifi:=s 3, 

m1S!sS^::::r27 

Uftiul TAlyo Kd» -• 1.530 -30 

Mitsui Tutso.4J3 +6 

MhailTr&Bk.L390 +10 

MftgskashJ.. 1.16° + 10 

MlisumlElec-....O l 60- ?i° 

Mwajllroo Works-646 +7 

Mmmo Sporting- 1,270 +60 

Mothida Pharm.... 2,280 .... 

SShM.+36 

MoriSelW . ..2350 -30 

Hurata Manirfact 2,280 

NECCorp,.f2g|} - 

NGKIusnbtmy.... Ij^O 
N6KSpark Plug ... 754 +14 

NHKSprlng.470 +3 

NKKCorp.335 -• 

NOKCorp.W1 +* 

NQK ..W 

NTH Tmo B^S 572 -12 

^¥ 

§ 

asas=-:::::S + 


Rhelneiektra .. 

Rberetnetail BerUn « 
RbelmnetaJIPrf.... 

Rhein West a ...... 

Mela Wea El Pit_ 

Rosesthd__ 

Severing... 

Sdwaltetfa l . 

Skam .. 

Springer And Rg ... 535 

SMOode.-.570 

Thyssen...._ 

Vkrta. 

== 

Vendn-Wesi. 

Volkswagen Prf 

WeUaPrf.. 

AndereFeinpap ... 


ITALY _ 

Fvhtwiry 6 lire +or- 

BareaCbram_4.200 +25 

Booca Naz Aprtc ._ 5,820 -30 

Banco Lariano.5J40 -10 

BastogMRBS154 -2 

RfnrttP"_..... 11 93S -115 

BregolCanierel ...9^80 -60 
OR_rim -11 

CbRuvSM ..._- 720 -6 

Cementlr__2^10 +26 

Ogahotel.1,990 -59 

CofldeFIn_2.060 -20 

Credlto Itailano .... 2L300 -11 

Dan left&C..7,200 -60 

EnIChera..1^75 -5 

Erldaaia.6,829 -106 

FenuzzlFlii.1,790 +20 

FlatPrlv.-.3,590 -36 

Flat...5,135 42 

Frdh_5.030 +10 

Femdtetrla.39,990 -690 

Gemloa.1389 -16 

Generali Aasleur 3^190 +290 

GHirdlnl .. 2J &0 -81 

IFIPrlv__13350 -50 

lUkable .5335 +15 

ItaleemePtl.1^.860 -440 

I taigas.3.542 467 

UoydAdrlaUco.-. 14,880 +170 

Magoetl Mardll... 794 

Mediobanca_15,790 +50 

Montedison ......... 1,365 -4 

Olivetti ..2.849 42 

Plrefll & Cn ... 4,400 so 

PtrelUSpa...-.1,205 -5 

RAS--22310 4250 

RfnasceotC (La).6.465 

SASIB..7,260 +15 

SIP ... 1.488 420 

SaffaA.7^50 -20 

Salpem.1.685 -15 

SJrtlSpz.-.ll3O<L-90_ 

SMI -.:_870 -13 

SnlaBPD ..1.240 - 42 

STET.2J95 +U 

Tonttemir _23.390 -60 

Toil Franco.27,880 -120 

Uidcem..9.940 -230 


February 6 Yin +a»- 

Nltgati Eng “.697 +16 

MdaSK.793 -2 

Nikon Carp-890 +35 

Nintendo . .UJOO 4400 

Mspra Credit Bar*.-8,300 
Nippon Denfco 580 

Nippon Denso.l^TO -40 

Nippon El Glass -.1.800 +10 
Nippon txprfJS TO2 +7 

Nippon Fire-756 49 

HlKM Ftar Mini __ 700 429 

Nippon Hodo.2,770 +10 

Nippon Kayako.— 766 +7 

MppoaLkM Metal759 +30 

Nlppm Mnt Pack... 1,820 +40 
Nippon Mining ..... 467 45 

Nippon Oil-847 +4 

Nippon Pa lot.715 -6 

Nippon Road-.1.450 +10 

Nippon Santo.. 588 427 

Nippon Sharyo-L350 -10 

MrereSbeeiGlasiSnT' +14 
Nippon Shlnpan.... 1,050 450 

NlpponSMtvako... 1,310 +50 

Nippon Soda-748 +11 

Nippon SuInleB... 710 -4 

Bsas.—as 

Nippon Vakln.6 33 -t3 

Nippon Ynsea .— 562 -3 

Nippon Term-546 _ -4 

Ntshlmatm Coast t ... 3.210 +10 

Nissan Dlad.Hf -3 

Nissan Motor-654 +7 

NtsseiSaogyo.1.470 .... 

Ntsshin Flour.1,480 .... 

NtohHiOJI-1.000 

Nteshlntwlnd—.1080 -10 

Nlssho hval.560 .... 

Nlssln Electric-1,430 +10 

MbsfoFemJ-2,410 -40 

Nltsuko.—.771 -8 

Nltto Boscki.-.496 +18 

NIUO Denko ..1380 .... 

Nomura -.1,550 -10 

Norltake ..1,220 +40 

OdNcwBcaiK Ray... 915 .... 

Obbayatfii-Gnnll... 775 +0 

Oil Paper..832 +2 

Ofcl Electric.535 *9 

OkomaCorp.L080 +40 

Okuimira-Gomi .... 1,260 +30 

Otympw-1,410 +20 

Omron Core.W60 -30 

Onoda Cement.610 -5 

Ono Pharm.5,600 -40 

OovardKashiyama.. 1610 -10 

OrientCorp.890 -5_ 

Orix Corp ........— 2,660 +10 

(NakaGas......573 -5 

Porta Ocean... 9SS +4 

Pioneer Elec-3500 +20 

PrkH Men Park._ 631 -2 


Robecn.-—... 96^ 

Rodamco..,.--54.90 

Rotbieo.99 

Rnrema..71J0 

Royal Dutch-- 145 

UMverOreRea.—185.80 

VNU. —.84.10 

VMF Stork-45 

Wenaus Dep fere— 84.50 

inkiaK) Dtp fee_67 60 


NORWAY 
Fehtnaty 6 

Aker A Free -. 

BergesenA. 

Den cask B*Frw__.. 

Dyno Ind .. 

Elkrnn Free 
tMdodKjcAfrte — 
KraemerFree — 

LeffHoegfi_ 

Norsk Data A . 

Norsk Hydra—. 

Horde Shag A Free .. 

Orkla Free ... 

Saga Pet A Free 

SagaPRBFrtc_ 

Skugen(IM).— 


USSumdWBdFfw , 

Uoilor .. 

Vard...—. 


SPAIN _ 

Fekraaiy 6 _ Pis. +er- 

Aihe (Crep Rid.4.400 +45 

Aragonesas.1,150 +10 

Asiand.2.080 +5 

Banco Bilbao Via _. 2.905 -20 

Banco Cmral Hbp - 3.600 -75 

Banco Exterior.3.430 -10 

Banco Popular. 11,520 -200 

BaacoSutander .. 4,675 -25 

Banestn.3.230 -115 

CEPSA_2>!5 45 

Czrtmros Metal ....3.600 -50 

Dragadas_1.915 .... 

Ebro Agricolas.2.110 -90 

Electra Vlesgo.2^75 -25 

EndeM(Br)..3,170 -40 

Ereros..,,. - ,.384 S 

Fecsa.. 710 -1 

Grupo Don) Fete ... 1,220 45 

Hldroel Cantabr.... 1.955 +15 

IbenlroU........._726 -1 

Koipe.4.100 .... 

Mapfre.4.840 +10 

Metrovacesa ..4,200 +50 

Portland Vald ...... 12.150 -60 

Repsol.2,915 -5 

SNIACE.185 -9 

Sarrta__861 -4 

Sewlllana Elec.570 +4 

TabacaleraA..-5.900 +70 

TelefonKa.1-L75 +5 

Tudor...9lS +10 

Union Fenosa_991 -2 

Union y el Fenh_4,640 -85 

Uralha.-.L095 +15 

UrhtsSer2 ..1,040 +45 

Vallehermoso....... 2250 -40 


Effl 


Febrawy 6 _ Kroner. + ar - 

AfiABFree.314 -4 

Asra B Free.324 -2 

Astra A Free,...™, ,587_+2_ . 

Astra 0 Free.570 

Atlas Copco B.27a -4 

Electrolux B Free.... 257 -3 

Ericsson B Free .... 118 -4 

Essefta B Free.135 -3 

Gambrel B Free.266 -4 


iFtdxnaiy 6 


Yen +ar- 


TaiyoFlsbvy.429 +4 

TakaokaElectric... 940 +9 

Takara Stiuzo.812 +32 

Takashimaya.1.690 +30 

TataUCbem.. 1^70 .... 

TanabeSeboku .... 1J00 +50 

Teilin —.— 521 42 

TrilmkuOM.— 785 +10 

TefcfcMi Carp.1-080 +30 

Toa test Cten Ind —879 +30 

ToMshlma Core .... 852 +17 

Totw Railway.- 808 +13 

Toel ..855 +32 

Toho ...17.600 +100 

Tobofti Elect Power 2,800 

Tokai Bank.1J60 +10 

Tokal Carbon.- 638 +7 

Tokico.-.464 +3 

Toklo Marine.1,200 

Toknyama Soda .... 490 +3 

Tokyo (Bank).1,400 -30 

Tokyo B’casllng.... 1A30 +50 

Tokyo Dome.2.6Itw +30 

Tokyo EIPwr.3.230 -10 

Tokyo Electron.2.t>00 -10 

Tokyo Gas.—..MS +6 

Tokyo Rope.877 +12 

Tokyo Steel.2.640 +50 

Tokyo Style.. £420 +10 

Tokyu Car.735 +S 

To&suCatp .043 +0 

Tokyu Land.582 +10 

Town top .1.450 +40 

Tgppan Printing 1.360 

Twaylnd...646 -4 

Toshiba Elect.644 -t* 

ToddU EngiCoratr 1J90 -40 

Toshiba luddimy .. 855 +32 

Twtokd..- 1.100 +30 

Tosoh Core.520 4* 

Iota.1,690 -30 

Toyo Construct690 *6 

Tojodi Autom Looo - 1,600 +10 

Toyo Ink.778 -17 

TomKanetw.920 -15 

ToyoSelkae .3,840 +40 

To you Motor. 1.460 

Toyo TlreiRnb.... 6O0 +11 

ToynTtt&Bkq.1,480 +20 

TatettittHiMM-. 742 -B 
Tsugaml. 700 +16 

USE lads.—.462 +4 

Untttka.486 +10 

Victor (JVO .1^90 -40 

Wacoal -.930 -18 


SWITZERLAND 

Fehraary 6 _ 

Ad La I mi iBrt. 

AOIaPlgCts- 

Alusutee Lonza .... 
Alusuisse Ptg Cu... 

BalolsePtg. 

Brown BoveritBrl... 
Mourn Boveri Pta.... 

CS hWgslBr). 

QbaGeigylBr) .... 
ClbaGeigyiReg) ... 

CltaGriqyPlM_ 

Oettrowatl. 

EJvla. 

FISEher (Geo). 

Fhcho Ptg. 

Forba . 

Holderbk (Br). 

HolzstoH (Br). 

Jrliuoll... 

Jrimoll Ptg Cts .... 

Landls&Gyr. 

Landis&G Prior Mg_ 

Leu Hold (Br).. 

Leu Hold Pl«.. 

Mag Globas Pig.... 

MIkron (Reg) ...... 

Motor—Colorants _ 

Nestle... 

Nestle (HegJ.. 

Oer^BuerhlelBri... 

PargesaHId . 

Pirelli .. 

Richemont A (Sr)_ 

Roche (Br). 

Roche IGenuss). 

SandoiBr.. 

SandwPi-Cts. . 

Sandra Reg... 

Schindler (Bri __ 

Schindler(Pt Cts) .... 

Sika Reg A. 

Surveillance (Br) — 

Swissair. 

Swiss Sank (Br).... 

Swiss Bank Pig. 

Swiss Reinsurance. 
Swiss Reins Ptg .... 

Swns Volksbk. 

Union Bank Br. 

Union Bank Ptg.... 

Winterthur.. 

Winterthur Ptg. 

Zurich l». 

Zurich ins Ptg. 


SOUTH AFRICA _ 

February 6 Rand 

A USA.11 

AECt_9.10 

Allied Tech_100 

Anglo Am Coal ..— 130 

Anglo Am Core.13080 

Anglo Am GaM.248 

Anoiaraal N.. 77 

Barlow Rand.— 56 

Buffels ...._.29m 

CNA Gallo.26 

De BeenJCeoteury- 95.75 

Deelkraal Gold.7.10 

Driefontein_43 

East Rand Gold -...630 
ElandsrandGold... 25 

First Nat Bank.58 

RteSouCmsENd_31 

Grecor.1120r 

Gold Fields SA.80 

Harubeest..._.16 

Hkdweltf Steel.13 

SttR.-1-83 

Kinross Gold.44 

Kloof Gold.. 3250 

Lfbanon Gold_3.05 

Liberty Life SA.39.75 

MaOioM.3525 

Nedtor.-.17.25 

0 K Bazaars..10 

PalaboraMog.65 

Premier Gp.37.25 

Rembrandt Grp 28 

Rembrandt Grtrl... 20.25 

Rust Plat.-.70 

Safirariae&Ronle ... 87.50 

Sage HI*.- 9^5 

Smith (CS) Ltd..112 .. 

SA Brewers_57.75 

SA Man Amcor.30 

Tiger Oats.40.75 

Tonpaai Hutett.23 

VaaTReefs.231 . 

Western Deep.132 

AUSTRALIA fawflnoed) 
Fehraary 6 AmiS 

Metal Maauf-208 

Ulnprvc ..— 0J8 

Nat Aust Bank — 730 
Newest Mining... 038 

News Corp. 15 

NmdyPDsddori... 1^0 

North BHPeko.244 

Pacific Dunlop ..... 533 

Pancontlnental.1 

Paanmco-... 1.41 

Pioneer IMI .29B 

Placer Pacific 2.75 
OCT Resources ...... 13b 

Ren ban Gold-- 5.05 

Rothmans Aust.1270 

SA Brewing ..290 

Santas.278 

Smith (Hard).. 5.60 

Sons of Gwalla.430 

Stockland Tit.250>d 

TNT.1.62 

Telecom CwpNZ..... I- 70 

Tyco (on.—.0.78 

Wesfarmers..5-10 

Western Mining.... 436 

Westfield Hdg.406 

WestfleW Trust.... 222 

Westnc.432 

WoeasidePei-335 


HONG KONG 
FNmianr 3 

Amoy Proot_ 

Bunk East Asia... 
Cathay Pacific .... 


Renown. 

Ricoh .. 

Royal Co. 

Fyobl . 


Sanwa Bank. 

Samw Shutter—.. 
Sanyo Electric 
Sanyo Kokusaku .. 
Sapporo Brews.... 

Secern.. 

Selbtt Railway. 

Seino Transport... 
SelyoFoodSys .... 

SEtiSSBT. 

Seklul House —... 

settai com ......... 

Sevwi-£lMn.. 

Sharp..— 

SMkPlu EleaPwr „ 
Shim Lar Core — 
5IHn-EtsaGbem u ., 

Sfalonogl.. 

Sblieido.-. 

Shoehlku. 

5hoku53aJ«uku .. 
Shorn Ataniniinn 

Sham Denko .. 

Shawa EM Wire... 

ShowaSoium. 

ShowaSheffSek ... 


. 602 +6 
. 581 

.1440 +60 
. bbo 45 

. 610 +30 

2620 +30 

.1.930 -20 
. 1.820 ... 

1.230 +10 

489 -1 

. 562 +14 

. 1,140 ... 

6.230 +100 

. 3.050 +30 
.1.920 +20 

. uao -20 

. 1,620 +30 

.1,230 +10 
.L40IW -20 
. 534 44 

. 8,350 .... 

1.370 .... 

. 2J510 -10 
. 1.190 +30 
1AM *30 

:: 

. 666 -4 

.669 +6 

.368 +3 

635 

689 *24 

.1.570 -30 


Yamaha Cwp . .. 
Yamaha Motor.... 
Yhinakhl Steatite... 

Yamanouttu . 

Yaulafe Honowell . 
YamatoKogyn .... 
YamatoTransport... 
Yamazakl Baling 

Yasuda Fire. 

YuadaTst&Bkg .... 

YaHikzwa Elec. 

Yokoguwa Elec.... 
Yokohama (Bank) 
Yoknhami Robber.. 

Yomlmi Land- 

Yoshltoml Pharos. 
Yoasa Battery Go.... 


1.470 -10 
840 -10 

739 <e 
2,840 +20 

1.550 +30 

1330 460 

U00 ... 

1.980 -30 

7%1 +1 

1 410 -10 

630 -10 

1.000 .... 
1,210 .... 
701 -9 

1340 -10 

1.220 +10 

914 -6 


AUSTRALIA 
Fehraary 6 

AFP .. 

AWA. 

Afaerioflt . 

Amcor.. 

Ampolre. 

Arnous. 

Ashton. 

ANZ Bank .. 

Aust 6a» Light 

Aust Nat 1 rets . 

BMP.... 

BTRNyle* . 

Boral . 

Boug'rille Copper 

Brambles IndS . 

Bridge OH. 

Brierin low. 

Bunts Philo. 


Chios Ught.. 

China Motor.-— 

Cross Harbour. 

Dairy Firm Iml ... 
Eitrgo-- 

Gboco.—.. 

HSBC.. 

Hang Lung Dev.... 
HangSeMBank ... 
Harbour Centre .... 

Henderson In*.. 

Henderson Land.... 
HK&CMnaGas.—. 
HK IStanjhii Krt(< — 

HK Aircraft. 

HK Electric. 

HKLand .. 

HK Ruhr ATT A .— 

HK Telecom. 

Hopewell HWsb .... 
Hutchison Wpa.... 

Mh an Dev .. 

Jardlne Inti Mtr ... 

Jardlne Math. 

Janflne strategic.. 
Kowloon Motor .... 
Mandarin Orient... 
New World De* .... 

Realty Dev A.. 

SHK Preps. 

Shaw Bros. 

Shell Elec Mfg — 

SI me Darby.. 

Sun Hung Kal Co .... 

Swire Pari ffcA . 

Swlrv Pacific B ... 
Tele Btoaiasl.... 
Wharf Holdings.... 

Wing On Co. 

Wlnsorlnd .. 

World (Kl_ 


MALAYSIA 
Fehnmy 6 

Boosiud.... 


HJCS +nr- 

. 5.75 

. 25.60 .... 

. 10.70 .... 

.. 21.20 .... 

. 2630 .... 

. 29 

, 1530 .... 

. 1030 .... 

. 3.70 
. 290 

38.25 .... 

. 9.20 

.3825 .... 

.825 

.270 , .... 
.1620' .... 

. 1260 .... 

..5J.0 

. 18.90 .... 

. 15.40 .... 

. 10.20 .... 

. 7.55 
. 7.90 
. 3-85 
. 16 
. 9.05 
. 5.70 

. 4225 .... 

,. 20.60 .... 

. 7.90 
. 5.95 

. 13-70 .... 

. 13 

. 26.70 .... 

. 5.05 
. 1.70 
. 730 
. 220 
. 25.80 
. 4.22 
.695 

. 1260 .... 

. 6.90 

. 10.80 .... 

. 6.15 


Hong Leoeg Credit3.48 
Malayan Banking . 7,15 
Malayan Ultf fnd... 23b 


Shorn Shelf Sek ... 1.570 

Sony.-. 4310 -5® 

Stanley Electric .... 722 -10 

SahiNbeioBakeUU .575 -9 

Sumitomo Bade ... 1,900 +30 
Suaiftmao CwuaK... 567 -1 

SuoKwno Qwoital... 458 *5 

Sunt Kano Carp .... L010 -10 

Sumitomo Elio.... LWO -10 
SumftomaHeary... 632 +9 

Sunlumo LWa M — 500 -1 

SumHoaM Marine... 910 +5 

Suttiiaew MetiUnd... 358 +1 

shmbm Neni«*5_ 1,010 .... 

Sumitomo Really.. 930 -3 

Sumitomo TrlBk . U60 +60 
SnitaaipWtebHue -. 710 +10 

Suzuki Motor-670 +9 

TDK Corp.. 4.600 -60 

TaBvtCorp .832 +12 

TaW» rearm.2010 *10 


CaltoAust. 

Coal Allied lod. 

Coo Cola Amaut .... 

Cote Myer. 

Comalco..,.. 

Comm BkAutt. 

Cnuader. 

Dominion Mug. 

Email.—- 

Energy Res....... 

FAI Insurance#. 

Fletcher Cbl Inge 
Fosters Brewing ... 

Gen Prop T». 

Goodman Fiekte 

HanfleU). 

Highland: Gold. 

ICTAust. 

Jtanlm............. 

Kldston Gold. 

Lend Uw. 

HIM. 

Mam NJekfess.— 


MY8 

2,75 

+ ar - 

-0.05 

3.48 

-0.04 

7.15 

40.20 

23b 

40.02 

131 


LAS 

4001 

4.18 

■KJ.04 

S5 

2.79 

+ *r- 

12 

40.20 

9.95ml 

4020 

7 30 


171 

-0.02 

5 

+0.06 

a. bo 

40.10 

12 

+0.40 

4.92 

40.08 

19.10 


9 

2.78 

-030 

+055 

328 


6.TO 

4005, 


I Pfioo d*» rruppikxl by rwokw* 


and are last traded prices. Cu) imaniu 
able. # Dealings w ste nl e iL «l Ea 
dividend, xc Ea serin Hut. w Ea 
rights, u £a all. 

Owing to brvbftras >1 TeJetaus, tone 
IMmtriean stocks are iemponrily 
being narked xd early. 


High Low Cion CMg 

TORONTO 

3^X5 pm prices February 6 

OuotBthina In com* unkna markw S 

8300 Abhlbl Pr uS13‘; 15V 15U Hi 

25900 ApnlceEn K 3 ! 51* 5)t +i 

15100 Air CM* ffll, 7\ 7% -5 

40706 Albrta En Sill, dills life -ft 

JJc dl2fe t2«i 
* 23 23fe +L 


BMW STOCK rttoh LowOM* COBS 

lltXB Corel Sy* SSS% 23H 22fe +4» 

1G00 CwroanOare u» dfe 8% -fe 

34800 CrownX A US S! 64 



15100 Air CM* SB^ 7% 74 -L 

40766 Albrta En StH, dlife life -ft 
17200 MDNlQas SUfe 012fe t2<| 
100600 Mean At S23>j 23 233. +fe 

713100 Am But uS34fe 3t>* W, +fe 
28000 Atco a 1 512fe 12 72 


32500 DWNMfl A 

2700 Ownui 

T Mfl rw+^w« 

2100 Qaadm Tu 
SOM Ooaur fee 
4300 Du Pont A 
109806 DureuvOre* 


is dig 20 
rt *4 

Bid irfe i7S 

M>Z Ofe Oft 

S7>* 7 7 

642 41* 4t% 
335 300 310 


I BKltortrl* 

I Bk Hon Sc 

I Kfevft 

1 BCE Inc 
i Balmoral 
I BCR A 
I BMttfcfSi 
Bow VUtuy 


BC T*l 
i Biuneor 
1 era — d efc 


M4fe 44>4 
23 

Stti 33fe 
MSfe 48fe 
13 13 

uS7* 7S 
JifidUft 
S12I* 12 

uSiZL n% 

JSi 

M4 38 
safe 22% 
srafe in 


44% -fe 

22 -ft 
«l1 -ft 
7H ^ 


46700 EsboBerN *8 ft aft Oft 
332m Emeo Ltd u$7ft T 7 
2200 Empiro StSfe Ufe 13fe 
46700 Eure Nav SISft 18 iBft 

UOQ FP1 Ltd uSM, Gfe 8ft 
77300 RUmmkVnr unoft tOfe »ft 
me Finning S14% 14ft 14ft 
17000 Fp Uam A 577ft 72 12ft 

4700 Foma S24ft 24 24ft 
TOO Four Saaan Slflfe d)6fe 16ft 
15000 FrancsN+v 627 27 27 


ZWlXl Machonrin 
66300 Macro Bt 
138700 Magna W 
6900 MplUFdi 
1500 Mar; TAT 
126800 Mark Rm 
390 MDStUiB 
26M Ml Min 
1Q400 Mtnnova 
wrtoo mum Carp 

*5100 Moarea a 
67700 Moon Coo 
1600 MuKPCho 


S7ft 7fe 7 ft 
safe roft i9ft -ft 
ucsfe a a 

S17ft 17ft I7ft 
£»% 20ft 20ft -ft 
»ft «J5fe 5fe 
*20 IBft 20 
Sllfe life life -ft 
uj17 17 17 

UlH 130 ISO +20 
S34ft 33% Safe +ft 
SZ3ftd22ft 22ft -ft 
5 6 4 


12 

-ft 

12200 Oatoedc 

21 

17 

V 

HJ 

ta 

+ft 

14m OOMI* A 

uS23 

»V 

33 

♦ft 

Sft 

-ft 

SUm GJanmOM 

420 

410 

420 


TSft 

-ft 

3*000 Grunts 

>31 

130 

WB 

-1 

40 

■M 

3300 GOV mace 

*14 

Uft 

Uft 

+ft 

32% 

-ft 

tesm awcdiR 

*4% 

6ft 

5% 

+ft 

reft 

a 

♦ft 

am gwuhb* 

2«0 HanioSI A 

*12% draft 

o*7 7 

eft 

T 

-ft 


i Nat Bk Can 
i ne>« Mil 
i NorandaFcr 
NoranDK 
l ttmAUa 
I NotmMlRg > 
i MR Taw 
Normgaaa 
i NowCrepi 
I Mo-D WSv 
i Numac Ou 


*«fe I2ft 13ft -ft 
uSBft 6ft 6fe +ft 
»i sfe —if 

itaft reft reft -ft 

KMcfiOfe 24 -ft 
523ft 23 safe —ft 

355 S*»; 44% +% 

••as 6* a* 

Uft 8 6ft +ft 
SBft 09ft 9ft 
Uft 5ft 5ft +fe 


B96m Sown Ha 
3000 SeoHPapW 
7100 Scoat* ho* 
366m Seagram Co 
1700 Saar* Can 

asm SbtKanA 
107600 Sharrin 0 
178100 5ML Sjwl 
4200 SNC OreiBi 
400 Sonora OU 
sum Snajoian 
13600 Boar Aare 
196S00 Stuloo A 

I36H Tack 8 
34400 TaiogMa 
202700 Thomaon 
149100 T« Dw Bk 
1500 Temur B 
3600 TMatPNAm 
71300 TianaAM 
31700 Tranacu P 
2203 Tiimac 
14700 Truac A 


HM> UwOoa* I 

165 148 157 

uS20 19ft » 

117 ft 17 17 

9141ft 146fe V40ft 

»ft Oft »ft 
uS49 42ft <3 
U$8ft 7% 6ft 
*14% left reft 
S15ftdl4% 14% 
10 10 17 

AH 16ft M% 
916ft 15ft Uft 
98 05% 0 

*16% 11% Uft 
MKft 13ft 12ft 
*17 ft 17ft 17% 
*77*4 17ft 17ft 
S24fe 24ft 24ft 

tllfedllft lift 

suftmaft taft 

Il7ftdl7ft 17ft 

uft ■% eft 

610ft 10% 10ft 


52600 CAE ind S8% aft 6% 

SOO Cai a Mor Uft •% B% +ft 

2200 Cambrian* 420% 2D 20% 

10600 Conwco *15 16ft 15% +ft 

11500 CT>WI Ha* 47 47 47 -9 

62500 Cmvan Cp 47 45 47 « 

101300 C4r*njj6k 533 % 33ft 33ft -ft 

1600 Can Oerid 936 » 29 

304400 Can Pac *18% reft 18% 

300 Can TV* a S2S 23 22% 

76700 CanHia A a 620% 20 20% +ft 

1SXU Can Uttr A *30% 020% 20% -% 

600 Can UN B SZOft 020% 20% ~% 

1000 Cana max u38 38 36 

9300 Cantor *26 27 ft 27ft -ft 

1400 CnWoroaf 123% 26ft 25% -ft 

6900 Cara Op SS% bft 5% -ft 


400 H aa+arSM 524 24 24 

6000 Hon* bid StOft 10 16ft +ft 

20800 MaatoCoU *10% (Oft roft -ft 

2500 Honing*’ uS13 12% 13 +ft 

8100 Koma Oil *15 Mft 14% 

46700 Haranam uS11% 11% lift 

700 HuoafeqrUU Uft 5ft i 

6300 Hudumsay *30 29% 28ft -ft 


46600 unaaco uSUft 37ft 38 
46600 Imp OU *42 40ft 41% 
703m Into 535% Uft 38% 
41000 tot Ceram Uft 5% 6ft 
13100 MprvPIpa 526% 26ft SBft 
8200 tnvaat Oip 528% 25ft 26ft 
500 Nan A 335 335 SU 


600 Jannock 
200 KarrAddla 


uS27% 27ft 271, 


6000 Caioneaa 

*47% 

40 


-4ft 

440100 Lac Mint* 

30 

aft 

• 



40 




Slflfe 


IBfe 

4200 OmpaOdn 

340 

32S 

STS 


44m LakSaw A1 

(lift 

11% 

lift 

13400 Com H A 

u47S 

*66 




*11% 

t«% 

11% 


*31% 


31ft 






12600 Coputalop 

70 

ea 

TO 

-« 

3m Laurent Gp 

sa% 

6% 

6ft 


I Ocotot A 
i One* Cera 
Oanawa A 
PWA Coro 
i Pagurian a 
i Panran Pat 
Pagaau* 
i Pienaar VU 
I Placarttome 
i Poce Pm 
i AMr Corp 
D ewar Fin 
Provige 


tamo Hangar Oil 
SOO Rayrock 
200 HaedSMn 

200 Rahman 5 
80000 Rennanca 
22900 Rapao Em 
aiBDO Rto Algom 
24*400 RoganCoaiB 
2oo Ftomman* 
323600 RoyaBSkCan 
83000 R)4 Oak lln 
109000 RyfTmMm a 


usrev uft 

SB d5ft 
520% 19ft 
53% 5ft 
500 d4U 
525% 25»i 
515ft IS 
15 IS 
512% 13% 
53% 6 

Jmi raft 
STB Uft 

Uft 6ft 

113ft Uft 


Uft 8% 

55% 5% 

576 26 

utigft re 
SU% Uft 
15% 5% 

*17% 17% 
513% 13% 
U»7 93 

136ft d26ft 
no 190 
Ufe 6ft 


13ft +tft 
5ft -% 
20 
5% 

495 -S 
25% 

15% +ft 

13 

Uft +ft 
5 

raft 

19 


?< * 

27 

18 ft +ft 

’ll “** 

17% +% 

13% +% 

97 +S 
26 % -% 
196 +1 

8% 


6m SLlnriCm A 512% 12% 


48m UAP A uSlftfe 16% 15% 

iooo UMeaEm > nireft ia% ufe 

460 UUedCoroi u530 29ft 30 +ft 

2500 UtoOemind Clift life ti% +fe 

3im VIcaior R» SOO <96 496 -6 

5000 Wcoaai E sreft dioft Uft -ft 

3800 WmmQoo SSBft 3Bft 30% -ft 

3100 vne B tuft Uft Uft -ft 

■ Ho voting ilgnta or iMtnctad vetma rigma 


MONTREAL 

3.-00 pm prices February B 


70*00 Cam&tor Uft 8% 4% 

80800 Can imp Bk *331, Uft Uft -ft 

tan CwiHirceU Ut17 16 % 17 +% 

78400 C4WCadaa *7 6% 7 

3100 DomMiTxl A Uft 9% 6% 

6am UaeiaaMW 512 11 % 11 % -ft 

178800 NmBh Can 113% 12ft 12% -ft 

46700 Pi Outgo 58% 8ft 6% 

32300 Cktabaoer A 113ft Uft 13ft +ft 

5900 Talaghjtro 512% 12% 12% -ft 

U7tn Vldaotron a518% Mft 16% -ft 

Total Sale* 15.031,900 ahara* 


INDICES 


NEW YORK 


DOW JONES Feb 

Fab 

Feb 

Jon 

1 1BB2 1 

Since compilation 


5 

4 

3 

V \ 

HIGH 

LOW 

1 HIGH 

LOW 

tMoartab 

3257.60 3Z7251 3Z34J2 5223391 

327251 

3172.41 

327281 

4L22 





(4/2) 

QJU 

(4/2/921 

(2/7/32) 

Hot* Bands 

99.49 

9m 

98.77 

98.98 

9951 

96.77 

9951 

54.99 






070 

00 

0100 

anom 

Trzspai 

1383.41 136827 136848 

135426 

144651 

1342J2 

1532.01 

1232 





(160 

00 

mm 

0/702) 

UtiHte 

207 75 

209.00 

20858 

21038 

22559 

207.75 

23623 

1850 






0/11 

00 

anm 

W32 


STANDARD AND POOR'S 

COMdUt 4UJ4 41SB5 40153 

Mastrlals 49188 49164 486.98 

FtancW 3420 34J9 33.70 

HYSE Cowrite 22&S7 228.79 22&61 

Amn MU. Value CSJM 4I3A8 4UJ2 

NASDAQ CoropDihr 636.97 63100 62343 


Do* ladutrUl DM. YMM 


SlPMMrUlbt.tkU 
StPWI.FIE ratio 


goal's High 329967 0283.091 La* 3233.68 (3208.63) 


408.78 420.77 406.78 420.77 4.40 

□5/1) 01/1) 05/1/921 (1/6/32) 

48557 499^7 48157 49927 362 

05fll 131/1) 05/1/931 auwsa 

3353 35J.4 3353 3524 864 

_ 05/11 Ql/1) (9/10/891 (I/10/T4) 

22620 23L85 22620 23L8S 4.46 

(15/1) 01/11 (15/1/92) (25/4/42) 

4057 41533 39551 41533 293L 

(20/1) (2/1) (20/1/92) (9/12/72) 

62021 63697 58645 636.97 54.87 

(5/a (2/11 B/2/92) 01/10/72) 

Jan 24 Jan 17 year ago [approx.) 

is va _ 3.7d 

Jan 22 Jan IS year ago (approx.) 

2S3 ZS 320 

2S60 25,76 1658 


154450(6/2) 

6(4)30(2/1) 


37224 01) 
901.64 BU 


4)553(2/1) 
1749.9101) 

643260/1) 
1813800/1) 
157*73 0/1) 


567.430/11 

WLMQfl) 


22104.92 21936371 2199950 2213959 2380LUW11 208583001/1) 

163125 162605 162856 1632.62 1769.43 06/1} 1569.4301/1) 

245(117 2429.83 241DJ9 2389.45 24MJBIWU 2283.71(211/1} 


TRADING ACTIVITY 

t Voliano Mill 


Millions 

Fob 5 Fob 4 Feb 3 


NEW YORK ACTIVE STOCKS 

Stocks CiOOlns Chang* 
Wednesday traded price on day 

Fed Dept 656^100 17ft 

EmtXoUl %B19300 46% • 4ft 

Qtfcaip 4,901.400 15ft + ft 

Acason 42&L900 22ft - 8 

MR NNiism 4.200,7011 10ft + ft 

UtSsal 4J746.7D0 9ft + ft 

Pk Ert. 3,171300 18ft - 6 

Fret-Man te 3,071.900 22ft + ft 

Ad> Mtoo 2,759,900 aft ♦ ft 

U«l«s 23453m 8ft + ft 


CANADA 

TORONTO Fob Feb Feb Jan _ 1 B 82 _ 

_ 5 4 3 31 _ HIGH _ LOW 

Mcub & Mharak 2984.43 303336 302984 301705 323837(16/1) 293532 01) 

CWreosBe _ 3605.92 361807 3394.40 3596.12 3666J0O6/U 3493.66120) 

MONTREAL Portfolio 188525 199600 188737 1884.47 193739060) 185635(2/1) 


He* York SE 

261.960 

23L490 

182.130 

Abb 

NASDAQ 

19345 

226049 

19.987 

226199 

18589 

196607 

HYSE 

fentr Dadfd 

2.195 

^195 


Rtes 

959 

DIM 

914 

Falb 

747 

HI 

803 

UndB«M 

«9 

480 

495 

MraHIgto 

154 

118 

B4 

He* Urn 

13 

7 

9 




Base values of alllodlces are ISO 
Toronto Compulte and Merab-l 
83.1 ExciutSing bondsJ Industrial, plus UtlllUts, Flnanda! and Transportation. Ce) Closed 
Unavailable. 


Fab Fab Fab Fab _ Upa 

_ 8 5 4 3 HIGH LOW 

ii muTT ““ " " 

JUlOnSuras fl/I/801 15945 1502.9 15003 lfOU ltHWOS/U 15945016/2) 

48 NWg 0/imC' bVLl 6782 6758 5825 7(050120/1) bMJOail 

AUSTRIA 

Cn« Atom (30/138® 42809 427.42 *2149 42527 4283946/2) 302(01) 

TaiMdhfaB/lflU _ 102317 108)84 100920 1014.01 1023.1716/2) 901.64 01) 

BELCBUM 

BE120 Qjl/91) _ 117278 U7082 1U057 11*37813/1] 10972)18/1) 

ftPStmABK —— —1 

Copadugca 5E 0/1/83) 361.0 36224 34AO 36168 36529 05/1) 35437011 

FOUND 

Kxtmmimxm mo m 3 aau awj mjoimi 7790001) 

BS5 

CACGewral 01/12/82) 502.46 50U5 49923 503.46 50B.41O9IU 4755301) 

C4C 40 m/12/87) _ 1B6051 1865.79 M56.48 1B56.9B 1890.60 Bfl/1) 1749.710D 

OEAMAHY 

FAZ Atom DU12/5B 589J5 687Ji M373 68869 689J5W2I 64326 S/1) 

Dnaarmadt (1/12/53) 19492 194310 1933.90 19(95 194950 0/2) 18138018/1) 

D4X 0002/07) 158113 168662 167640 1M9.M 16890113/2) 157*73 01) 

ItotiO ItPHB 

KagStai B«M 01/7/641 _ It) Id It) 4672JW 467209 00 43OU8 01) 

IRELAND 

BEOOwnll Wl/881 _ 144836 l€gL36 145183 1456.93 146957 Q7/U 09149 011 

ITALY 

SnaCeetiol 0970 55159 550.71 54526 S4459 56159(6/2) 507.43011 

mStenlBfim _ lflCJ 1086.0 1076.0 10748 1086.00 SiB 96100 07) 

JAPAN ’ ~ 

BUzl db/S/49) 22104.92 21936J71 2199950 2213959 238013801) 2085830(21/11 

Tokyo S£ (T«*W (4/1/60 163125 162665 167856 163252 1763.4316/D 1569.43010) 

a* Scatta 14/1/68) _ 245217 2429/0 2410J9 2399.45 845285 It/D 2a3.71BI/D 

MALAYSIA 

K15E Dvretol* (4/4/86) 57581 (t) kl Id 5758116/2) 54653 Q4fl) 

MTHERLANDS 

CBS TtUhnEre/Eid 1983) 2875 2873 287.0 2875 289.10 (21/D 2745011/D 

tSSAlSkrtEM 196D _ 2025 808 20L6 20L9 20350 CUD 192.40 B/D 

NORWAY 

OdO SE M) 01/B3) • 71038 71515 713-19 710.42 748.03 070) 678.99 OQ) 

PHUPMKS 

Mmm Cwap g/l/ffi) 125237 124687 126L94 126728 13Q3J0Q7/D 1172.78(201 

stNOAPOfle 

SESAII-aoBWw 04/75) 41459 fc) k) 41202 416.99B1/D 40139 0D 

SOUTH AFRICA 

JKbU(2an/70 1299.00 12760 12605 12755 13275001/1) 11195000) 

JSE labrtral C8/9/78) 446956 44365 4407.0 44085 4535X05/11 4169X00) 

SOUTH KOREA** 

Kona Cara E+14/U8H) 69084 M 69L37 fc) 69U7 0/2) 604.63 (1W) 

SPAIN _ 

Makkl SE OD/iaaS) _ 2S651 257.42 257J3 255.42 25850 0501 23893 00) 

SWEDEN 

AftorwrMm6m 00377 9605 9783 96915 962.7 989XBVD 91X70 SO) 

SWITZERLAND 

Sros But M.(3102/58) 7B26 7785 7752 775J 78260(60 74850B/D 

SBC Gewrai (1/4/87) _ 63U 6292 626.9 627.4 63L70 C7/D 601-10160) 

TAIWAN— 

WttfBd Fnat 00/6/66) _ k) (d Id It) S39L63 0Dfl) 46121716/D 

THAILAND 

/fare* SET OQW75> _ 771,09 743(1 7W.7Z 76739 73Lh)g*/V JVJ 1 Off) 

WORLD 

MLS. Cwta) teLQJU70)g) 5286* 527 7 5Z75 52S3 54210(70 5208 03/1) 

E*0 Tisr-IOQ Qb&m 91650 91934 915JB 9157Q 82301 OftOJ 8705100 

"SaUadAj Fctnary I'-TUm* WrigSrd Prim: <d. Kora Comp El 691J7. 

{Suhita U official nc^adatlofl. tCorreakai •Cdt»l*ted »15.00 6IIT. 

Basenhraof all taficaare IMnrapt Antw* Traded, 8EL20. HEX G«„ UIB Got, Em Top-100. BEQIhtrall 
art MX-MOO, JSE Cold -255.7, JSE 26 Wusrtte -2643 ua Aovaiia AJI Ortbwy aed MdJsg- NO, kl 
Qostd. In) UoaaUabkL, 


57581 (d B fc) 5758116/2) 

2875 2B7J 287.0 2875 289.10 Ql/D 

2025 2815 2CL6 20L9 203XIZUD 

71038 716,15 713-19 710.42 74803(170) 

125237 124657 126LW 126728 130330 Q7/1) 

414.W fc) k) 41202 416.99121/D 

12995f 12760 12605 12755 1327500/D 

446959 44365 4407.0 44085 45350005/11 

69084 (d 69L37 fc) 69L57 Q/2) 

2S651 257,42 257J5 2S5.42 25850 050 

9605 9783 1695 962.7 989XBVD 

7B26 7785 7752 7753 78250(60 

6313 6293 626.9 627.4 63L70 E70 

(d fc) Id Id B9L63OD0 

77/09 7041 76972 75739 73/63 BUD 


274XO/D 
19240 (B/D 


11195000 

4169.W0D 

604631150 


7485000 

60/30(8))) 


52030 <130 
8MJ10D 


TOKYO - Most Active Stocks 

Thursday 6 February 1992_ 



Stocks 

Tradad 

4JjO 

Ctoe/ng 

(Irfrae 
rate Mi 

903 

Change 
on day 
-26 

Mitsubishi Mat ... 

Stocks 

Tradad 

2.4m 

Closing 

Price* 

538 

Chang* 
on day 


38m 

20,900 

+ 500 

Nippon Steal - ... 

22m 

360 

-1 



SOB 

-17 

All Nippon Air — 

2.WI 

uao 

+ 1D 

Shizuoka Bank _. 

32m 

1530 

+ 10 

Tsugaml--- 

t.9m 

700 

+ 10 

Toaniba- 

2.5m 

844 

+ 5 

Shows Hlgbpoty. 

l.Bm 

1.1» 

-to 


TRAVELLING ON BUSINESS 
TO BRUSSELS ? 

Enjoy reading your 
complimentary copy of the 

FINANCIAL TIMES 

when you are at the 

S4S 


BRUSSELS 

TeU32> (2)219.28.28 * Fax; (32) (2)219.62.62 

.rer ao ere ra rerew to w t ren aa ( ft wVAW 

FINANCIAL TIMES I 

EUROPE'S BUSINESS NfWsrAPtft E 
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financial times FRTOAY FaKIWIBB 


3:00 pm prices February 6 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1*92 YK H Hi CtoM 

KltflLaw Stock Dt*. % EMOa (Mb Low Quota 

IS 12^ AM Carp* owe 32 IB 666u15V M$ 16 

28 22% ALUU A O.lff 07 25 1M 23V 23V 23% 

MV MV AMP Inc* 162 2X25 989 M 62V MV -% 

rev MV AMR 232747 74 % 72% 73 -V 

2% iVarx 2 re uaV zv av 

83% 46V ASA 3 00 56 16 MuflSV 52% MV +V 

68$ 60V AMutt Lao TOO 14234254 MV 03% MV —% 

13 V 12 V APtUW Pr 0JM SO \7 A 12V 12V 12V 


11V I0V ten 0*1 In 1 OM 0.1 400 10% 410V K>% 

10V 9V*GUM>)*' 040 S3 666 »V dfl% 8$ +V 

BV BV KMGnSei ■ or 114 804 8$ 06V 8V -V 

11*4 10V«M0oSfi 126 124 962 10% 10V 10V 

0% B V ACM Wn a 098106 701 9 8$ 0 4% 

12V 12*01 HMMX 108 9 0 662 12V 011% 12 

10V 7AoaiQM > 0W0 4.1 16 176 <1 10V 9V BV -% 

5V ■*% Asm* H«S a 13 4% 4% 4% 

33V 21V Aeuaon 18030 24V 23V 23V +% 

19% »V Ad*ns Ew < 046 28 0 27 19 18% IB +1* 

19V ISAdObattPf 240186 4 14V 1«V MV 

BV 4% Adobe Hu 61 54 6% S SV 

49 42 V M Micro 1Mu46V 48 48 -V 

21 % 17% Ad Micro P 30014.7 131HP 21% 20% MV -I 

7 BAdvaaiGrp 0.18 27 26 478 6% 6 6-% 

45V OBAatnaUx 270 U 82518 41% 40% *C 7 I -% 

11V 8% ASH A x 024 22 971336 uI1% 10% 10 V -V 

32% 29% AIMd x ft40 12 171306 31% 31 31 -V 

17% 16% Ahmanaon <01149 83308 uM % 17% 18 i-% 

22% 17% AUMfl me 16 905 22 21% 21% -% 

83% 72% Air Pr Clm 020 1JD 18 741 78% 78% 78V -V 

28% 23% AjrOtM Fit 030 1.0 20 342 u28% 28V 28% +% 


24$ 22% AMa Inc 116 142 24% 23% 24% +% 

IIV 8% AJrjeaaa 1.64 15.1 6 42 II >0% 10% -V 


H»% 00% AtoPi*8.1Bx 6.18 B.0 ZlOO 103 11K 101% -1% 

28% 21% AlxfV PIA 2.00 80 11 u»% 23% 23% 

107 104AteP*S44 a 944 88 2 105% 106% 107 

106102% AIM P» 11 2 104 104 104 

105102% Abb P» BP» 800 88 4 103% 103% lOS +1% 

1179100V Nth HOC * 828 80 <100 104 104 104 


0% 10% Al*P*0p« * 087 81 27u10 

1% 21% Alaska Air 0 20 0387 121 22 


27u10% 10% 10V 

23% 21% Alaau Air 020 0387 121 22% 22% 22% +VF 

20% 1SV Amany Ira 0^6 1.8 47 4 19% <8% 19% -V 

32 27 AJCutvr D z 024 OB 26 42 2B% 20V 28% +% 

2S% 23 AlCuhir A > 0JS4 1.0 20 11 23% 23% 23% -V 

4* 38 V AIBMona i 868 1J 222521 43% 42% 43% *V 

22% 18% Alcan Alum 860 3 0 791837 19$ d18% 19% +% 

37% 33% Aico Stand 892 24 181682 u» 38% 37% 4-1% 

23% 10% «»» Ala* a 1.00 44 18 246 22 22 22 

26% 24 Alexanders 28 12 24 023% 23% -% 

32V 27% HUghlul 068 34 23 547 29% 28% 28% 

4542% Allagh Ptm 3J0 7.3 12 350 44 % 43% 43% -% 

27 22% Allan Op a 1.76 84 30 28% »% 26% +% 

24% 19% AHafl Con 817 8733 SO 24 23% 23% -% 

25% 20% AJIorpan a 038 1.4 191736 UZ5$ 25% 25% -% 

3SV 31% AlliUA Cap 2J02 84 19 B5 37% 37 37V +V 

12% 11% AJInce GI 81 12% 12 12% 

18% 18V AW Irish zTOOu»% 18% 19% 

30% 40% AIM Sta x 1.00 20 197403 DSOV 48% 40% +V 

10% 8% AjhMhbTt x 872 72 168 10% 10 10 -% 

8% BAtaUneOpr 0 72 78 155 9V 0% 8V 

10 9%AUMnbKx 866 &B 44 9% 88% BV -% 

9% 8% AUrMainc t 872 76 83 u9% 8% 8% 

40% 3B% Alltel Crp a 1.46 3.7 17 771 u40$ 4Q 40 -% 


43% 4-V 

19% +V 
37% 4-1% 
22 


43% -% 

26% +% 


40% 33% Alltel Crp a 1.46 3.7 17 7711»40% 4Q 40 -% 

70V 61 Alcoa X 1,00 25 891136 64% 83% 63% -% 

10% WV Am&wiim* 898 9.1 112 10% 10% 10% 

8% 7% Am Pram 020 25 22 B 7% 7% -v 

22% 17% Amox x 880 44) 171849 MV 19 19% +•$ 

12% 11 Amox QoM 0.06 87 20 339 11% 11% 11% 

% HAmbaMCp 0 123 u% « J| 

23% 19% A meal Ind 848 20 20 BO 23% 23% 23% 4% 

49% 43% Amerada Ha 880 1-32223702 44% 44% 44% -% 

% ,‘a Amdura Crp 0x100 018 % 818 -H> 05 

10% 10% Am Ad) R * 0 77 7.4 60 S0% 10 V 10% +% 

29% 35 Am Barrie*. 0.05 02 475259 29% 29% 20% 4% 

33% 31 % Am BrU5 ( 2.76 6 4 10 32% 32% 32% +% 

46% 434sSmalli 1.75 3.8 112111 45% 45 45% +% 

38V 85% Am Bund M 896 2514 10u3SV 36V MV 
27 V 23$ Am Bw Prd 004 16 17 8 26% 26% 20% -% 

7% 7% to CAP Me 83411.0 4ft 7 V 7% 7% -% 

20% 19% Am CM Bd 1.88 16 34 45 18% 18% 18% -% 


20% 10% Am Cap Bd 1.88 8.6 34 45 18% 19% 18% 

20V 18% An Cep CV 120 62 D 3 18% 18% 18% 

66% 69% AmCpmnnd 150 £4 151360 81% 60% 81 


66% 59% Am Cpmamd 150 £4 151360 81% 60% 61 -% 

34V »% Am B Pom a £40 7.9 111646 30% 030% 30% ~% 

23% SO% Am Ezpraea IPO 4.7 9S194 21% 21% 21% -% 

44% 40% Am Oanl Co 2.00 4-8 T0V42I 42% 42 42 

8% 8% An QM lax 877 812 264 6% 6% 8% -% 

37 32% Am HtPri 2.81 7317 156 38% 36V 36% +% 

37% 30% Ara Marttga 881 £3 19 3 MV 35 MV 

64V 79% AaHmArx £80 33 183174 81% BO BD -1% 

3 2% Am Hoteb 8 6 2% 2% 2% 

IV VAmlntml 111835 ul% 1% 1% 

08$ 90% Am W Gr * 850 OS 121912 91% 90% 91% -% 

6% 4% Am ind PI 2.0034.0 17 u5$ 5V H +% 

11% 10% An Opp be« 1.00 9.1 17B 11 10$ 1! +V 

43% 30% Ani Pna*dl 880 1.7 81434 35% 34% 34% +% 

10% 9V Am Real E> £0019-8 B 32 10% 10% 10% 

1$ A An Sax Bk 2.O02H7 a ij 4 M 

1% X Am Sw Bk 020288 0 146 % M % +% 

3 V 2% Am Sup Bd 3 153 3 % 2% 3 4% 

MV 31 Am Stores 870 £1 111384 u34V 33V 33V -% 
41% 38% AT8T 1J2 15 141082* 37% 37% 37% -% 

ib% 17%mauni 12s &b zwo i7%di7% ie 4% 

a% 26% Am W«r tm 17 10 796 Z7% <Q4% 2B -3% 

65% 81% Amartweft 152 5.7 131661 82% 061% 81% ~h 

38% 33% Aaaren loe 128.18 16 3 35% 36 36 -% 

2% H Amu Dr Si 01528 A % % 

15% 13% AmataH; Inc 866 44 ia 424 16% 14% 14% -% 

11% 11% Anav 38a U» 9.2 1 61 11% 1<% 11% 

51% 46AKMCO X 220 4-8105524 46 46% 48% 4% 


II +VI 

34% +% 





30% 33% Amaron Inc 128.16 16 3 35% 36 
2% HAiMaDtSi 01528 A % 

15% 13% AmataH Inc 866 44 16 424 16V 14$ 

11% 11% Amav S*o 145 8.2 1 61 11% 11% 

51% 46 Amoco X 220 4-6 1BS524 46 46% 

8% 7% AmpeoW 830 19 6 31 7% 7% 

12% 10%Aiwa 100 812 1437 76 11% 11% 


ISIS ^ 
a si a 

4% 4$ 4V 


4% 3% 

4% 20V 
+% 54% 


12% 10% Aran me 812 1437 76 11% 11% 11% 4% 3% 

2fi% 21% Amaowh 146 6.111313 25% 25% 25% +% 20V 

6% 3% Anacomp 115327 5% 4% 4$ 4% 54% 

24% 18% AnadarM x 020 14321807 20dW% 18% -I 80% 

11% B Analog pe» 263131 10% BV 8% -V 1$ 

40 36% AngaUefl 042 24 M 40 30 <36% 38% -% 137V 

60% 56% tobvBedix 1.12 £0173067 56% 66% 56% -2V 23% 

28 26% AMI PpiPI X £BB 84 13 U2B 28 » 46% 

42% 36% Andwnv 21 80 41% 40% <0% B% 

12% lOAMhopyln 842 3468- 24 11$ 11% 11$ 4% 19$ 

43% 39% Aon Corp x 140 18 11 402 42% 41$ 42 -% 24% 

15% 13 ApacAa Crp 829 2420 369 M 13$ 14 4% . 

11 % 11% Km Mm f 1 04^ 74 316011% 11% 11% 

10% 8APH 420 6% 8% •% +% I 

102 98% AppalPnM 112 11 noo U102 100% 100% 

7% 5% Appfd Maq 6U81 u8 7% 7% 4% < 


7% SVAppMMUQ 01 Ml <4 7% 

32% 28% ArehaUM x 810 13 1B28S6 31% 31% 
42 3VAra Chaolz £50 64 19 112 38% d37% 
10 6%ArcA)a«h II 7MU1D% 10 

12% 9% ArMa 146114 274383 9% dB% 

34% 32% AlVde.P1 100 9.1 73 » 832 

11% IDArUa Expt 820 1452 37 M% 10% 

37 32% Armed A5P< 450124 68 38 35% 

6 4% Ammo Ino 3 870 5% 5% 

21% 18*w»£1P« ZUJ182 20 20% 20 

31 MArmatronfl x 1£0 34272W8u31% 30 

29% 25%AlTWBP1 144 7.0 21 Z7% 27% 

18% 14% Arrow EMC 113 428 17% 16% 

11% SVAmiQrp 4 135 9% 8% 

24% 20VAnrhi Ind 868 2422 125 84 23% 

24$ 1B% AxarcoJnc* 040 3.718 672 22 21% 

3S% 20% AaMd Coal a40 14 13 328 32%. 31% 
32% 20% AsMnd Oi x 140 34 10 8» u33 32 

14% 12% AbJi Pae f 142u1«% 14V 


081131% 30 

21 Z7% 27% 
128 17% 16% 


3S21%AH Nta« 0.12 04 24 88 
4 V «% ABitono x 140 7.7 8 8 


24% 19% Axarco Inc x 040 3.718 672 22 21% 21% -V 

36% 26% AaMd Coal 840 14 13 328 32%. 31% 32% +% 

32% 29% AsMnd 01 x 140 34 10 890 u33 32 32% +$ 

14% 12% Aaia Pae F 142u1«% 14% 14% +% 

MV W% Aaant fcwr 34625.7 51642 12 11V 11$ •*% 

35 21% An W QM 0.12 0524 88 23 22% 22% -% 

14% 12% ABitono x 1.00 7.7 8 8 13 12$ U +% 

288% 242% AS Haft 2 x 240 1.1 zlOO 251 281250V -V 

36$ 33% ABnla QM 244 54 W 262 36% 34V 34$ -% 

BV BH Mrtn Soa 0.40 8412 24 8% 06% 6% 

41% 39 AUnta Egy 100 74 11 163 40% 40 40% -% 

112% 101% AdRfcn x 540 SJ 162342 100% 104 104%. -t% 

8$ 5% Ada 20 117 u6$ 6% 6% +% 

23 20% Almoa Enmr 144 64 18 60 20% 20% 20% -V 

13% 10$ ABwdi AW 848 34 12 614 13% 13% »% -% 

10% 8% AiidtoArtd 20 446 9% 8% 8% -1% 

9% 8% Augat 040 4-312 160 9% 9% 9% 4% 

9% 8% Austria Fd 0.14 16 167 9% 0 9 -% 

49 41% AmooiOmix 040 0J9 28 735 46V 46% 46 +V 

4% 3% Anton Epy 8Z100 3% 3%. 3$ -7% 

26$ 24% Avnmco 0.40 14 19 158 25% 25% 25% -V 

30 25% Avnat me x 0.80 £2 18 325 27 % 28% 28% 

50% 44Awn Prodl 1.40 £8 163872 u51% 48% 48% -% 

2B$ 22% Aydln Cerp 13 71 27% 27% ®V -% 


40 40% 
104 KK%. 
6 % 6 % 
20 % 20 % 


9% 9% -TV 

8 9 -h 

46% 48 +>» 

3% 3% -7% 

25% 25% -V 
28% 28% 

«% -$ 
27% £7% -% 


- B - 

43% 41 BCE £32 1811 800 41% 41% 41% -% 

15% 10% BET ADR 106 8 3 8 M 11% 11% 11V -V 

7% 6% Balmco 0£0 2.9 13 163 7% 8$ 6% -% 

19% 17 Bakar Font SW029.4 38 18% 18% M% +% 

21% 18% Brter Ho#l* 848 £4 188231 19% 19 19% 

24% 22% Balder Ele 048 2J1M 20 24% 24 24% -V 

39% 34% Bail Corp 1 120 U 141119 96% 38% 38% +% 

7% 4% Baity Mm 03210 n7% 6% 7% +V 

34% 31% BxIUm Q&E £10 86 131086 32% 31% 31% -V 

7% 5% Ball Bnkcp OJX 81 0 611 u7% 7 7% +% 

52% 40% Ban: Ona x 1.16 £3 152728 30% 60% 50V +% 

6% 2% BaneFirda 1 100 6$ 5% 6% -% 

29% 26% BancoBil V 1.44 ** 9 22 uOO 29% 30 +V 

20% 18 V Banco Cnv 14 12 18% 18% 18% -% 

40V 43% BcrpHtMMl x 1.20 £4 12 152u48% 48% 48% +% 

134% 117% Baixtag Inc 120 1.0 21 100 08% 123$ 124% -1% 

42 V 35% MMAxncix 1.30 3£ 85382 40% 40% 40% 4% 

60 56 am Bon x 5W8 80 6uE0% 59% 60% +% 

36% 31 PI Bonn Pi 3.12 ae 18u38% 38% 38% +% 

16% 11% Bank Beam 840 £5 122485 u16% 13% 15$ 7% 

38% SO0m K»W V 162 4J 281462 37 % 36% 38% -1 


30am Hn Y 1JS2 4J 281462 37% 
43% Bnttm A x 3£3 T2 48 45% 

72% BankAm B 1 6.00 7.7 28 70% 

81% Bankart Tr £54 4.0 52050 84% 
250attUAOfl 1.70 8314 21 SB 


3 4* 
a a 

38% +% 

15$ +% 

a -% 

rev +v 


36% 38% -1 

45% 45% -% 

77% rev +V 

83V 63V -1 

27% 20 -V 

30V 31% -1% 


29% 250*rta AOfl 1.70 83 14 21 a 27% 20 -V 

34 29% BanMC R| 846 IJ £91285 32 % 30V 91% -1% 

38V MBamaaOrp 1.40 89 13 9 33% 36% 36% 

37% 32% Banna BKx UH 3.B20 716 34% 34% 34% +% 

8% 4$ Bar old x 820 8858! 858 6% 5% 5% 

8% 7 Baida Mr 1 810 1.2JH1334 8 7$ 0 +V 


8% 4% Bor old jc 820 8858! 658 6% 5% 

8% 7 Badla Mr 1 810 J.33961334 8 7$ 6 

60V SlVBauHhLma 812 13 30 474 M% B4 54 

44% 43% Baxiar Prf 830 7 5 £8 43% 43% 43% 

40% 32% SQKtar 0.74 £0 183830 87% 37% 37% 

28V 21% 847 A Can 1.34 6016 104 u23$ 23% 23$ 

22% 21% BdTr 1838 1J3 81 1Bu22% 22% 22% 

20% 18% Ban 3m x 060 82 82146 19 18% 16% 

4fiV 43$ BoarSPtA x 813 7P 2u46% 46% 46 



'3 



\ 


X - 




96 -- 

94% 91% 
5% 5% 
31% Z7% 
9% 9V 
53% «5V 

iv u 
21% 20 
75V 66V 


28 26 V 
33V 29V 
32% 29% 
93 91 

99 93 

K7V KM 
MS IBS 
35V 31% 
22 % 20 $ 
44 36% 
«% 45% 
13% 11$ 
22V 15$ 
2% 2% 
59% 48$ 

a Zh 

130% 110% 

1«%113^ 

2V 1% 

40 33 

38% KV I 
7V SV 

47 36%. 

52V 481 

43% 30% I 
67% 51V I 
32% 24% 
13$ 11% I 

93 88% 1 
30% 28$ I 
9% 7% I 
21% 17% I 

48 39% I 
10 0% I 


*v 

a 

a a 

u33% 52% 

91V 91V 
95V 96V 
104% 
a»06 
32V 
22 
39% 

49 
12V 
21 $ 

2 % 


19% 19V 
35V 29% 

’ s i 
2 


64% 61% 
35 3 * 
103% W 
108% 104 
106 105 
107% KM 
109 107 
3% 3V 
56$ 52% 
50% 44% 
26V 36 
27% 24% 
24 22% 
26V 24 

27% 26 

26% 26 
66 % 86 
11 % 8 % 


31V 29$ 
49 34% 

isl 8% 

2 % 1 % 
27 25$ 
20V 17% 
11V 9$ 
25 H 
4% 3% 
68% 07 

84% 60 

48% 46% 

81$ 49% 


27% Z7V 
26% 28% 
99% 96$ 
II 12V 
27 37 

a a 

81$ 09% 

a a 

□M 17% 
b6% 9% 

ri 

9V «% 

23% 23 

29V4B9V 
41% 41% 
4f 47V 
•3 98V 

ei% aov 

42V 41V 
11 % 11 % 
w sw 

71% 71 

*sa 

<40 48% 


SV 62% 4% 

«iV «V -V 

17% t*V +% 
48% 49% -1$ 
■04% 25% -H 
96V 96% +% 

«% MV —% 
27V 28V *M 

MV 17V T7$ -v 
2V 2% 2V -V 
48 44% 44$ -XV 

28 27$ ®% ^ 

27% 27 27% +V 

28% 29% 28% -% 

25% 25V 29% *% 

I 84% 86V 44 

23% 29% -% 

_ . »% 24% -V 
80% 99% 99% 

98V 98% *1 

Z7V 27% -V 
28% 2»% 

«$ 89V +% 

ttV 13 +v 
27 27 

11% «V *V 

as -V 

oS ^ ^ 

m% WV -V 
3BV 30V -% 
17% 16 4% 

9% 8% 4% 


17% 

14% 14% 
12% » 
13% •’% 
77% *% 
39% » 

0% 

7«% 

7% 5% 
81% »% 
MV 2 >v 
3% 'S 
8% «% 
ia% 9V 
I*V 
10? 

43 

»% 

36% 


2 ♦% 

1 

9V 

J5 5 

49 4% 
82V *4% 
21% 44% 

ft ^ 

i 


ft H 


•V «v 

*7% *8% 


||| 


120111$ 
91 87 

12 % 10 % 


17$ 14% 
26V 21$ 

3 K 36V 

an 

ft WV 

14 11% 
24% 23 

29% 23% 

Ti 
21 10 % 
11% M% 
23$ 21 

37$ 28% 
K7V 77% 
32$ 27$ 
61 63% 


00 88 % 
96% 88 V 
47$ 40% 


270 3% 

246 61% 
499 36% 
340 1% 

6,4 43 390 21V 
5-3 20 94 28$ 
A3 20M8B 47 

3£ 36 460 67$ 
44 20 691 
£317 675 
3A12 no 

1.0 14 552 


«% 7$ 
86% »% 
2 % 2 
7% 8% 
24% 22% 
64 » 

32% 28% 
17% 19% 
3«V 31V 
21% 16% 
239% 215% 
38% 30$ 
20% 16$ 
47 46 
80 77% 
14% W% 

t av 

29% 27V 
1 «» 10 % 
17% 16 

W% 17 
11 $ 10 % 
2% 2% 
16 W 
14% 7 

3% 1.70 
2 % 2 
41% 38% 
16 14% 
»%23% 
12 % 11 
10V 17% 
B1% 07% 


2 % 

53% 49} 
5% 

37 34 

10% 15% 
47% 40V 
40% 39 


21V »V 
20% 17$ 
37 
"% 

ft 

ft 

60 


393 11 »$ 

41 21% 21$ 

•aa 

ft ft 

225 oare 
W% 16V 
uoa 50% 
96% 94% 
46V 43$ 


»r 18% rejx -% 

4*r 98 MV 

39 30% 30% in 

re m$ « 4- «% 
20 wV 35 -V 

£ ft -% 


BsVii 


7 88% 08% 
4 999 M 

IKS Ml 

W 1*7 38%4»% 
14 49 47% 4T% 
44 699 31$ 19% 
191307 499$ 3* 

M 31 14% M 
12 346 M% *9% 
12 40T 21% WV 

n$<np$ 


4TTI —W 

|i 

ft 5 


turn o 
27% LOuMT 
rev low* 

43$ LOBS p 
32% Lowag 
35 


7$ 6% 
49V 43V 
24% S3 

£«$»&. 

10$ nv 

12% 7% 

40% +%| 12% 11% 




tt 


13% 11$ 

. .. 

"is 

8% 7$> 


uoiowwo Sn 


•a z 


091% 31% 

S3 


39% 32% 
0 8$ 
% 6 % 

tft 

9 7$ 


«V 
40 

d53 S3 
88% 

91V 
26% 

> 39V 4 

V 23% 4% 

% 15V +1% 
5 27$ +% 
$ 11$ -% 
% 7% -V 

% 12V 
10 10V 
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AMERICA 


Retailers post gains as 
Dow trades in mid range 


Wall Street 


The secondary market contin¬ 
ued to rally yesterday morn¬ 
ing, but primary stocks dith¬ 
ered in a narrowly mixed range 
in the absence of any signifi¬ 
cant economic news, writes 
Karen Zagor in New York. 

At L30 pm, the Dow Jones 
Industrial Average was 4.92 
lower at 3 . 252 . 6 $ in moderate 
volume. Big board advancing 
issues led declines by a ratio of 
nine to seven. The Nasdaq 
composite, however, was 2.12 
higher at 639.09 at mid-session, 
adding to its record closes on 
Wednesday and Tuesday. On 
Wednesday, the Dow closed at 
3,257.60, down 15J21. 

Among featured issues, 
Owens-Coming surged $5% to 
$34% after the newly-appointed 
chairman of the fibreglass 
group said that the company 
had taken a non-cash charge of 
S800m against fourth quarter 
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The Caracas general index 
dropped 6.3 per cent yester¬ 
day in the Venezuelan mar¬ 
ket's first session since a 
failed military coup last 
Tuesday. In London. Latin 
American Securities noted 
that some of the liquid 
stocks were more resilient. 


earnings to cover future asbes¬ 
tos claims. 

Marriott, the US hotel chain, 
added 8% to $18% after turning 
in fourth quarter earnings of 25 
cents a share compared with a 
loss of 57 cents a year earlier. 

Strong chain store sales fig¬ 
ures for January helped a num¬ 
ber of retailers post gains yes¬ 
terday morning. Wal-Mart 
finned $% to $55%. Sears by 
$1% to $43%, JC Penney by 
$1% to $59% and May Depart¬ 
ment Stores by $% to $57%. 

In the oil services sector, 
Dresser Industries rose $1 to 
$20% in active trading after it 
company announced plans to 
spin-off its industrial and min¬ 


ing equipment divisions to 
shareholders. 

Transportation stocks con¬ 
tinued to firm, with the Dow 
Jones Transportation Index 
adding 6.72 to L390.13 at 1 pm 
after a gain of 15.14 on Wednes¬ 
day. Shares In Continental Air 
were halted at mid-day on the 
American Stock Exchange 
after the company filed a reor¬ 
ganisation plan and announced 
plans to Issue new stock to 
unsecured creditors. 

Goodyear Tire & Rubber, the 
last of the big US-owned tyre 
makers, edged $% lower to 
$62% as the market registered 
its ambivalence to the compa¬ 
ny's plans to increase its 
national advertising spending. 

Eastman Kodak, which led 
the Dow lower on Wednesday 
when it dropped $4% on the 
back of its fourth quarter loss, 
added $% to $46% yesterday 
morning in active trading. 


Canada 


TORONTO traded cautiously 
in midsession awaiting the 
announcement of toe Bank of 
Canada's key rate. The TSE 300 
composite index rose 7.4 to 
3.6131 

Mitel Corp topped toe most 
active list, rising 25 cents or 20 
per cent to CSL49 in volume of 
L56m shares. 


EUROPE 


Michelin extends advance 
as Paris bourse recovers 


SECOND THOUGHTS came to 
toe rescue of the Paris bourse 
yesterday, but they had toe 
reverse effect in Frankfurt. 
writes Our Markets Staff. 

PARIS recovered from a mid¬ 
day slump which was blamed 
on the dollar's weakness and 
the impact of a sell programme 
on a thin market The CAC 40 
index fell as low as 1,853-95 
before closing 5.18 down at 
L860.61 in turnover of FEr2bn. 

The tyre maker Michelin 
continued to advance, patting 
on FFr7 or 4.5 per cent to 
FFr164 with 164,890 shares 
traded. One analyst said that 
Goodyear’s recent forecast that 
it would return to the black 
this year was encouraging 
investors to buy, but he added 
that the stock was looking 
overbought 

Paribas added FFrll.30 or 3.1 
per cent to FFr371.50 with 
188,290 shares traded, on heavy 
buying by two domestic bro¬ 
kers. There were also uncon¬ 
firmed reports that Goldman 
Sachs had downgraded its 
earnings for Bancaire. pushing 
it down by FFr10 to FFr485. 

FRANKFURT broke up 
through 1,700 on the DAX 
index for an intraday peak of 
1,702.69, but then dropped more 
than 20 points to close 5.49 
lower at 1,681.13, after a L99 
rise to 689,15 in toe FA2 at 
midsession. 

The early rise was a traders’ 
initiative, and prices soon lost 
ground after orders failed to 
follow. In the aftermath of the 
steel pay settlement, the 
emphasis switched to its infla¬ 
tionary consequences, and the 
prospect of a more extended 
period of high interest rates; 
and car shares, which had 
risen on the absence of a strike 
threat, fell on reports that 
Daimler's Mercedes unit was 
reviewing methods of cutting 
production this year, due to a 
slump in the US market 

Volume rose from DM7bn to 
DMSbn. Daimler and Volkswa¬ 
gen both fell DM5.50, to 
DM744.50 and DM337 respec¬ 
tively. However, the market 
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extended its appreciation of 
construction stocks, where 
Hochtief’s good orders took the 
shares up another DM14 to 
DM1,199, and Philipp Holz- 
mann by DM15 to DM1,165. 
Retailers, similarly, extended 
Wednesday’s gains on hopes of 
higher 1992 consumer spend¬ 
ing, with Karstadt DM5.50 
higher at DM63L50 and Kauf- 
hof DM6 higher at DM478. 

MILAN saw interest in 
banks and insurers. The Comit 
index rose 0.88 to 551.59 in 
turnover estimated at dose to 
Wednesday’s L149bn- 

Generali rose L290 to L314S0 
while its subsidiary AHeanza 
added L120 to L12.770. Ambrov- 
eneto also continued in 
strength, adding L15 to L4^400 
on speculation that Credit 
Agricole of France or Alleanza 
were interested in taking a 
stake in the bank. 

Dealers reported foreign buy¬ 
ing in the utility It alg as , which 
rose L58 to L3534 with a heavy 
L6m shares traded. 

Fiat rose 12 to L5,135 but 
slipped to 15,050 after hours, 
depressed by industry data 
showing that its share of the 
domestic car market ML to 435 
per cent last month, compared 
to 465 per cent a year earlier. 

AMSTERDAM was broadly 
mixed with the CBS Tendency 
Index barely changed: it gained 
0.1 to 1225. ELM'S third quar¬ 
ter results, which showed a 
smaller-than-expec ted loss of 
FI 8.6m, supported its shares. 
Having recorded a day's high 
of FI 40.90 after opening at 
FI 39.80 it closed just 90 cents 
lower FI 39.60. One analyst did 
not expect the price to rise 
much above FI 40 until there 


was rTarifirartftn over the pos¬ 
sible merger with British Air¬ 
ways. 

Philips put on FI 0.40 to 
FI 31.00, although, there was 
mixed feeling over its 
amiminffgmgnt on Wednesday 
that it was taking a 25 per cent 
stake in a US media group. 
Elsevier gained FI 1 to 
FI 10750. 

ZURICH rose on marginally 
lower than expected domestic 
Inflat ion figures for 1991, the 
all-share SPI index ending 35 
higher at 1.119.L The inflation 
news helped bonds and bank 
shares in early trade. 

CS Holding bearers, up SFriO 
at SFT1565, topped toe active 
list However, Gottbard Bank 
certificates lost SFri5 to SFr525 
on better 1991 profits, an 
unchanged dividend and a 
l-for-15 rights issue. 

MADRID was fiat, the gen¬ 
eral index ending down 051 at 
256.61. The banking sector was 
weak on profit-taking while, in 
utilities, Endesa toed another 
Pta4Q at Pta3,170. 

STOCKHOLM’S rally ended 
with the AfSrsvarlden General 
index 95 lower at 968.8, on 
interest rate worries and Erics¬ 
son's announcement of 800 job 
cuts in the Stockholm area. 

Volume eased from SKr587m 
to SKr502m. Ericsson was toe 
most active stock, its B shares 
slipping SKr4 to SKrll8- 

OSLO Ml in dull trading, the 
all-share index dropping 458 to 
438.09. Hafslund, the health¬ 
care group, saw its A shares 
lose NKr2 to NKr266 in spite of 
record profits, an increased 
dividend and plans to spinoff 
its shipping operations into an 
independent company. 
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Reforms help Bombay climb to new peak 

The market has welcomed the repeal of a ban on foreign companies, says R.C. Murthy 

— Grow more’s Apol lo a b an 

A fter a brief pause ear- gits new record yesterday and - mirchases raised eyebrow* b 

lier this week, the Bom- dosing 2053 up at 250956 on inoia ____ *£ e market, since the India: 

bay bourse has contin- renewed speculative buying. Bombsv SE 30-share index - Industry is li 


A fter a brief pause ear¬ 
lier this week, the Bom¬ 
bay bourse has contin¬ 
ued toe extraordinary bull run 
which started in January, and 
yesterday achieved its second 
record high in less than a 
week. 

Speculative buying bad 
pushed share prices to a 1992 
peak last Friday, prompting 
the stock exchange authorities 
to intervene on Monday, with a 
package of measures to cool 
the overheated equity market 
The Bombay Stock Exchange 
(BSE), India's largest with 
three-quarters of national trad¬ 
ing, banned forward deals in 
the 86 most actively traded 
shares, except in the case of 
squaring outstanding posi¬ 
tions. Quantitative restrictions 
were imposed on brokers on 
purchases in the remaining 600 
stocks. 

But the effect of these 
restrictions appeared to be 
short-lived. After reaching a 
record high of 2502.54 last Fri¬ 
day, a rise of 175 per cent from 
toe start of the year, the 30- 
share BSE index foil 29.73 on 
Monday in response to the 
trading restrictions. The index 
has since recovered, reachin- 


gits sew record yesterday and 
closing 2053 up at 250956 on 
renewed speculative buying. 

The impetus for Bombay's 
bull run has come mainly from 
the continuing ind u stria l and 
trade reforms started last July 
by the minority government 
headed by Mr FV Narastaha 
Rao. who is governing by con¬ 
sensus. and the more recent 
decision to open up the econ¬ 
omy to foreign Investment 

Its most recent surge, last 
week, was fuelled by two 
important events. The Reserve 
Bank of India, the central 
bank, lifted a 10-year ban on 
foreign companies opening 
branches in India, which will 
allow them to compete with 
domestic companies. This will 
enable, for instance. Coca-Cola, 
which had been ordered out, to 
return to India and sell its 
branded soft dr inks . Analysts 
say that toe raring of the ba n 
is expected to allow foreign 
companies already listed on 
the BSE to increase their earn¬ 
ings and could encourage more 
foreign companies to seek a 
listing. 

This optimism was reflected 
in a . rise in share values of 
foreign companies. Nestte has 
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risen to Rs275 from Rs220 in a 
fortnight. Ponds India, a Uni¬ 
lever affiliate, to Rs460 from 
Rs330 and Mlco, a Bosch affili¬ 
ate, to Rs2550 from Rsl500. 

Also, New Delhi ended the 
uncertainty of the past three 
years by giving statutory back¬ 
ing to the Securities and 
Exchange Board of India to 
regulate the capital markets. 

The optimism of traders has 
also been supported by buying 
in ACC, India's largest cement 
group, and Apollo Tyres by a 
fast-growing portfolio manager. 


Growmore Finances Services. 
The BSE recently asked the 
youthful Mr Harsbad Mehta, 
who heads Growmore, to 
p ypiwin why he was buying 
shares in these two companies. 

He replied that all of the pur¬ 
chases, which began a year ago 
when ACC was quoted at RsfiOO 
and Apollo Tyres at Rs70, have 
been for investment purposes 
only, that Growmore has 
no takeover ambitions. Yester¬ 
day, Apollo Tyres and ACC 
dosed at Rs25250 and Rs4^25 
respectively. 


ASIA PACIFIC 


Nikkei rebounds on improved sentiment 


INVESTORS were encouraged 
by the announcement late on 
Wednesday by the Osaka Stock 
Exchange (OSE) of measures to 
enhance transparency in the 
derivatives market, and the 
Nikkei average rebounded 
after declining for two consecu¬ 
tive days, writes Ermko Tern- 
zono in Tokyo. 

The 225-issue average gained 
16855 to 22.10452. helped by 
arbitraged-related buying after 
a rise in futures prices. The 
index opened at the day’s low 
of 21575.05 and rose to the 
day’s high of 2258450 in the 
morning session, but later 
eased back towards toe dose- 

Volume was steady at 200m 
shares. Advances led declines 
by 626 to 347, with 156 issues 
remaining unchanged. The 
Toplx index of all first section 
stocks rose 550 to 1,63155 and 
in London, toe ISE/Nikkei 50 
index rose 456 to 155057. 

Traders said that the OSE’s 
announcement improved senti¬ 
ment The OSE said that trad¬ 
ing by brokers of futures and 
options contracts would be dis¬ 
closed, and trading hours for 
futures would be shortened by 
10 minutes. Option contracts, 
currently exercised once a 
week, will be exercised once a 
month, starting with the June 
contract 

“Changing the rules may 
affect liquidity and increase 
toe volatility in toe market, 
but some investors were 
relieved that the authorities 
showed that they cared," said 
Mr Peter Johnson at Baring 
Securities. 

The recent overt expressions 
by the ruling Liberal Demo¬ 
cratic Party for support of the 
sluggish stock market have 
soothed investors’ worries that 
authorities were unsympathe¬ 
tic. Nippon Telegraph and 
Telephone rose Y35.000 to 
Y750.000 on rumours that the 
government may include mea¬ 
sures to support the NTT share 
price in its effort to support the 
overall market. 

Investors sought cyclical 


SOUTH AFRICA 


A RALLY in gold and mining 
shares lead Johannesburg 
higher but trading was tufa- 
Vaal Reefs added R6 to R231. 
The overall Index rose 52 to 
3,668 while the allgold index 
added 29 to 1599. The indus¬ 
trial index gained 33 to 4,469. 
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stocks. Electric furnace steel¬ 
makers advanced with Tokyo 
Steel Mfg up Y50 to Y2.64Q and 
Tokyo Tekko rising Y20 to 
YL590. Machineries were also 
favoured with Rheon Auto¬ 
matic Machinery up Y110 to 
YL540. 

Heavy electricals foil sharply 
on downward revisions of earn¬ 
ings expectations by leading 
Japanese brokerages. Projec¬ 
tions that the recovery of the 
semiconductor market may be 
delayed also prompted selling. 
Hitachi , the most active issue 
of the day, fell Y25 to Y903 and 
Kyocera lost Y90 to YA350. 

Short-term trading lifted bio¬ 
technology related stocks. 
Moji MOk Products rose Y22 to 
Y909 and Okamoto Industries, 
the prophylactic maker, 
advanced Y14 to Y933. 

hi Osaka, the OSS average 
gained 139.10 to 23,72&57 in vol¬ 
ume of 10L8m tones. Bargain- 
hunting by individuals sup¬ 
ported-the index. Turnover 
once again topped 100 m shares 


dim to heavy cross-trading by 
financial institutions looking 
to lock in profits ahead of the 
March book-dosing. 


Roundup 


The Pacific Rim was mixed as 
many bourses re-opened after 
toe Chinese New Year. Hang 
Kong, Taiwan and New Zea¬ 
land were closed. 

AUSTRALIA saw two large 
portfolios of programme trad¬ 
ing coming out of Japan, which 
accounted for 30 per cent of 
turnover. The All Ordinaries 
index fell 8J to 1,594.6 in turn¬ 
over of A$228m (A$302m). 

Coles Myer, the retailor, con¬ 
tinued its decline, shedding 18 
cents to AI1L38, while CSR, 
toe building and sugar group, 
fell 4 cents to A$4.72 after 
announcing an asset write¬ 
down on Wednesday: 

The banking sector was 
mixed, with Westpac putting 
on 4 cents to AI4.22. It 

ATiTirmnrarl that ft WHS fanning 


73m new shares to the Austra¬ 
lian Mutual Provident Society, 
raising the latter’s stake to 15 
per cent from 10 per cent. 
National Australia rose 2 cents 
to AS7.50 and Commonwealth 
shed 7 cents to A$7.05. 

News Corp gained 42 cents to 
A$15D0 on the back of good 
trading in New York. Its half- 
year results are due next 
Wednesday. 

MANILA firmed in narrow 
trading: the composite index 
up 5.50 to 1,252.37. Political 
uncertainty ahead of the May 
elections is keeping some 
investors out of toe market. 
Turnover fell to 165m pesos 
(255m). Philippine Long Dis¬ 
tance Telephone rose 25 pesos 
to 915.00 on a strong showing 
in the US. 

SEOUL fell on profit-taking. 
The composite- index slipped 
0.53 to 690:84-in turnover of 
WonfiOSbn. The manufacturing 
sector was- broadly down: 
Lucky fell TOurtOO to 
WbnlS^OO. - - : ; 


KUALA LUMPUR rose ou 
bargain hunting and Index- 
linked buying. The composite 
index put on 5-17 to 5I&BI In 
volume of 28 . 6 m shares. Kedah 
Cement was actively traded, 
rising 10 cents to MI2.77. Motor 
stocks also firmed after toe 
government said It would 
reconsider a ruling which 
would raise the tax oo 
four-wheel drive vehicle*. 

SINGAPORE was quiet as 
late profit-taking pulled price* 
down: toe Straits Times indus¬ 
trial Index rose to 1.530JB8 
in volume of 36.08m. 

BANGKOK was active tn 
property after Wednesday's 
new Issue of Bangkok Land 
shares: It rose BUS to BU69.0Q 
in turnover of Btl.7Sbo. The 
SET index gained 7.68 to 771.08 
in turnover of Bt7.64bn. 

JAKARTA fell in active trad¬ 
ing, the official index down 
1.40 to 287.06 in volume of 
16.6m shares, toco, the nictart 
company, put on Rp60 to 
RpS^KSO 


FT LAW REPORTS 


Mareva principles apply to shares 


STANDARD CHARTERED 
BANK AND ANOT HER v 
WALKER AND ANOTHER 
Chancery Division: Mr Justice 
Vinelott December 18 1992 


THE COURT has power in an 
extreme case to restrain a 
defendant shareholder from 
wilfully dissipating a compa¬ 
ny’s assets or destroying secu¬ 
rity given by toe company to 
creditors, by exercising his 
voting rights in such a way as 
to lead inevitably to its col¬ 
lapse. 


Mr Justice Vinelott so held 
when granting an interlocu¬ 
tory application by Standard 
Chartered Bank (SCB) and TSB 
Bank pic, plaintiffs in separate 
actions against both defen¬ 
dants, Mr George Walker and 
Birdcage Walk Ltd, sharehold¬ 
ers in Brent Walker Ltd, for 
injunctions restraining them 
from exercising their voting 
rights other than in favour of 
proposals for the reconstruc¬ 
tion of Brent Walker. 


Copyright The Financial Timas Limited. Goldman, Sachs a Co. and County NatWest Securities Limited. 1987 
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HIS LORDSHIP said that an 
extraordinary general meeting 
of Brent Walker was due to 
take place at 10am the follow¬ 
ing day. 

Mr Walker and Birdcage 
Walk, a Hong Kong company, 
were beneficial owners of sub¬ 
stantial blocks of ordinary and 
preference shares in Brent 
Walker. 

The preference shares car¬ 
ried votes on certain resolu¬ 
tions at the extraordinary gen¬ 
eral meeting equal to 
four-fifteenths of toe votes cm 
the ordinary shares. 

The votes capable of being 
exercised at the extraordinary 
general meeting in respect of 
those shares amounted to 
between 5 per cent and 10 par 
cent of the votes capable of 
being cast at the extraordinary 
general meeting. 

That percentage might be 
critical 

On the present application. 
SCB and TSB sought injunc¬ 
tions requiring the ripfnnrtanftg 
to vote in favour of, or 
restraining them from voting 
against, resolutions to be pro¬ 
posed at that meeting. 

The effect of the resolution if 
passed would be first, to con¬ 
firm a proposal for reconstruct¬ 
ing Brent Walker and its 
indebtedness; and second, to 
remove Mr Walker and. a col¬ 
league. Mr Hemingway, from 
their offices as non-executive 
directors. 

The banks proposed the 
reconstruction, Brent Walter’s 
liabilities to the banks 
exceeded its likely realisable 


- assets. They were riot wining 
to go ahead with the recon¬ 
struction arrangements unless 
Mr Walker and Mr Hemingway 
were removed. • 

In the summer of 1990, 47 
banks were owed about £850m. 
Brent Walker was not in a 
position to service the interest 
without an injection of money 
or a sale of assets. 

In September 1990. 2100m 
worth of bonds were offered to 
shareholders to provide the 
necessary funds to enable toe 
company to survive. 

It became apparent that 
Brent Walker's problems 
would not be solved by the 
bond issue alone and that fam* 
facilities would have to be 
renegotiated. 

Mr Walker entered into 
negotiations. The banks 
appointed SCB as their agent, 
and appointed a steering com¬ 
mittee of eight banks. 

to November 1990, a global 
facilities agreement provided 
for continuation of current 
banking facilities, which had 
increased to more than Elba, 
until midnight December 31 
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The purpose of that agree¬ 
ment was to enable restructur¬ 
ing arrangements to be neirati- 
ated. 

hi the course of toe negotia¬ 
tions, in May 1991, the steering 
committee removed Mr Walter 
from office as chief executive. 
He remained a director. 

The banks were increasingly 
unwilling that he should 
remain a director and con¬ 
vened an extraordinary general 
meeting for July 1991 to con¬ 
sider resolutions for his 
removal, together with his wife 
and Mr Hemingway. The 
articles of association required 
a 75 per cent majority. 

Mr Walker issued a writ to 
restrain SCB, the steering com¬ 
mittee and TSB from giving 
instructions that any share¬ 
holding be voted in fevour of 
his removal. 

An application for an inter¬ 
locutory injunction in those 
terms was dismissed by Mr 
Justice Morritt on July l. 
Nonetheless, the resolution 
foiled because the votes feu 
just short of the 75 per emit 
majority. 

An appeal by Mr Walker was 
dismissed. It was apparently 
accepted by Mr Justice Morritt 
and by the Court of Appeal 
that if Mr Walker remained a 
director the restructuring pro¬ 
posals would almost certainly 
founder and the company 
would come to an end. 

In the present application 
the court had farther evidence 
supporting that view. 

Lord Kindersdy, the present 


c h a irm a n of Brent Walker, said 
in affidavit evidence that it 
took more than nine months 
for tirn restructuring proposals 
to be put together and 
approved by the banks. 

The banks were not prepared 
to go ahead with the proposals 
unless 90 per cent of toe bond¬ 
holders agreed to support 
them. Undertakings by 90 per 
cent of the bondholders had 
now been obtained. 

Lord Klndersley emphasised 
that the terms of the restruct¬ 
uring proposals must either be 
approved in their entirety or 
foil in their entirety at the 
extraordinary general meeting 
on December 19. 

He referred to a letter to 
s h areholders and bondholders 
of December 3, in which he 
stated that if the restructuring 
plan did not become effective 
Brent Walter would run out of 
funds and collapse would be 
inevitable; and that if it col¬ 
lapsed there would be no pros¬ 
pect of any payment to bond¬ 
holders, convertible preference 
s h a r e hold ers or ordinary share¬ 
holders. 

That was supported by SCB’s 
affidavit, where it was also 
said that if the restructuring 
proposals were not approved, 
Brent Walker would run out of 
money before any other pro¬ 
posals could be prepared 
because the enlarged facility 
was repayable on January 9 
1992. 

The bank s believed that if 
the restructuring arrange¬ 
ments were not approved, 
Brent Walker’s collapse would 
be inevitable and the shares 
would be worthless. 

Mr Burton for toe hanicg sub. 
mitted that the court had juris¬ 
diction on the principles which 
underlay its power to grant 
Mareva relief, to grant an 
injunction restraining a defen¬ 
dant from doing something 
which would destroy his assets 
or greatly injure them to the 
detriment of a creditor, either 
because he had some ulterior 
motive for putting pressure on 
toe creditor to agree a claim or 
because he was simply not 
rational in his conduct. 

The jurisdiction was not lim¬ 
ited to the case where a defen¬ 
dant sought to remove his 
araets to a place of safety or 
mnbartedon an uncharacteris¬ 
tically extravagant way of liv- 
ing. 

iJlLSSF* accepted that the 
WMdwttan existed though he 
submitted rightly that the 
c°l u ‘ t should hesitate long 
before interfering with a defer? 
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Growmore’* Apollo share 
purchases raised eyebrow* in 
the market, since the batten 
automobile industry is fo 
recession. But Mr Mehta has 
his own logic: Apollo also 
caters to the replacement tyre 
market. 

The present boom is not 
based on fundamentals, ana¬ 


lysts say. It bangs precarkmsly 
on hopes of rich towards five 


when the restruc¬ 


tured Indian economy shoul d 
be set on an export-led growth 

**The traders are bullish, and 
many new capital taaws art 
expected to flood the nuutet 
this month, ignortag pre-bud-. 
get blues. But the finance min¬ 
ister Mr Manmohan Singh has 
warned that he UUkefeto 
unveti b harsh budget on Feb¬ 
ruary 29. ' „ 

The government is co mmit - 
ted to tbe International Mone¬ 
tary Fund to cut the fiscal defi¬ 
cit to 5 per cent of GDP next 
year from 65 per cent this year 
as part or the stabilisation pro¬ 
gramme. If Mr Singh prefers » 
heavy dose of taxes to a cut in 
capital expenditure, traders 1 
hopes for a soft budget will be 
disappointed. 
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ft wax only in an extreme 
case that the court would inter¬ 
fere by injunction with the 
exercise by a sharehold¬ 
er/debtor of the voting right 
attached to his own shares. 

However, in the present case 
the banks had shown that a 
vote against toe restructuring 
proposals would cross that 
boundary. 

There was no reason to 
doubt Lord Kindersley's judg¬ 
ment that if the vote were not 
In favour of restructuring, ft 
would be the end of the com* 
pany and that the shareholders 
and bondholders would then 
have no prospect of receiving 
anything. 

Opposing or in any way 
obstructing toe reconstruction 
proposals would be so point- 
lessiy harmful that, whatever 
motive inspired it, it would 
amount to the wilful dissipa¬ 
tion of assets which the court 
had jurisdiction, consistently 
with Mareva principles, to pre¬ 
vent. 

There was an added feature 
to the case. Each of the plain¬ 
tiff banks had a charge on 
other shares which they were 
m a position to vote, the secu¬ 
rity they had over their shares 
would be destroyed along with 
any prospect of executing a 
judgment against shares bene¬ 
ficially-owned by the defen¬ 
dants. 

Mr Oliver said that the prop¬ 
osition that a creditor with a 
security over shares should be 
entitled to prevent a defendant 
from voting shares over which 
ne had no security, in order to 
preserve the value of the 
shares over which he had secu¬ 
rity, was extravagant 

It was not an extravagant 
P^P^tion. The situation was 
that the shares over which the 
9ecu rfty existed could not be 
2w , ! rv ? d except in a way 
which also preserved the otter 
The aim was to ensure 
22 debtor did not act in a 
way which wag destructive of 
toe security he had given to 
the creditor. 

however that jurisdiction 
was dracribed. whether ft was 
or brought under some 
othm* bead, courts of Equity 

duct w e i^r r vSu r w ti dSti^ 

Prfote and rare circums tances. 

banks. 

banks: Michael Bur- 

^ Q 8£££^ D ‘ clM -< Tha - * 
n i°T defendants; David 
and Steven Gee <DJ 
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